TITLE  8— ALIENS  AND 
NATIONALITY 

Chapter  I — Immigration  and  Natural¬ 
ization  Service,  Department  of 
Justice 

Student  Regulations 

Reference  is  made  to  the  notice  of 
proposed  rule  making  which  was  pub¬ 
lished  in  the  Federal  Register  of  August 
17, 1955  (20  F.  R.  5973) ,  pursuant  to  sec¬ 
tion  4  of  the  Administrative  Procedure 
Act  (60  Stat.  238;  5  U.  S.  C.  1003)  and  in 
which  there  was  set  out  in  full  the  terms 
of  proposed  revisions  to  Part  214f,  Chap¬ 
ter  I,  Title  8  of  the  Code  of  Federal  Reg¬ 
ulations,  relating  to  the  issuance  of  rules 
facilitating  the  attendance  of  non¬ 
immigrant  students  in  schools  in  the 
United  States.  No  representations  were 
received  concerning  the  proposed 
amendments.  The  amendatory  regula¬ 
tions,  as  set  out  below,  are  hereby 
adopted.  The  adopted  regulations  are 
the  same  as  set  out  in  the  notice.  In 
addition,  several  amendments  have  been 
made  to  Part  299,  Immigration  Forms. 

Part  214f  is  amended  to  read  as  fol¬ 
lows; 

Part  214f — Admission  of  Nonimmi¬ 
grants:  Students 

Subpart  A — Substantive  Provisions 

Sec. 

214f.l  Petition  for  approval. 

214f.2  Approval  of  certain  institutions  of 
learning  and  recognized  places  of 
study. 

214f.3  Withdrawal  of  approval. 

214f  .4  Certificate  of  acceptance. 

214f.5  Prerequisites  for  admission. 

214f.6  Limitation  on  time  for  which  ad¬ 
mitted. 

214f.7  Employment. 

Subpart  B — Procedural  and  Other 
Nonsubstantive  Provisions 

214f.31  Withdrawal  of  approval;  procedure. 

Authority:  §§  214f.l  to  214f.31  issued  un¬ 
der  sec.  103,  66  Stat.  173;  8  U.  S.  C.  1103. 
Interpret  or  apply  sec.  4,  43  Stat.  155,  as 
amended,  secs.  101,  214,  66  Stat.  166,  189; 
8  U.  S.  C.  1101,  1184. 

SUBPART  A— SUBSTANTIVE  PROVISIONS 

§  214f.l  Petition  for  approval.  Any 
institution  of  learning  or  other  recog¬ 
nized  place  of  study  desiring  the  ap¬ 


proval  required  by  section  101  (a)  (15) 
(F)  of  the  act  may  file  with  the  district 
director  or  officer  in  charge  having  ad¬ 
ministrative  jurisdiction  over  the  place 
in  which  the  institution  or  place  of  study 
is  located  a  petition  for  such  approval  on 
Form  1-17.  The  petitioner  shall  be  noti¬ 
fied  of  the  decision  and,  if  the  petition 
is  denied,  of  the  reasons  therefor  and  of 
the  right  to  appeal  within  10  days  from 
the  receipt  of  such  notification  in  ac¬ 
cordance  with  Part  7  of  this  chapter. 

§  214f.2  Approval  of  certain  institu¬ 
tions  of  learning  and  recognized  places 
of  study.  Any  institution  of  learning  or 
other  place  of  study  in  the  United  States 
which  falls  within  any  of  the  following- 
described  categories,  and  which  agrees 
to  report  in  writing  to  the  district  di¬ 
rector  or  officer  in  charge  having  ad¬ 
ministrative  jurisdiction  over  the  place 
where  such  institution  of  learning  or 
place  of  study  is  located  the  enrollment 
and  termination  of  attendance  of  each 
nonimmigrant  student,  is  hereby  ap¬ 
proved  for  the  attendance  of  nonimmi¬ 
grant  students  in  accordance  with  sec¬ 
tion  101  (a)  (15)  (F)  of  the  act; 

(a)  Any  public  educational  institu¬ 
tion  listed  in  the  current  issue  of  one  of 
the  following-described  publications  or 
lists; 

(1)  "Directory  of  Secondary  Day 
Schools  in  the  United  States,”  U.  S.  Office 
of  Education,  Washington,  D.  C. 

(2)  Directories  and  official  lists  of 
public  educational  institutions  issued  by 
State  departments  of  education.  In  a 
State  that  does  not  publish  all-inclusive 
public  school  directories  or  official  lists, 
a  statement  over  the  signature  of  the 
local  public  school  superintendent  that 
any  school  is  an  approved  or  recognized 
part  of  that  public  school  system,  will 
suffice  within  the  meaning  of  this  sub- 
paragraph. 

(3)  Education  Directory,  Part  3, 
"Higher  Education,”  U.  S.  Office  of  Edu¬ 
cation  (including  privately  controlled 
colleges  and  universities  listed  therein) . 

(4)  "Accredited  Higher  Institutions,” 
U.  S.  Office  of  Education  (including  pri¬ 
vately  controlled  colleges  and  universi¬ 
ties  listed  therein). 

(b)  Any  secondary  school  which  is 
operated  by  or  as  a  part  of  an  institution 
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of  higher  learning  listed  in  subparagraph 

(2),  (3),  or  (4)  of  paragraph  (a)  of  this 
section. 

(c)  Private  and  parochial  elementary 
and  secondary  schools,  if  they  meet  any 
one  of  the  following  conditions: 

(1)  The  school  is  currently  listed  as 
accredited  in  the  U.  S.  Office  of  Educa¬ 
tion  publication  “Directory  of  Secondary 
Day  Schools  in  the  United  States.” 

(2)  The  school  is  currently  listed  in 
the  educational  directory  of  the  respec¬ 
tive  State  department  of  education. 

( 3 )  The  school  is  an  elementary  school 
related  to  an  accredited  secondary 
school. 

(4)  The  school  is  certified  by  a  re¬ 
sponsible  official  of  a  State  or  local  public 
education  department  or  system  as  meet¬ 
ing  the  requirements  of  the  State  or  local 
public  educational  system. 

The  agreement  to  report  the  enroll¬ 
ment  and  termination  of  attendance  of 
each  nonimmigrant  student  shall  be  exe¬ 
cuted  on  Form  1-17.  The  provisions  of 
§  2.5  of.  this  chapter  relating  to  payment 
of  a  fee  shall  not  be  applicable  to  an 
institution  of  learning  or  other  place  of 
study  which  meets  the  requirements  of 
this  section. 

§  214f  .3  Withdrawal  of  approval.  Ap¬ 
proval  granted  under  section  101  (a) 
(15)  (F)  of  the  Immigration  and  Nation¬ 
ality  Act  or  section  4  (e)  of  the  Immigra¬ 
tion  Act  of  1924  to  an  institution  of 
learning  or  place  of  study  which  mate¬ 
rially  reduces  its  educational  program  or 
facilities,  or  which  fails,  neglects,  or  re¬ 
fuses  to  comply  with  all  the  terms  of  its 
agreement  and  section  101  (a)  (15)  (F) 
of  the  act  may  be  revoked  by  the  district 
director  having  administrative  jurisdic¬ 
tion  over  the  place  in  which  such  institu¬ 
tion  or  place  of  study  is  located. 

§  214f.4  Certificate  of  acceptance. 
When  a  prospective  nonimmigrant  stu¬ 
dent  has  been  accepted  for  attendance, 
the  appropriate  officer  of  the  approved 
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TITLE  20— EMPLOYEES’ 
BENEFITS 


Chapter  II — Railroad  Retirement 
Board 

Part  325 — Registration  and  Claims  for 
Benefits 

Part  335 — Sickness  Benefits  and 
Maternity  Benefits 


Part  299 — Immigration  Forms  amenaea  oy  tsoara  oraer  bo— dated 

August  22,  1955,  as  follows: 

1.  The  introductory  material  to  §  299.1  „  _  .  .  ..  ,  „  „  „  „  ^ 

is  amended  to  read  as  follows :  ^  325.12T  Registration  (a,)  Method  of 

registration.  Registration  with  respect 

§  299.1  Prescribed  forms.  The  follow*  to  any  day  shall  be  made  by  the  em- 
ing  forms  are  hereby  prescribed  by  the  ployee’s  appearing  before  an  unemploy- 
Attomey  General  for  use  in  compliance  ment  claims  agent  at  a  free  employment 
with  the  provisions  of  Subchapters  A  and  office  during  such  agent’s  working  hours, 
B  of  this  chapter:  subscribing  to  the  statements  on  the 

2.  The  list  of  forms  in  §  299.1  Pre -  registration  and  claim  form  provided  by 

scribed  forms  is  amended  by  deleting  the  the  Board,  and  signing  on  such  form  for 
following:  each  such  day:  Provided,  however,  That 

T  0_  ’  .  .  „  ........  no  registration  shall  be  deemed  to  have 

1-32  Agreement  to  Report  the  Admission  b  d  ith  resDect  to  anv  dav 

and  Termination  of  Attendance  of  Nonim-  D€r..  m“ae  Wltn  respect  to  any  day 
migrant  students.  which,  if  registration  were  made  with 

"  respect  to  it,  would  be  the  first  day  of  a 

3.  The  list  of  forms  in  §  299.1  is  further  registration  period  in  a  benefit  year  in 

amended  by  adding  the  following  in  which  (1)  the  employee  is  not  a  quali- 
numerical  sequence :  fled  employee  under  section  •  3  of  the 

1-20  Certificate  of  Acceptance.  Railroad  Unemployment  Insurance  Act, 

.  _  .  ,  .  .  „  or  (2)  benefits  have  already  been  pay- 

4.  The  first  sentence  of  §  299.3  Repro-  able  to  him  for  130  days  0f  unemploy- 
Auction  of  forms  by  private  parties  is  ment  or  (3)  bcneflts  for  days  of  uaem- 
amended  to  read  as  follows:  ‘"Hie  follow-  ployment  have  already  been  payable  to 
ing  forms  required  for  compliance  with  fbm  in  an  amount  equal  to  his  com- 

o?£Lr^e  re“  *  the  year:  And  proved 

produced  by  ifi  appropriate  duplicating  father  That  if  registration  is  made  with 
process  by  private  parties  at  their  own  respect  vO  any  day,  and  the  claim  to  such 
expense:  1-20,  1-94,  1-95,  I-132C,  1-415,  day  as  a  day  of  unemployment  on  the 
1-416,  1-419,  1-424,  1-434,  1-435,  1-466,  basis  of  such  registration  is  not  with- 
1-480,  and  1-489.”  drawn,  nothing  done  subsequent  to  such 
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(See.  12,  52  Stat.  1107,  as  amended;  45 
U.  S.  C.  862) 

Dated:  September  7,  1955. 

By  authority  of  the  Board. 

Mary  B.  Linkins, 
Secretary  of  the  Board. 

[F.  R.  Doc.  55-7483;  Filed,  Sept.  14,  1955; 
8:55  a.  m.] 


TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I— Federal  Trade  Commission 

[Docket  6288] 

Part  13 — Digest  of  Cease  and 

Desist  Orders 

WM.  H.  WISE  CO.,  INC.  ET  AL. 

Subpart— Enforcing  dealings  or  pay¬ 
ments  wrongfully:  §  13.1045  Enforcing 
dealings  or  payments  wrongfully.  Sub¬ 
part — Neglecting,  unfairly  or  deceptively, 
to  make  material  disclosure:  §  13.1905 
Terms  and  conditions.  Subpart — Offer¬ 
ing  unfair,  improper  and  deceptive  in¬ 
ducements  to  purchase  or  deal:  §  13.2070 
Special  or  trial  offers,  savings,  and  dis¬ 
counts:  1  §  13.2080  Terms  and  conditions. 
Subpart — Securing  orders  falsely,  mis¬ 
leadingly  or  improperly:  §  13.2170  Se¬ 
curing  orders  falsely,  misleadingly  or 
improperly.  In  connection  with  the 
offering  for  sale,  sale,  and  distribution, 
in  commerce,  of  a  course  of  instruction 
in  beauty  culture,  or  any  similar  courses 
of  study  and  instruction,  and  on  the 
part  of  respondents  Wm.  H.  Wise  Co., 
Inc.,  and  The  Charming  Woman,  Inc., 
and  their  officers,  and  respondent  John 
J.  Crawley,  individually  and  as  an  officer 
of  said  corporation,  and  respondents’ 
agents,  etc.:  (1)  Failing  to  disclose 
clearly  and  adequately  on  enrollment 
cards  and  in  other  advertising  material 
that  by  signing  and  returning  the  en¬ 
rollment  card  or  any  similar  document, 
the  purchaser  or  subscriber  is,  in  fact, 
enrolling  for  the  entire  course  and  that 
if  the  purchaser  or  subscriber  desires  to 
discontinue  said  course  he  must  give 
notice  to  respondents  to  cancel  his  en¬ 
rollment;  and  (2)  collecting,  or  attempt¬ 
ing  to  collect,  payment  for  lessons  and 
other  instruction  material  sent  to  per¬ 
sons  after  they  have  notified  respond¬ 
ents  to  cancel  their  enrollment;  pro¬ 
hibited,  subject  to  the  provision,  how¬ 
ever,  that  upon  a  satisfactory  showing 
by  respondents  that  said  collection  or 
collection  attempt  results  solely  and  ex¬ 
clusively  from  a  normal  and  reasonable 
delay  occasioned  by  the  failure  of  the 
person  cancelling  his  enrollment  to  in¬ 
clude  in  his  notice  of  cancellation  the 
number  assigned  his  account  by  respond¬ 
ents,  said  prohibition  shall  not  be 
applicable. 

(Sec  6,  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5.  38  Stat.  719,  as  amended;  15 
U.  S  C.  46)  [Cease  and  desist  order,  Wm. 
H.  Wise  Co.,  Inc.,  et  al..  New  York,  N.  Y., 
Docket  6288,  August  19,  1955] 


1  Amended  to  read  as  set  forth  above. 


In  the  Matter  of  Wm.  H.  Wise  Co.,  Inc., 

a  Corporation,  The  Charming  Woman, 

Inc.,  a  Corporation,  and  John  J.  Craw¬ 
ley,  Individually  and  as  an  Officer  of 

said  Corporations 

This  proceeding  was  heard  by  Loren  H. 
Laughlin,  hearing  examiner,  upon  the 
complaint  of  the  Commission,  which 
charged  respondents  with  having  vio¬ 
lated  the  provisions  of  the  Federal  Trade 
Commission  Act,  in  connection  with  the 
offer,  sale,  and  distribution,  in  commerce, 
of  a  course  of  instruction  in  beauty  cul¬ 
ture,  through  the  allegedly  misleading 
use  of  an  “introductory  offer”,  and 
through  certain  other  unfair  and  decep¬ 
tive  acts  in  said  connection;  and  upon  a 
stipulation  in  writing  for  a  partial  con¬ 
sent  settlement  only,  entered  into  by  re¬ 
spondents  with  counsel  supporting  the 
complaint,  whereby  respondents  agreed 
that  a  consent  order  against  them  be  en¬ 
tered  in  the  matter  in  terms  identical 
with  those  contained  in  the  notice  issued 
and  served  on  them  as  a  part  of  the  com¬ 
plaint  in  the  matter,  except  that  a  provi¬ 
sion  was  inserted  at  the  end  of  paragraph 
2  of  the  order  which  took  cognizance  of  a 
possible  technical  violation  of  the  order 
which  respondents  desired  to  avoid,  and 
which  did  not  otherwise  affect  the  obvious 
intent  and  meaning  of  said  paragraph, 
and  the  proposed  order  omitted  para¬ 
graph  3  of  the  order  as  it  appeared  in 
said  notice  because  the  stipulation  re¬ 
served  for  decision  after  initial  hearing 
in  adversary  proceedings  all  issues  pre¬ 
sented  by  Paragraph  Seven  of  the  com¬ 
plaint  and  the  answer  to  the  allegations 
of  said  paragraph  contained  in  respond¬ 
ents’  formal  answer  of  record  in  the 
matter. 

By  said  stipulation  for  partial  consent 
settlement,  which  was  approved  in  writ¬ 
ing  by  the  Director  of  the  Commission’s 
Bureau  of  Litigation,  among  other  things, 
respondents  admitted  all  the  jurisdic¬ 
tional  allegations  of  the  complaint  and 
agreed  that  the  record  in  the  matter 
might  be  taken  as  if  the  Commission  had 
made  findings  of  jurisdictional  facts  in 
accordance  with  such  allegations;  that 
the  parties  expressly  waived  a  hearing 
before  the  hearing  examiner  or  the  Com¬ 
mission  only  as  to  the  matters  agreed  to 
by  said  partial  consent  settlement  stipu¬ 
lation,  and  waived  all  further  and  other 
procedure  relating  thereto  to  which  the 
respondents  might  be  entitled  under  the 
Federal  Trade  Commission  Act  or  the 
Rules  of  Practice  of  the  Commission; 
that  the  order  to  cease  and  desist  issued 
in  accordance  with  said  stipulation 
should  have  the  same  force  and  effect  as 
if  made  after  a  full  hearing,  the  parties 
having  waived  specifically  therein  any 
and  all  right,  power,  or  privilege  to  chal¬ 
lenge  or  contest  the  validity  of  said 
order;  and  that  the  complaint  in  the 
matter  might  be  used  in  construing  the 
terms  of  the  order  provided  for  in  said 
stipulation  which  might  be  altered,  modi¬ 
fied,  or  set  aside  in  the  manner  provided 
by  the  statute  for  the  orders  of  the  Com¬ 
mission. 

It  was  specifically  stipulated  by  the 
parties,  however,  that  said  stipulation 
was  for  settlement  purposes  only  and  did 
not  constitute  an  admission  by  respond¬ 
ents  that  they  have  engaged  in  any 


method,  act,  or  practice  violative  of  law, 
and,  with  reference  to  Paragraph  Seven 
of  the  complaint — which  charged  re¬ 
spondents  with  using  a  fictitious  trade 
name,  i.  e.,  “Publishers  Protective  Serv¬ 
ice”,  representing  it  as  an  independent 
collection  service,  and  operating  it  solely 
to  coerce  and  intimidate  purchasers  and 
people,  who  had  cancelled  their  enroll¬ 
ment,  into  paying  for  the  course — it  was 
further  expressly  provided  in  said  stipu¬ 
lation  that  said  paragraph  was  excluded 
from  consideration  in  the  proposed  con¬ 
sent  settlement  and  that  the  allegations 
made  in  said  paragraph  and  the  answer 
to  said  allegations  in  respondents’  formal 
answer  of  record  were  not  included  in 
such  stipulation  for  consent  settlement 
and  that  the  issues  joined  thereby  should 
remain  for  decision  in  regular  course  and 
should  not  be  affected,  modified,  or 
altered  by  such  stipulation! 

As  respects  the  fact  that  said  stipula¬ 
tion  for  consent  order  for  partial  settle¬ 
ment,  as  approved  as  aforesaid,  was  sub¬ 
mitted  to  said  hearing  examiner  for  his 
consideration  in  accordance  with  Rule  V 
of  the  Commission’s  rules  of  practice,  on 
June  3,  1955,  it  appeared  that  since  the 
drafting  of  said  stipulation  for  consent 
order,  the  Commission’s  rules  with  re¬ 
spect  to  such  matters  had  been  revised; 
that  the  Commission’s  present  rule  per¬ 
taining  to  consent  orders  is  now  §  3.25  of 
the  Commission’s  rules  of  practice  for 
Adjudicative  Proceedings,  which  became 
effective  on  May  21, 1955,  and  now  govern 
the  proceeding;  that  the  word  “stipula¬ 
tion”  as  used  by  the  parties  thereto  and 
referred  to  in  the  matter  means  “agree¬ 
ment”  as  stated  in  said  present  rule;  and 
that  reference  made  in  said  stipulation 
to  “the  entire  record  herein”  under  the 
present  rule  is  necessarily  limited  to  the 
meaning  of  the  temporary  unofficial 
record  before  the  hearing  examiner, 
which  would  not  become  a  part  of  the 
official  record  in  the  proceeding  unless 
and  until  the  Commission  approved  said 
stipulation  and  the  order  pursuant  to 
said  present  rule,  said  §  3.25. 

Thereafter  said  hearing  examiner 
made  his  initial  decision  in  which  he  set 
forth  the  aforesaid  matters;  found,  upon 
due  consideration  of  the  allegations  of 
the  coTnplaint,  other  than  Paragraph 
Seven  thereof  and  the  answer  thereto, 
and  the  said  stipulation  for  consent 
order — which  he  accepted  and  ordered 
filed  as  part  of  the  record  in  the  matter, 
it  having  been  stipulated  they  should  be 
the  entire  record  in  the  matter  on  which 
the  hearing  examiner  might  enter  the 
order — that  the  Commission  had  juris¬ 
diction  of  the  subject  matter  of  the  pro¬ 
ceeding  and  of  eatfh  of  the  parties  re¬ 
spondent  therein;  that  the  allegations  of 
the  complaint,  other  than  those  con¬ 
tained  in  Paragraph  Seven  thereof, 
stated  a  legal  cause  for  complaint  under 
the  Federal  Trade  Commission  Act 
against  the  respondents  and  each  of 
them  as  to  each  of  the  particular  matters 
alleged  as  violations  of  law  therein  but 
that  respondents  did  not  admit  the  same; 
that  the  proceeding  was  in  the  interest 
of  the  public;  and  set  forth  that  the  said 
stipulation  and  the  following  order 
should  not  become  a  part  of  the  official 
record  of  the  proceeding  unless  and  until 
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it  became  a  part  of  the  decision  of  the 
Commission  and  should  not  become  a 
final  order  until  approved  by  the  Com¬ 
mission;  and  upon  said  conditions  en¬ 
tered  the  order  to  cease  and  desist. 

Thereafter  said  initial  decision,  includ¬ 
ing  said  order,  as  announced  and  decreed 
by  “Decision  of  the  Commission  and 
Order  to  File  Report  of  Compliance”, 
dated  August  22,  1955,  did,  on  August  19, 
1955,  pursuant  to  §  3.21  of  the  Commis¬ 
sion’s  rules  of  practice,  become  the  de¬ 
cision  of  the  Commission. 

Said  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents,  Wm. 
H.  Wise  Co.,  Inc.,  a  corporation.  The 
Charming  Woman,  Inc.,  a  corporation, 
and  their  officers,  and  John  J.  Crawley, 
individually  and  as  an  officer  of  said  cor¬ 
porations,  and  the  respondents’  agents, 
representatives  and  employees,  directly 
or  through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  and  distribution,  in  commerce  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  of  a  course  of 
instruction  in  beauty  culture,  or  any  sim¬ 
ilar  courses  of  study  and  instruction,  do 
forthwith  cease  and  desist  from: 

1.  Failing  to  disclose  clearly  and  ade¬ 
quately  on  enrollment  cards  and  in  other 
advertising  material  that  by  signing  and 
returning  the  enrollment  card  or  any 
similar  document,  the  purchaser  or  sub¬ 
scriber  is,  in  fact,  enrolling  for  the  en¬ 
tire  course  and  that  if  the  purchaser  or 
subscriber  desires  to  discontinue  said 
course  he  must  give  notice  to  respondents 
to  cancel  his  enrollment. 

2.  Collecting,  or  attempting  to  collect, 
payment  for  lessons  and  other  instruc¬ 
tion  material  sent  to  persons  after  they 
have  notified  respondents  to  cancel  their 
enrollment:  Provided,  however.  That 
upon  a  satisfactory  showing  by  respond¬ 
ents  that  said  collection  or  collection  at¬ 
tempt  results  solely  and  exclusively  from 
a  normal  and  reasonable  delay  occa¬ 
sioned  by  the  failure  of  the  person  can¬ 
celling  his  enrollment  to  include  in  his 
notice  of  cancellation  the  number  as¬ 
signed  his  account  by  respondents,  this 
paragraph  shall  not  be  applicable. 

It  is  further  ordered,  That  the  said 
stipulation  and  this  order  shall  not  be¬ 
come  a  part  of  the  official  record  of  this 
proceeding  unless  and  until  said  stip¬ 
ulation  and  this  order  are  approved  by 
and  become  part  of  the  decision  of  the 
Federal  Trade  Commission;  and  that  the 
issues  raised  by  paragraph  seven  of 
the  complaint  and  respondents’  answer 
thereto  shall  be  unaffected  by  this  order 
and  are  reserved  for  decision  after  ini¬ 
tial  hearing  in  adversary  procedings  un¬ 
der  the  Rules  of  the  Commission. 

By  said  “Decision  of  the  Commission”, 
etc.,  report  of  compliance  was  required 
as  follows: 

It  is  ordered,  That  the  respondents 

herein  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 


By  the  Commission. 

Issued:  August  22,  1955. 

[seal]  •  John  R.  Heim, 

Acting  Secretary. 

[F.  R.  Doc.  55-7473;  Filed,  Sept.  14,  1955; 
8:53  a.  m.] 


[Docket  6343] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

NATIONAL  NURSERIES 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.35  Condition  of  goods ; 

§  13.90  History  of  product  or  offering; 

§  13.170  Qualities  or  properties  of  prod¬ 
uct  or  service;  §  13.175  Quality  of  prod¬ 
uct  or  service;  §  13.200  Sample,  offer  or 
order  conformance;  §  13.230  Size  or 
weight;  §  13.272  Type  or  variety; 1 
§  13.285  Value.  Subpart — Offering  un¬ 
fair,  improper  and  deceptive  induce¬ 
ments  to  purchase  or  deal:  §  13.2060 
Sample,  offer  or  order  conformance.  In 
connection  with  the  offering  for  sale, 
sale,  or  distribution  of  nursery  stock  in 
commerce:  (1)  Misrepresenting  the 
nursery  stock  offered  for  sale  as  to  size, 
variety,  age,  rate  of  growth,  production, 
condition,  or  blooming  time;  and  (2) 
shipping  to  any  purchaser  nursery  stock 
different  from  that  advertised  by  re¬ 
spondent  and  ordered  by  the  purchaser; 
prohibited. 

(Sec.  6.  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  46)  [Cease  and  desist  order,  Spur¬ 
geon  Pickering  d.  b.  a.  National  Nurseries, 
Biloxi,  Miss.,  Docket  6343,  August  11,  1955] 

In  the  Matter  of  Spurgeon  Pickering,  an 
Individual  Trading  and  Doing  Busi¬ 
ness  as  National  Nurseries 

This  proceeding  was  heard  by  William 
L.  Pack,  hearing  examiner,  upon  the 
complaint  of  the  Commission  which 
charged  respondent  with  violation  of  the 
Federal  Trade  Commission  Act,  through 
the  making  of  certain  misrepresenta¬ 
tions  in  connection  with  the  sale  of  his 
nursery  products,  relating  to  such  mat¬ 
ters  as  size,  etc. ;  and  upon  an  agreement 
entered  into  by  respondent  and  counsel 
supporting  the  complaint,  which  pro¬ 
vided,  among  other  things,  that  respond¬ 
ent  admitted  all  of  the  jurisdictional 
allegations  in  the  complaint;  that  the 
filing  of  an  answer  to  the  complaint  was 
waived;  that  the  complaint  and  agree¬ 
ment  should  constitute  the  entire  record 
in  the  proceeding;  and  that  the  inclusion 
of  findings  of  fact  and  conclusions  of  law 
in  the  decision  disposing  of  this  matter 
was  waived,  together  with  any  further 
procedural  steps  before  the  hearing  ex¬ 
aminer  and  the  Commission  to  which 
respondent  might  be  entitled  under  the 
Federal  Trade  Commission  Act  or  the 
rules  of  practice  of  the  Commission. 

Said  agreement  further  provided  that 
the  order  to  be  set  forth  might  be  en¬ 
tered  in  disposition  of  the  proceeding, 
such  order  to  have  the  same  force  and 
effect  as  if  made  after  a  full  hearing, 

1  Amended  to  read  as  set  forth  above. 


presentation  of  evidence,  and  findings 
and  conclusions  thereon,  respondent 
specifically  waiving  any  and  all  right, 
power,  and  privilege  to  challenge  or 
contest  the  validity  of  such  order;  that 
the  order  might  be  altered,  modified,  or 
set  aside  in  the  manner  provided  in  the 
Federal  Trade  Commission  Act  for  other 
orders  of  the  Commission;  and  that  the 
signing  of  the  agreement  was  for  settle¬ 
ment  purposes  only  and  did  not  consti¬ 
tute  an  admission  by  respondent  that  he 
had  violated  the  law  as  alleged  in  the 
complaint. 

Thereafter  said  hearing  examiner 
made  his  initial  decision  in  which  he  set 
forth  the  aforesaid  matters;  his  consid¬ 
eration  of  said  agreement  and  proposed 
order  and  his  conclusion  that  they  pro¬ 
vided  an  appropriate  basis  for  settle¬ 
ment  and  disposition  of  the  proceeding; 
his  acceptance  of  said  agreement,  which 
he  made  a  part  of  the  record;  and  in 
which  he  made  his  jurisdictional  find¬ 
ings,  including  his  finding  as  to  said  re¬ 
spondent,  and  his  findings  that  the  Com¬ 
mission  had  jurisdiction  of  the  subject 
matter  of  the  proceeding  and  of  the  re¬ 
spondent,  and  that  the  proceeding  was 
in  the  interest  of  the  public;  and  in 
which  he  issued  order  to  cease  and 
desist. 

Thereafter  said  initial  decision,  in¬ 
cluding  said  order,  as  announced  and 
decreed  by  “Decision  of  the  Commission 
and  Order  to  File  Report  of  Compli¬ 
ance”,  dated  August  11, 1955,  became,  on 
said  date,  pursuant  to  §  3.21  of  the  Com¬ 
mission’s  rules  of  practice,  the  decision 
of  the  Commission. 

Said  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondent  Spur¬ 
geon  Pickering,  an  individual,  trading 
as  National  Nurseries,  or  trading  and 
doing  business  under  any  other  name  or 
names,  his  agents,  representatives,  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  device,  in  connection 
with  the  offering  for  sale,  sale  or  dis¬ 
tribution  of  nursery  stock  in  commerce, 
as  “commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  from: 

1.  Misrepresenting  the  nursery  stock 
offered  for  sale  as  to  size,  variety,  age, 
rate  of  growth,  production,  condition  or 
blooming  time. 

2.  Shipping  to  any  purchaser  nursery 
stock  different  from  that  advertised  by 
respondent  and  ordered  by  the  pur¬ 
chaser. 

By  said  “Decision  of  the  Commission,” 
etc.,  report  of  compliance  was  required 
as  follows: 

It  is  ordered,  That  the  respondent 
herein  shall,  within  sixty  (60)  days  after 
service  upon  him  of  this  order,  file  wit^ 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  he  has  complied  with  the  order 

to  cease  and  desist. 

# 

Issued:  August  11,  1955. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  55-7474;  Filed,  Sept.  14,  1955; 
8:53  a.  m.] 
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TITLE  32— NATIONAL  DEFENSE 

Chapter  I — Office  of  the  Secretary  of 
Defense 

Armed  Forces  Industrial  Defense  and 
Security  Regulations 

Subchapter  F,  together  with  Parts  71 
through  75,  are  hereby  revoked  and  the 
following  new  Parts  71  and  72  are  hereby 
added  to  Subchapter  E: 


Subpart  D — Form* 

Sec. 

71.4- 100  Defense  Production  Security  Sur- 

very,  DD  Form  395. 

71.4- 101  Key  Facilities  Report,  DD  Form 

451. 

Authority :§§  71.1-100  to  71.4-101  issued 
under  sec.  202,  61  Stat.  500,  as  amended; 
5  U.  S.  C.  171a. 

SUBPART  A — GENERAL  PROVISIONS 

INTRODUCTION 


Subchapter  E — Security 

Part  71 — Armed  Forces  Industrial 
Defense  Regulation 


Subpart  A — General  Provisions 


71.1- 100 

71.1- 101 

71.1- 104 

71.1- 107 


INTRODUCTION 

Purpose  of  part.  ' 
Scope  and  application. 
Amendment  of  part. 
Nature  of  program. 


INDUSTRIAL  DEFENSE  COGNIZANCE  AND 
RESPONSIBILITY 

71.1- 200  Application. 

71.1- 201  Responsibilities  of  Military  Depart¬ 

ments  assigned  Industrial  de¬ 
fense  cognizance. 


Subpart  B— Industrial  Defense 
SELECTION  OF  KEY  FACILITIES 

71.2- 100  Application. 

71.2- 101  The  key  facilities  list. 

71.2- 102  Responsibility  of  the  Assistant  Sec¬ 

retary  of  Defense  (Manpower  and 
Personnel). 

71.2- 103  Procedures  for  assignment  of  in¬ 

dustrial  defense  cognizance. 

71.2- 104  Responsibilities  of  Military  Depart¬ 

ments. 


PROGRAM  OBJECTIVE  AND  SCOPE 

71.2- 200  Application. 

71.2- 201  Program  objective. 

71.2- 202  Program  operation. 

SURVEY  REQUIREMENTS  AND  PROCEDURES 

71.2- 300  Application. 

71.2- 301  Responsibilities. 

71.2- 302  Defense  Production  Security  Sur¬ 

vey,  DD  Form  395. 

71.2- 303  Survey  form  composition. 

71.2- 304  Survey  requirements. 

71.2- 305  Method  of  accomplishing  survey  or 

resurvey. 

71.2- 306  Notification. 

71.2- 307  Use  and  completion. 

71.2- 308  Critical  production  areas. 

71.2- 309  Production  continuity. 

71.2- 310  Protective  construction. 

71.2- 311  Determination  of  industrial  de¬ 

fense  deficiencies. 

71.2- 312  Survey  recommendations. 

71.2- 313  Distribution. 

71.2- 314  Security  classification  and  release. 

INDIVIDUAL  PLANTS 


§  71.1-100  Purpose  of  part.  The  pur¬ 
pose  of  this  part  is  to  establish  the 
Department  of  Defense  policies,  prac¬ 
tices,  and  procedures  in  the  field  of  in¬ 
dustrial  defense,  which  are  required  to 
insure  maximum  uniformity  and  effec¬ 
tiveness  in  their  application  throughout 
industry  by  all  echelons  of  the  Military 
Departments. 

§  71.1-101.  Scope  and  application. 
This  part  shall  apply  to  all  industrial 
defense  matters  within  the  continental 
United  States  and  will  govern  the  indus¬ 
trial  defense  relationships  between  all 
Military  Departments  and  industry. 
These  industrial  defense  matters  and 
relationships  apply  to  privately-owned 
or  privately-leased  industrial  facilities  or 
utilities  and  certain  government  oper¬ 
ated,  nonmilitary  facilities  included  in 
the  Department  of  Defense  Key  Facili¬ 
ties  List. 

(a)  Industrial  defense  as  used  in  this 
part  refers  to  all  nonmilitary  measures  to 
assure  the  uninterrupted  productive  ca¬ 
pability  of  vital  facilities  and  attendant 
resources  essential  to  mobilization. 
These  measures  are  designed  to  prevent 
and  minimize  loss  or  disruption  of  pro¬ 
ductive  capability  from  any  cause  or  haz¬ 
ard  and  to  provide  for  the  rapid 
restoration  of  production  after  any 
damage. 

(b)  The  term  facility  as  used  in  this 
part  encompasses  a  physical  plant, 
bridge,  tunnel,  pipeline,  laboratory,  office, 
college  or  university,  manufacturing, 
producing,  or  commercial  structure  (or 
structures),  etc.,  with  its  warehouses, 
storage  areas,  utilities,  components,  etc., 
which  related  by  function  and  location, 
form  an  integral  operating  entity.  Util¬ 
ities  may  include  communications  sys¬ 
tems,  gas  and  oil  pipelines,  water  sys¬ 
tems,  power  systems,  highways  and 
bridges  upon  which  the  facility  is  de¬ 
pendent.  One  or  more  facilities  make 
up  an  organization.  For  purposes  of 
industrial  defense,  the  term  “facility” 
will  not  include  military  posts,  camps, 
stations,  arsenals  or  other  comparable 
installations  under  military  command. 


71.2- 400  Application. 

71.2- 401  Appointment  of  a  coordinator. 

71.2- 402  Release  of  Information. 

71.2- 403  Development  of  an  Individual  pro- 

*  '  gram. 

71.2- 404  Coordination  with  related  com¬ 

munity  activities. 

Subpart  C — Related  Activities 

_  * 

INDUSTRIAL  SECURITY  EDUCATION  PROGRAM 

71.3- 100  Application. 

71.3- 101  Responsibility. 

71.3- 102  Preparation  of  material. 

71.3- 103  Distribution  of  material. 

71.3- 104  Implementation  of  the  program. 

71.3- 105  Review  of  the  program. 


§  71.1-104  Amendment  of  part.  This 
part  will  be  amended  and  revised  when 
necessary.  Each  subpart  or  section 
thereof  may  be  revised  separately.  Any 
situation,  emergency  or  otherwise,  en¬ 
countered  by  activities  of  any  of  the 
Military  Departments,  which  indicates  a 
need  for  clarification,  modification,  ad¬ 
dition,  or  deletion  to  this  part  will  be 
reported  promptly  through  channels, 
together  with  recommendations,  to  the 
Assistant  Secretary  of  Defense  (Man¬ 
power  and  Personnel).  Unless  specifi¬ 
cally  provided  for  in  any  amendment, 
compliance  shall  not  be  mandatory  until 


30  days  after  date  of  its  Issuance, 
although  compliance  is  authorized  from 
date  of  publication. 

§  71.1-107  Nature  of  program. 
Management  of  surveyed  facilities  will 
be  advised  that  the  Industrial  Defense 
Program  is  voluntary  insofar  as  they  are 
concerned. 

industrial  defense  cognizance  and 
responsibility 

§  71.1-200  Application.  Industrial 
defense  cognizance  for  a  given  facility 
shall  be  assigned  to  one  Military  Depart¬ 
ment.  That  Military  Department  will 
act  for  the  Department  of  Defense  in  the 
discharge  of  industrial  defense  responsi¬ 
bilities.  Section  71.1-201  prescribes  the 
responsibilities  of  the  Military  Depart¬ 
ment  incident  to  such  an  assignment. 

§  71.1-201  Responsibilities  of  Military 
Departments  assigned  industrial  defense 
cognizance,  (a)  The  assignment  of  in¬ 
dustrial  defense  cognizance  requires  the 
implementation  of  the  Department  of 
Defense  Industrial  Defense  Program 
within  an  individual  facility  included  in 
the  Key  Facilities  List. 

(b)  The  Military  Departments  in  car¬ 
rying  out  the  program  will: 

(1)  Conduct  a  comprehensive  indus¬ 
trial  defense  survey  or  resurvey  of  the 
facility  using  DD  Form  395  to  determine 
deficiencies  in  the  facility’s  ability  to 
meet  risks  anticipated  upon  the  outbreak 
of  hostilities. 

(2)  Render  advice  to  management  for 
his  voluntary  and  discretionary  use  con¬ 
cerning  measures  for  the  correction  of 
deficiencies,  such  as  guard  force,  pro¬ 
tective  fences,  alarm  systems,  protective 
lighting,  visitor  escort,  establishment  of 
critical  areas,  fire  protection  and  other 
appropriate  counter-measures. 

(3)  Render  advice  and  assistance  to 
management  in  industrial  defense  plan¬ 
ning;  particularly  against  damage  re¬ 
sulting  from  enemy  attack.  This  will 
include  disaster  and  restoration  plan¬ 
ning,  plant  dispersal,  protection  of  per¬ 
sonnel,  development  of  mutual  aid 
programs,  protective  construction,  use  of 
underground  sites,  and  similar  measures. 

(4)  Coordinate  as  appropriate  with 
other  governmental  agencies  which  have 
an  industrial  defense  related  interest  in 
the  plant  or  its  personnel. 

(c)  The  representative  of  the  cogni¬ 
zant  Military  Department  for  a  given 
facility  is  the  sole  industrial  defense  rep¬ 
resentative  of  the  Department  of  De¬ 
fense.  Contacts  in  this  program 
between  the  Military  Departments  and 
the  management  of  a  facility  will  be 
made  through  this  representative. 

SUBPART  B — INDUSTRIAL  DEFENSE 

selection  of  key  facilities 

§71.2-100  Application.  Sections 
71.2-101  to  71.2-104  apply  to  the  respon¬ 
sibility  of  the  Assistant  Secretary  of  De¬ 
fense  (Manpower  and  Personnel)  and 
prescribes  the  role  of  the  Military  De¬ 
partments  in  the  development  of  the 
industrial  section  of  the  Key  Facilities 
List. 

.  §  71.2-101  The  Key  Facilities  List. 
(a)  The  Key  Facilities  List  is  composed 
of  selected  industrial  facilities,  utilities, 
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and  government-owned  installations  lo¬ 
cated  within  the  continental  United 
States.  The  Key  Facilities  List  is  re¬ 
vised  periodically  in  order  to  reflect 
changes  in  the  Defense  Mobilization 
programs,  and  to  correct  information  in 
the  listings.  The  Key  Facilities  List  is 
a  registered  document,  and  its  distribu¬ 
tion  is  rigidly  controlled. 

(b)  The  purpose  of  the  Key  Facilities 
List,  as  it  relates  to  the  Industrial  De¬ 
fense  Program,  is  to  designate  those  vital 
industrial  facilities  within  the  United 
States  which  are  of  outstanding  impor¬ 
tance  in  support  of  wartime  production 
programs  of  the  Department  of  Defense. 

§  71.2-102  Responsibility  of  the  .As¬ 
sistant  Secretary  of  Defense  (.Manpower 
and  Personnel),  (a)  The  Assistant  Sec¬ 
retary  of  Defense  (Manpower  and  Per¬ 
sonnel)  is  responsible  for  the  designation 
of  industrial  facilities  within  the  United 
States  for  inclusion  on  the  Key  Facilities 
List,  and  for  providing  the  Joint  Chiefs 
of  Staff,  periodically,  with  such  listings 
of  industrial  facilities.  He  is  also  re¬ 
sponsible  for  developing  standards  for 
evaluating  industrial  facilities  and  de¬ 
termining  their  relative  importance  to 
wartime  production  programs.  The  in¬ 
dustrial  evaluation  standards  used  in  the 
selection  of  key  industrial  facilities  are 
referred  to  the  Military" Departments  for 
their  information  and  guidance. 

(b)  In  assembling  pertinent  informa¬ 
tion  required  by  the  criteria  for  evaluat¬ 
ing  industrial  facilities  for  inclusion  in 
the  Key  Facilities  List,  use  will  be  made 
of  the  information — current  procure¬ 
ment  and  mobilization  planning  data 
relating  to  requirements,  production 
schedules,  sources  of  supply,  production 
capacities  and  other  pertinent  informa¬ 
tion — available  in  the  Office  of  the  Sec¬ 
retary  of  Defense.  When  such  data  are 
not  available  within  the  Office  of  the 
Secretary  of  Defense,  the  Assistant  Sec¬ 
retary  of  Defense  (Manpower  and  Per¬ 
sonnel)  will  request  the  appropriate 
Assistant  Secretary  of  Defense  to  supply 
the  required  data  or  will  request  the 
Military  Departments  to  do  so  with  the 
coordination  of  the  appropriate  Assistant 
Secretary  of  Defense. 

§  71.2-103  Procedures  for  assignment 
of  industrial  defense  cognizance.  The 
Assistant  Secretary  of  Defense  (Man¬ 
power  and  Personnel)  will  assign  indus¬ 
trial  defense  cognizance  for  privately 
operated  facilities  on  the  Key  Facilities 
list  to  one  of  the  Military  Departments. 
Assignments  of  industrial  security  re¬ 
sponsibility  shown  in  the  Department  of 
Defense  Key  Facilities  List  will  hereafter 
be  regarded  as  assignments  of  industrial 
defense  cognizance.  Initial  assignment 
to  a  Military  Department  will  be  based 
on  the  Armed  Services  Procurement 
Planning  Officer  assignment  as  shown  in 
the  Alphabetical  Register  of  Planned 
Wartime  Material  Suppliers  unless  the 
Assistant  Secretary  of  Defense  (Man¬ 
power  and  Personnel)  and  the  services 
involved  agree  to  assignment  on  a  differ¬ 
ent  basis.  Where  there  is  no  ASPPO 
assignment,  industrial  defense  cogniz¬ 
ance  assignments  will  be  based  upon  fac¬ 
tors  which  include,  but  are  not  limited  to, 
status  in  Departmental  or  National  In¬ 
dustrial  Reserve,  primary  interest  in  the 


product  of  a  facility,  similarity  of  prod¬ 
uct  to  those  in  facilities  already  assigned 
to  a  Military  Department,  desires  of 
management,  consistency  with  assign¬ 
ment  of  other  plants  in  a  corporate 
structure,  and  geographical  location. 

§  71.2-104  Responsibilities  of  Mili¬ 
tary  Departments,  (a)  When  pertinent 
information  required  by  the  criteria  for 
evaluating  industrial  facilities  for  in¬ 
clusion  in  the  Key  Facilities  List  is  not 
available  in  the  Office  of  the  Secretary  of 
Defense,  the  Military  Department  which 
has  or  can  best  obtain  the  data  will  be 
requested  to  provide  the  information. 

(b)  The  Military  Departments  will 
contribute  recommendations  for  changes 
in  the  Key  Facilities  List  to  the  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel) .  DD  Form  451  has  been  au¬ 
thorized  for  this  purpose  and  may  be 
used.  It  is  an  administrative  type  re¬ 
port  and,  as  such,  is  not-  assigned  an 
OSD  Report  Control  Symbol.  Recom¬ 
mendations  may  include  the  addition  or 
deletion  of  a  facility,  change  in  cate¬ 
gory  rating,  name  and  location  of  plant, 
and  product  description.  The  Military 
Departments  may  also  recommend  the 
assignment  or  transfer  of  industrial  de¬ 
fense  cognizance  for  key  industrial 
facilities. 

PROGRAM  OBJECTIVE  AND  SCOPE 

§  71.2-200  Application.  Sections 

71.2- 201  and  71.2-202  establish- the  ob¬ 
jective  of  the  Industrial  Defense  Pro¬ 
gram  (formerly  designated  as  the  De¬ 
fense  Production  Security  Program)  and 
outlines  general  procedures  for  execut¬ 
ing  the  program. 

§  71.2-201  Program  objective.  This 
program  is .  designed  primarily  to  en¬ 
courage  and  assist  management  of  a 
limited  number  of  facilities  considered 
of  vital  importance  to  the  defense  of  the 
United  States  to  strengthen  the  indus¬ 
trial  defense  of  their  facilities.  The  ob¬ 
jective  of  this  program  is  to  minimize 
the  loss  of  vital  wartime  production 
capability  through  application  of  vul¬ 
nerability  reduction  measures,  passive 
defense  measures  and  restoration  meas¬ 
ures  to  industrial  facilities  on  the  de¬ 
partment  of  Defense  Key  Facilities  List. 
The  goal  is  to  develop  with  management 
a  complete,  well  balanced  industrial  de¬ 
fense  program  which  is  fitted  to  each 
particular  facility. 

§  71.2-202  Program  operation.  In 
operation,  the  program  consists  of  an 
industrial  defense  survey  or  resurvey  of 
the  facility  inoiuding  the  critical  points 
in  the  production  processes,  measures 
currently  in  effect  to  protect  and  safe¬ 
guard  production  capability  and  plans 
to  insure  continuity  of  production. 
Management  is  then  encouraged  to  de¬ 
velop  an  industrial  defense  program 
especially  suited  to  the  particular  facil¬ 
ity,  making  use  of  recommendations 
resulting  from  the  survey  and  other  ad¬ 
vice  and  guidance  afforded  by  survey 
personnel. 

SURVEY  REQUIREMENTS  AND  PROCEDURES 

§  71 .2-300  Application.  Sections 

71.2- 301  to  71.2-314  prescribe  the  re¬ 
quirements  and  outline  procedures  for 


the  conduct  of  an  industrial  defense  sur¬ 
vey  in  Defense  Key  Facilities,  for  making 
recommendations  to  management,  and 
for  reporting  the  results  of  survey 
activity. 

§71.2-301  Responsibilities.  The  Mili¬ 
tary  Departments  are  responsible  for 
making  surveys  of  each  Defense  Key 
Facility  assigned  to  them;  for  furnishing 
recommendations,  advice  and  guidance 
to  management  to  obtain  an  optimum 
industrial  defense  status;  and  for  re¬ 
porting  the  results  of  industrial  defense 
surveys. 

§  71.2-302  Defense  Production  Se¬ 
curity  Survey,  DD  Form  3.95.  This  form 
is  authorized  and  prescribed  for  use  by 
Military  Departments  in  the  Industrial 
Defense  Program.  Report  Control 
Symbol  DD-M  &  P  (AR)  125  has  been  as¬ 
signed  to  this  reporting  requirement. 

§  71.2-303  Survey  form  composition. 
The  Defense  Production  Security  Survey 
is  comprised  of  two  parts  and  is  sup¬ 
plemented  by  instructions  covering  de¬ 
tails  of  entry  and  execution.  Part  I, 
Survey  Summary,  is  designed  for  the 
purposes  of  (a)  identifying  the  surveyed 
facility,  utility  service  or  system;  (b) 
recording  a  summary  of  the  appraised 
industrial  defense  status  prevailing  at 
the  surveyed  site;  and  (c)  identifying 
significant  changes,  showing  additional 
comments  when  pertinent  and  listing 
recommendations  as  a  result  of  survey. 
Part  n,  Survey  Check  List,  contains  spe¬ 
cific  check  list  questions  grouped  in 
numbered  sections  which  correspond  to 
those  sections  listed  in  the  summary  of 
Part  I.  Check  list  questions  are 
cross-referenced  to  related  portions  of 
pertinent  references  shown  in  the 
instructions. 

§  71.2-304  Survey  requirements.  The 
prevailing  status  of  industrial  defense  in 
each  Defense  Key  Facility  will  be  deter¬ 
mined  by  survey  or  resurvey  by  the  cog¬ 
nizant  Military  Department  under  this 
program  at  least  once  during  each  fiscal 
year.  Exceptions  may  be  requested  by 
the  Military  Departments.  The  deter¬ 
mination  of  the  frequency  of  resurveys 
will  be  made  by  the  cognizant  Military 
Department,  depending  upon  the  facil¬ 
ity’s  importance  in  the  defense  program 
and  the  current  status  of  industrial  de¬ 
fense  at  the  facility. 

§  71.2-305  Method  of  accomplishing 
survey  or  resurvey,  (a)  The  survey  or 
resurvey  accomplished  at  each  facility 
will  be  carried  out  by  Military  Depart¬ 
ment  survey  personnel  through  on-site 
observation  of  existing  industrial  defense 
conditions,  unless  otherwise  authorized 
by  the  Assistant  Secretary  of  Defense 
(Manpower  and  Personnel).  Statistical 
data,  or  other  information  required  to 
complete  the  survey  form,  not  readily 
obtainable  through  direct  observation, 
will  be  requested  of  management.  Such 
requests  in  all  cases  will  be  kept  to  the 
minimum  and  will  be  made  only  to  the 
extent  necessary  to  meet  and  fulfill  the 
intent  of  the  survey  or  resurvey. 

(b)  The  Assistant  Secretary  of  De¬ 
fense  (Manpower  and  Personnel)  will 
designate  certain  nonmanufacturing  fa¬ 
cilities  in  remote  locations  which  need 
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not  be  resurveyed  on-site,  provided  that 
a  responsible  management  official  of  such 
a  facility  states  that  conditions  have  not 
changed  since  the  last  on-site  survey. 
Under  these  conditions  a  modified  report 
will  be  made  in  accordance  with  re¬ 
quirements  of  S  71.2-307. 

§  71.2-306  Notification,  (a)  Upon 
the  initial  assignment  of  a  facility  to  a 
Military  Department  for  industrial  de¬ 
fense  cognizance,  that  Department  will 
transmit  a  letter  to  the  facility’s  top 
management.  The  letter  will  outline  the 
program  and  policies  pertaining  thereto 
and  solicit  management’s  voluntary  co¬ 
operation.  When  the  original  industrial 
defense  survey  is  made,  management  will 
be  more  fully  advised  of  the  general  pur¬ 
poses  and  limitations  of  the  program. 

(b)  Management  will  also  be  notified 
by  letter  should  the  cognizance  be 
changed,  or  should  the  facility  be  deleted 
from  the  Key  Facilities  List.  The  letter 
will  outline  the  reasons  for  the  change  or 
deletion  and  will  express  appreciation  of 
the  efforts  and  cooperation  of  manage¬ 
ment. 

(c)  These  letters  to  management  will 
bear  a  notation  substantially  as  follows: 

This  document  contains  information  af¬ 
fecting  the  national  defense  of  the  United 
States  within  the  meaning  of  the  Espionage 
Laws,  Title  18,  U.  S.  C.  Sections  793  and  794, 
the  transmission  or  revelation  of  which  in 
any  manner  to  an  unauthorized  person  Is 
prohibited  by  law. 

§  71.2-307  Use  and  completion.  Parts 
I  and  II  of  DD  Form  395  will  be  com¬ 
pleted  on  an  original  survey  of  any  De¬ 
fense  K£y  Facility.  Part  I,  Survey 
Summary,  will  be  completed  on  all  re¬ 
surveys.  Part  n.  Check  List,  will  be  com¬ 
pleted  on  a  resurvey  of  a  facility  in  which 
the  DD  Form  395  is  initially  used. 
Thereafter,  Part  II  may  be  completed  in 
connection  with  all  subsequent  resurveys. 

§  71.2-308  Critical  production  areas. 
The  Military  Department  will  emphasize 
the  identification  of  critical  production 
areas  and  other  sensitive  points  within  a 
facility.  Sensitive  points  lying  either 
inside  or  outside  of  critical  production 
areas  will  be  considered  when  making 
recommendations.  Survey  personnel, 
with  the  assistance  of  management,  will 
estimate  the  effect  of  the  loss  of  such 
critical  production  areas  and  will  deter¬ 
mine  the  type  and  degree  of  preparation 
warranted. 

.  §  71.2-309  Production  continuity. 
Special  consideration  will  be  given  to 
measures  designed  to  expedite  restora¬ 
tion  of  or  substitution  for  productive 
capacity  lost  through  enemy  action. 
Survey  personnel  will  consider  the  re¬ 
quirements  for  restoring  full  production. 
Particular  aspects  of  damage  prevention 
and  post-attack  industrial  restoration 
are  reflected  in  appropriate  sections  of 
the  DD  Form  395. 

f  §  71.2-310  Protective  construction. 

(a)  Survey  personnel  will  advise  plant 
management  of  Office  of  Defense  Mobili¬ 
zation  and  Federal  Civil  Defense  Admin¬ 
istration  policy  regarding  protective 
construction. 

,  (b)  Appropriate  planning  measures 
are  contained  in  the  Federal  Civil  De¬ 
fense  Administration,  Technical  Bulle¬ 


tin,  TB-5-1,  “Interim  Design  Standards 
for  Protective  Construction  in  Industrial 
Structures,”  April  1954;  and  the  ODM 
DMO  Order  VI-4,  March  12,  1954. 

§  71.2-311  Determination  of  indus¬ 
trial  defense  deficiencies.  Department 
of  Defense  publications,  “Principles  of 
Plant  Protection,”  dated  1  August  1950, 
“Standards  for  Plant  Protection,”  dated 
1  June  1952,  and  “Industry  Guide  to 
Planning  for  Restoration  of  Production,” 
dated  15  September  1954,  will  be  used  as 
criteria  on  which  to  base  answers  to 
questions  in  Part  II,  Survey  Check  List. 
These  publications  will  be  supplemented 
by  the  Office  of  Defense  Mobilization 
booklet,  “Suggested  Post-Attack  Produc¬ 
tion  Measures,”  dated  20  April  1953. 
Additional  detailed  information  is 
contained  in  subpart  D  of  this,  part  as 
Survey  Rating  Criteria. 

§  71.2-312  Survey  recommendations. 
(a)  Generally,  recommendations  should 
be  submitted  to  the  management  of  De¬ 
fense  Key  Facilities  by  the  cognizant 
Military  Department.  This  will  be  in 
addition  to  referral  to  the  industrial 
defense  coordinator  of  copies  of  recom¬ 
mendations.  Release  of  recommenda¬ 
tions  and  security  classification  will  be 
in  accordance  with  the  provisions  of 
§  71.2-314. 

(b)  Specific,  practical  and  reasonable 
recommendations  will  be  made  when  in¬ 
adequate  ratings  are  shown  in  the  Sur¬ 
vey  Summary  (Part  I,  Section  2) .  These 
recommendations  will  be  such  that  adop¬ 
tion  by  management  would  serve  to 
change  the  rating  to  adequate.  Recom¬ 
mendations  should  be  written  to  indicate 
clearly  and  exactly  what  is  to  be  done, 
leaving  nothing  to  speculation  on  the 
part  of  management  with  regard  to  the 
intent  of  survey  personnel. 

(c)  Recommendations  made  to  man¬ 
agement  will  include  those  measures 
required  to  provide  protection  and  safe¬ 
guards  common  to  all  types  of  facilities; 
those  required  to  meet  special  hazards 
peculiar  to  specific  types  of  industry;  and 
those  requiring  consideration  and  ad¬ 
vanced  planning  for  application  under 
emergency,  disaster  or  damage  condi¬ 
tions. 

<cf)  Recommendations  to  management 
will  be  based  upon  wartime,  as  opposed 
to  peacetime,  standards.  Management 
will  be  informed  that  inadequate  ratings 
do  not  necessarily  reflect  upon  the  cur¬ 
rent  industrial  defense  status  of  the 
facility  but  are  designed  to  assist  the 
facility  in  preparing  to  meet  wartime 
conditions. 

§  71.2-313  Distribution,  (a) — Distri¬ 
bution  of  completed  survey  and  resur¬ 
vey  reports,  DD  Form  395  (Parts  I  and 
II  as  pertinent)  will  be  made  as  follows: 
Copy  to: 

Assistant  Secretary  of  Defense  (M  &  P). 
Federal  Bureau  of  Investigation  (the 
district  office  in  which  territory  the 
facility  is  located). 

Commanding  General  of  the  Army  Area  in 
which  the  facility  is  located  (if  officially 
requested). 

Management  of  the  facility  surveyed. 

Military  Department  distribution  optional. 

(b)  When  critically  adverse  informa¬ 
tion  or  evaluations  are  gained  or 


developed,  .as  a  result  of  a  survey,  such 
matters  will  be  reported  as  a  separate 
attachment  to  completed  reports.  Cop¬ 
ies  of  these  attachments  will  not  be  dis¬ 
tributed  or  released  to  management  of 
the  facility.  For  purposes  of  this  part, 
critically  adverse  information  means  in¬ 
formation  which  bears  directly  upon  or 
is  otherwise  related  to  industrial  defense 
matters,  which,  if  compromised,  could 
become  embarrassing  to  or  jeopardize 
relationships  among  management,  labor 
and  the  Department  of  Defense.  Noth¬ 
ing  in  this  section  is  to  be  interpreted 
or  construed  to  be  a  part  of  or  relating 
to  intelligence  and  counter-intelligence 
type  activities  and  measures  which  may 
be  authorized  and  prescribed  elsewhere 
under  the  responsibilities  of  the  Military 
Departments. 

§  71.2-314  Security  classification  and 
release.  The  DD  Form  395,  when  com¬ 
pleted,  is  classified  as  “Confidential”  or 
higher,  if  warranted.  As  this  informa¬ 
tion  originates  with  the  assistance  of 
management,  they  are  authorized  to  re¬ 
ceive  a  copy  of  the  completed  form  on 
their  own  facilities,  under  the  following 
conditions,  even  when  they  are  not 
cleared  for  access  to  classified  informa¬ 
tion: 

(a)  Each  completed  DD  Form  395  re¬ 
leased  to  management  will  bear  a  nota¬ 
tion  substantially  as  follows: 

This  document  contains  information  af¬ 
fecting  the  national  defense  of  the  United 
States  within  the  meaning  of  the  Espionage 
Laws,  Title  18,  U.  S.  C.  Sections  793  and  794, 
the  transmission  or  revelation  of  which  in 
any  manner  to  an  unauthorized  person  is 
prohibited  by  law. 

(b)  The  military  representative  will 
explain  that  the  restrictioil  embodied 
in  the  stamped  notation  applies  only 
to  the  composite  information  as  com¬ 
piled  in  the  completed  DD  Form  395, 
and  not  to  the  individual  elements  con¬ 
tained  therein  unless  such  elements  af¬ 
fect  the  security  of  the  United  States. 

(c)  The  representative  of  the  Military 
Department  will  explain  that  the  infor¬ 
mation  is  to  be  protected  in  keeping  with 
the  pertinent  provisions  of  Part  66  of 
this  subchapter,  “Industrial  Security 
Manual  for  Safeguarding  Classified  In¬ 
formation.” 

INDIVIDUAL  PLANTS 

§  71.2-400  Application.  The  purpose 
of  §§  71.2-401  to  71.2-404  is  to  prescribe 
the  development  of  a  comprehensive  in¬ 
dustrial  defense  program  in  each  as¬ 
signed  industrial  facility  through  the 
cooperation  of  plant  management  with 
the  representatives  of  the  cognizant 
Military  Department. 

§  71.2-401  Appointment  of  a  coordi¬ 
nator.  The  cognizant  Military  Depart¬ 
ment’s  representative  will  recommend 
that  management  appoint  a  qualified 
coordinator  to  work  with  the  representa¬ 
tive  of  the  Military  Department  in 
developing  a  specific  industrial  defense 
program,  and  in  coordinating  that  pro¬ 
gram  with  other  interested  agencies  and 
organizations. 

.  §  71.2-402  Release  of  information. 
(a)  When  requested  by  management,  or 
when  circumstances  make  it  desirable, 
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the  representative  of  the  cognizant  Mili¬ 
tary  Department  will  advise  manage¬ 
ment  in  matters  concerning  the  release 
of  information  which  may  affect  the  in¬ 
dustrial  defense  of  the  facility. 

(b)  In  this  connection  management 
should  be  encouraged  to  exercise  con¬ 
siderable  caution  prior  to  any  release 
of  economic  or  technical  information 
(unclassified)  in  press  releases,  adver¬ 
tisements,  notices  to  stockholders,  an¬ 
nual  or  quarterly  reports,  brochures,  etc., 
and  reports  in  response  to  question¬ 
naires  from  unknown  or  questionable 
sources.  This  material,  when  assembled, 
collated,  and  evaluated  could  contribute 
materially  to  an  accurate  appraisal  of 
the  strategic  intentions  of  the  United 
States.  Among  the  various  areas  where 
management  should  exercise  caution  be¬ 
fore  making  information  public  are  the 
following: 

(1)  Contract  award  information. 

(2)  Vulnerable  points  within  a 
facility. 

03)  Plans  and  details  of  expansion  of 
equipment  and  facilities. 

(4)  Production  methods,  techniques, 
and  equipment. 

(5)  Production  and  production  ca¬ 
pacity  of  plants. 

(6)  Sources  of  semi-finished  prod¬ 
ucts,  components,  and  supplies. 

(7)  Sources  of  power,  other  utilities 
and  critical  transportation. 

(8)  Information  concerning  facility 
industrial  defense  measures. 

§  71.2-403  Development  of  an  indi¬ 
vidual  program.  The  representatives  of 
the  cognizant  Military  Department  will 
discuss  with  management  the  detailed 
requirements  for  a  complete  and  well 
balanced  industrial  defense  program  at 
that  particular  facility.  The  program 
will  be  reviewed  from  time  to  time  by  the 
cognizant  Military  Department  to  deter¬ 
mine  if  it  is  being  maintained  as  a  well 
balanced  program. 

§  71.2-404  Coordination  with  related 
community  activities.  The  representa¬ 
tive  of  the  cognizant  Military  Depart¬ 
ment  will  consider  the  relationship  of 
the  industrial  defense  program  in  indi¬ 
vidual  plants  to  related  activities  in  the 
community  and  will  recommend  that 
any  coordination  with  such  activities  be 
maintained  through  the  industrial  de¬ 
fense  coordinator.  Management  will  be 
encouraged  to: 

(a)  Establish  liaison  with  the  local 
fire  and  police  department  officials. 

(b)  Take  full  advantage  of  local  civil 
defense  activities.  The  industrial  de¬ 
fense  coordinator  is  normally  responsi¬ 
ble  for  the  organization  and  protection 
of  personnel  within  the  plant  perimeter 
and  should  be  encouraged  to  take  the 
initiative  in  this  regard. 

(c)  Participate  in  the  organization  of 
a  group  of  facilities  for  the  purpose  of 
mutual  aid  in  case  of  disaster.  Actual 
organization  of  such  a  group  is  a  local 
matter  beyond  the  responsibility  of  the 
cognizant  Military  Department. 

(d)  Take  full  advantage  of  the  con¬ 
sultations  afforded  by  local  industrial 
dispersion  committees,  where  organized. 

No.  180 - 2 


SUBPART  C— RELATED  ACTIVITIES 

INDUSTRIAL  SECURITY  EDUCATION  PROGRAM 

§  71.3-100  Application.  The  purpose 
of  §§  71.3-101  to  71.3-105  is  to  describe 
the  Department  of  Defense  Industrial 
Security  Education  Program  and  to  out¬ 
line  its  scope  and  operation.  This  pro¬ 
gram  is  designed  to  acquaint  industrial 
management  and  employees  with  the 
principles  of  industrial  defense,  to  alert 
them  to  the  dangers,  and  to  suggest  pre¬ 
ventive  measures  which  industry  may 
adopt  to  avoid  such  dangers. 

§  71.3-101  Responsibility.  The  As¬ 
sistant  Secretary  of  Defense  (Manpower 
and  Personnel)  is  responsible  for  the 
Industrial  Security  Education  Program, 
which  consists  of  the  preparation  and 
distribution  of  informative  and  technical 
guidance  materials  to  be  furnished  to 
industry. 

§  71.3-102  Preparation  of  material. 
The  staff  of  the  Assistant  Secretary  of 
Defense  (Manpower  and  Personnel),  in 
consultation  with  representatives  of  the 
Military  Departments,  prepares  appro¬ 
priate  material  for  dissemination  in  ex¬ 
ecution  of  this  program.  Suggestions 
from  the  field  representatives  of  the 
Military  Departments,  submitted 
through  departmental  channels,  and 
from  industry,  are  solicited.  Technical 
advice  and  assistance  of  the  agencies  of 
the  Department  of  Defense,  and  the 
services  of  the  design  and  art  facilities  of 
the  Military  Departments  are  made 
available  for  this  program  as  requested. 

§  71.3-103  Distribution  of  material. 
Industrial  facilities  and  activities  of  the 
Military  Departments  may  be  placed  on 
the  mailing  list  to  receive  wall  posters, 
leaflets,  cartoons,  editorial,  or  security 
letters,  free  of  charge,  by  writing  directly 
to  the  Industrial  Security  Division, 
Office  of  the  Assistant  Secretary  of  De¬ 
fense  (Manpower  and  Personnel),  The 
Pentagon,  Washington  25,  D.  C. 

§  71.3-104  Implementation  of  the 
program.  The  representative  of  the 
cognizant  Military  Department  will 
recommend  to  management  that  they 
use  the  appropriate  Industrial  Security 
Education  Program  materials  at  their 
facilities  and  will  also  advise  and  assist 
management  in  the  most  effective  ex¬ 
ploitation  of  the  material. 

§  71.3-105  Review  of  the  program. 
In  order  to  make  this  program  more 
effective,  the  representative  of  the  cog¬ 
nizant  Military  Department,  after  con¬ 
sultation  with  industrial  management, 
will  make  recommendations  on  any  sug¬ 
gested  changes,  modifications,  or  con¬ 
structive  criticism  through  appropriate 
military  channels  to  the  Industrial 
Security  Division,  Office  of  the  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel). 

SUBPART  D — FORMS 

§  71.4-100  Defense  Production  Secu¬ 
rity  Survey.  DD  Form  395.  This  form  is 
prescribed  for  use  by  the  representatives 
of  the  Military  Departments  in  the  con¬ 
duct  of  surveys  or  resurveys  at  facilities 
on  the  Key  Facilities  List  for  which  each 
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Department  has  cognizance  (the  De¬ 
fense  Production  Security  Survey,  DD 
Form  395,  will  be  revised  and  reprinted 
as  the  Industrial  Defense  Survey,  DD 
Form  395).  Reference  to  the  form  and 
its  use  are— §§  71.1-201,  71.2-202,  71.2- 
302,  71.2-303,  71.2-305,  71.2-307,  71.2- 
309,  71.2-311,  71.2-312,  71.2-313,  and 
71.2-314. 

§  71.4-101  Key  Facilities  Report,  DD 
Form  451.  This  form  is  prescribed  for 
use  by  the  Military  Departments  in  con¬ 
tributing  recommendations  for  changes 
in  the  Key  Facilities  List  to  the  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel).  It  is  not  intended  for  use 
as  an  intra-departmental  form.  Intra- 
departmental  recommendations  are 
made  in  the  manner  established  by  the 
Military  Departments. '  Reference  to 
the  form  and  its  use  are — §§  71.2-101 
and  71.2-104. 
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SUBPART  A— GENERAL  PROVISIONS 

INTRODUCTION 

§  72.1-100  Objective.  The  objective 
of  this  part  is  to  establish  in  regulations, 
the  industrial  security  programs,  poli¬ 
cies,  practices,  and  procedures  of  the 
Department  of  Defense  (including  the 
three  Military  Departments)  and  to  in¬ 
sure  maximum  uniformity  and  effective¬ 
ness  in  their  application  throughout 
industry  by  all  echelons  of  the  Military 
Departments.  The  security  of  the 
United  States  in  general,  and  industry 
in  particular,  depends  in  part  upon  the 
success  obtained  in  the  control  of  clas¬ 
sified  information  in  industrial  facilities. 

§  72.1-101  Authority  and  scope.  This 
part,  authorized  by  the  Secretary  of  De¬ 
fense  under  the  authority  of  the  Na¬ 
tional  Security  Act  of  1947,  as  amended, 
shall  be  published  as  a  Department  of 
Defense  regulation  applicable  to  the  De¬ 
partments  of  the  Army,  Navy,  and  Air 
Force,  and  establishes  the  approved  poli¬ 
cies,  procedures,  and  regulations  inci¬ 
dent  thereto  concerned  with  the  effective 
protection  of  classified  information  in 
the  hands  of  United  States  industry. 
The  Assistant  Secretary  of  Defense 
(Manpower  and  Personnel)  is  responsi¬ 
ble  for  developing  all  policies,  proce¬ 
dures,  and  standards  for  the  safeguard¬ 
ing  of  classified  information  in  the 
hands  of  industry.  Any  situation, 
emergency  or  otherwise,  encountered  by 
activities  of  any  of  the  Military  Depart¬ 
ments,  which  indicates  a  need  for 
clarification,  modification,  addition,  or 
deletion  to  this  part,  will  be  reported 
promptly,  together  with  recommenda¬ 
tions,  through  channels  to  the  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel) .  Temporary  action  by  local 
authorities  to  safeguard  classified  in¬ 
formation  in  an  emergency  situation  is 
authorized.  No  Military  Department  is 
authorized  to  require  a  different  stand¬ 
ard  of  industrial  security  than  pre¬ 
scribed  herein.  This  part  shall  not  be 
construed  to  limit  in  any  manner  the 
authority  of  the  Secretaries  of  the  Army, 
Navy,  and  Air  Force,  individually,  to 
grant  access  to  classified  information  in 
the  interest  of  National  defense  to  any 
individuals  designated  by  them.  The 
absence  of  specific  instructions  to  the 
contrary  will  not  be  construed  as  au¬ 
thorizing  a  practice  or  procedure  which 
is  at  variance  with  either  the  provisions 
or  the  intent  of  this  part. 

§  72.1-103  Application.  This  part 
shall  apply  to,  and  will  govern,  the  in¬ 
dustrial  security  relationships  between 
all  Military  Departments  and  industry, 
including  educational  and  research  in¬ 
stitutions,  located  within  the  continental 
limits  of  the  United  States  for  the  safe¬ 
guarding  of  classified  information.  This 
part  shall  not  apply  to  administrative 
security  matters  pertaining  to  any  post, 
camp,  station,  base,  or  shore  establish¬ 
ment  of  any  of  the  Military  Departments 
nor  to  the  security  procedures  and  regu¬ 
lations  governing  military  or  depart¬ 
mental  personnel. 

§  72.1-105  Amendment  of  this  part. 
This  part  will  be  amended  from  time  to 
time.  Unless  specifically  provided  for 


Subpart  C — Visitor* 

VISITOR  CONTROL 

Bee. 

72.3- 100  Application. 

72.3- 101  General  rules. 

72.3- 102  Non-visitor  categories. 

72.3- 102.1  Notification  to  contractors  re¬ 

garding  non-visitor  category 
visits. 

72.3- 103  Visitor  categories. 

72.3- 104  Procedures  for  obtaining  ap¬ 

proval  for  visit. 

72.3- 105  Visit  requests. 

72.3- 106  Action  by  the  security  office 

considering  a  visit  request. 

72.3- 107  Investigative  requirements. 

72.3- 108  Inter-department  coordination 

by  the  cognizant  Military  De¬ 
partment. 

72.3- 109  Identification  and  control  of 

visitors. 

72.3- 110  "Restricted  Data.” 

Subpart  D— Central  Index  File 

CENTRAL  INDEX  FILE  RECORD 

72.4- 100  Application. 

72.4- 101  Processing  of  security  clearance 

records. 

72.4- 102  Use  of  information. 

Subpart  E— Industrial  Security  Education 

INDUSTRIAL  SECURITY  EDUCATION  PROGRAM 

Application. 

Responsibility. 

Preparation  of  material. 

Funding. 

Material  available. 

Distribution  of  material. 
Implementation  of  the  program. 
Review  of  the  program. 

Subpart  F — Industrial  Security  Forms 

PRESCRIBED  FORMS 

72.6- 100  Application. 

72.6- 101  Personnel  Security  Question¬ 

naire  (DD  Form  48). 

72.6- 101.1  Certificate  of  Nonaffiliation  with 

Certain  Organizations  (DD 
Form  48-1). 

72.6- 102  Immigrant  Alien  Questionnaire 

(DD  Form  49). 

72.6- 103  Applicant  fingerprint*  card. 

72.6- 104  Security  Requirements  Check 

List  (DD  Form  254)  and  Ap¬ 
pendage  (DD  Form  254-1). 

72.6- 105  Central  Index  File  Card — Person¬ 

nel  (DD  Form  264). 

72.6- 106  Central  Index  File  Card — Facil¬ 

ity  (DD  Form  265).' 

72.6- 107  Facility  Security  Clearance  Sur¬ 

vey  (DD  Form  374). 

72.6- 108  Department  of  Defense  Security 

Agreement  (DD  Form  441)  and 
Appendage  (DD  Form  441-1). 

72.6- 109  Central  Index  File  Request  (DD 

Form  555). 

72.6- 110  Letter  of  Consent  for  U.  S.  Citi¬ 

zens  (DD  Form  560) . 

72.6- 111  Letter  of  Consent  for  Immigrant 

Aliens  (DD  Form  561). 

72.6- 112  Letter  of  Notification  of  Facility 

Security  Clearance  (DD  Form 
562). 

72.6- 113  Contract  Award  Security  Report 

(DD  Form  696). 

72.6- 114  Certificate  of  U.  S.  Citizenship 

(DD  Form  729). 

72.6- 115  Industrial  Personnel  Security 

Board  Record  Card — Personnel 
(DD  Form  798). 

72.6- 116  Industrial  Personnel  Security 

Board  Record  Card — Facility 
(DD  Form  799). 

Authority:  §5  72.1-100  to  72.6-116  Issued 
under  sec.  202,  61  Stat.  500,  as  amended; 
6  U.  S.  C.  171a. 
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.  ity  clearances. 

72L2-104  "Restricted  Data.”  additional 

clearance  requirements. 

72.2- 105  Cryptographic  material  and  in¬ 

formation,  additional  clear¬ 
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for  a  facility  security  clearance. 

72.2- 108  Execution  of  the  Department  of 

Defense  security  agreement. 
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72.2- 109  Security  surveys. 
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72.2- 113  Reinstatement  of  a  facility  se¬ 

curity  clearance. 

72.2- 114  Subcontractors. 

72.2- 114.1  Consultants. 

72.2- 115  Eligibility  for  access. 
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72.2- 200  Application. 

72.2- 201  Security  clearances  for  person¬ 
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72.2- 201.1  Review  of  letters  of  consent. 

72.2- 201.2  Special  status  of  certain  Ameri¬ 

can  Indians  born  in  Canada. 

72.2- 202  Responsibility  for  effecting  con¬ 

tractor  personnel  security 
clearances. 

72.2- 203  Requirements  for  security  clear¬ 

ances  for  contractor  personnel. 

72.2- 204  "Restricted  Data,”  additional 

clearance  requirements. 

72.2- 205  Cryptographic  material  and  in¬ 

formation,  additional  clear¬ 
ance  requirements. 

72.2- 206  Atomic  Energy  Commission  “Q” 

clearances,  status  of. 

72.2- 207  Confidential  security  clearances 

for  personnel  of  colleges  and 
universities,  special  require¬ 
ments  therefore. 

72.2- 208  Types  of  personnel  investiga¬ 

tions. 

72.2- 209  Denial  or  revocation  of  person¬ 

nel  security  clearances. 

72.2- 210  Subcontractor  employees. 
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in  any  amendment,  compliance  there¬ 
with  shall  not  be  mandatory  until  60 
days  after  date  of  its  issuance  although 
compliance  shall  be  authorized  from 
such  date. 

§  72.1-106  Distribution  and  use  of  this 
part.  This  part  is  intended  for  the  use 
and  guidance  of  the  field  industrial  se¬ 
curity  and  procurement  activities  of  the 
Military  Departments.  It  shall  be  dis¬ 
tributed  through  normal  channels  by 
each  Military  Department  to  its  staff  and 
operating  activities  concerned  with  in¬ 
dustrial  security  matters.  This  part  is 
not  applicable  to  industrial  management 
and  is  not  primarily  intended  for  dis¬ 
tribution  to  industry.  Parts  or  all  of  the 
regulation  may  be  made  available  to 
industry  when  judged  in  the  interest  of 
the  Government  by  competent  authority 
of  any  of  the  Military  Departments. 

§  72.1-107  Departmental  procedures 
under  this  part,  (a)  The  Military  De¬ 
partments  may  augment  this  part  by 
prescribing  more  detailed  operating  in¬ 
structions  as  may  be  required,  not  in¬ 
consistent  with  this  part.  The  applica¬ 
tion  of  these  procedures  shall  be  guided 
by  the  two-fold  objective  of  establishing 
uniformity  and  maintenance  of  maxi¬ 
mum  security  consistent  with  the  ac¬ 
complishment  by  each  Military  Depart¬ 
ment  of  its  assigned  missions.  It  is  ex¬ 
pected  that  the  departments  and  com¬ 
mands  shall  take  the  action  necessary  to 
meet  emergency  situations.  Copies  of 
departmental  operating  instructions,  in¬ 
cluding  those  that  may  be  authorized  by 
the  Military  Departments  for  issuance 
by  its  technical  services,  bureaus,  or 
major  commands,  shall  be  forwarded  to 
the  Office  of  the  Assistant  Secretary  of 
Defense  (Manpower  and  Personnel)  and 
the  other  Military  Departments  upon 
release. 

(b)  In  those  exceptional  cases  where 
the  situation  so  warrants  because  of  the 
nature  of  the  item  or  the  conditions 
under  which  it  is  being  produced,  the 
Secretary  of  the  contracting  Military 
Department  may,  by  mutual  agreement 
with  the  contractor,  provide  and  estab¬ 
lish  such  additional  security  safeguards 
as  may  be  required  for  the  protection  of 
that  item  and  which  are  not  provided  for 
in  Part  66  of  this  subchapter. 

§  72.1-108  Departmental  assignment 
of  functions.  Except  as  otherwise  speci¬ 
fied  in  this  part,  each  Military  Depart¬ 
ment  shall  designate  the  activities  within 
its  Department  which  will  perform  the 
various  functions  prescribed  in  this  part. 

§  72.1-109  Non-applicability  to  other 
contractual  matters.  This  part  applies 
solely  to  industrial  security  matters  for 
the  safeguarding  of  classified  informa¬ 
tion.  It  is  not  intended  to  apply  to  other 
contractual  procedures  covered  in  ap¬ 
plicable  laws  and  regulations. 

§  72.1-110  Expenditure  of  funds  for 
security.  No  Military  Department  shall 
direct,  propose,  or  recommend  to  man¬ 
agement  of  a  facility,  security  measures 
which  may  result  in  additional  costs  to 
another  Military  Department,  without 
the  prior  knowledge  and  consent  of  that 
Military  Department.  The  security 
representative  of  the  cognizant  Military 


Department  shall  not  direct  manage¬ 
ment  of  the  facility  to  expend  any  funds 
for  security  without  the  prior  knowledge 
and  consent  of  the  contracting  officer 
concerned. 

§  72.1-111  Release  of  economic  and 
technical  information.  Part  66  of  this 
subchapter  establishes  uniform  security 
practices  within  industrial  plants  for  the 
protection  of  classified  information.  On 
the  other  hand,  considerable  information 
of  value  to  a  potential  enemy  is  gener¬ 
ated  in  the  daily  business  of  the  Nation, 
and  particularly  within  industry,  which 
receives  no  security  classification  until 
or  unless,  the  subject  matter  becomes  a 
military  project.  This  information  is 
passed  freely  in  various  forms.  This 
section  furnishes  information  which  will 
enable  the  representatives  of  the  Mili¬ 
tary  Departments  to  provide  advice  and 
guidance  on  the  subject  to  management 
when  requested  by  them  or  when  cir¬ 
cumstances  make  it  desirable.  Manage¬ 
ment  may  then  institute  a  voluntary 
program  governing  the  release  of  such 
unclassified  information  if  they  so  desire. 

(а)  Management  of  facilities  should 
be  encouraged  by  the  representatives  of 
the  cognizant  Military  Department  to 
exercise  considerable  caution  prior  to  any 
release  of  unclassified  economic  or  tech¬ 
nical  information  in  press  releases,  ad¬ 
vertisements,  notices  to  stockholders, 
annual  or  quarterly  reports,  brochures, 
etc.,  and  reports  in  response  to  question¬ 
naires  from  unknown  or  questionable 
sources.  They  should  be  advised  that  in¬ 
discriminate  release  could  make  easier 
the  job  of  the  saboteur  by  pointing  out 
potential  targets.  Furthermore,  this 
material,  when  assembled,  collated,  and 
evaluated,  could  also  contribute  materi¬ 
ally  to  an  accurate  appraisal  of  the 
strategic  intentions  of  the  United  States. 
Among  the  various  areas  where  manage¬ 
ment  should  exercise  caution  before 
making  information  public  are  the 
following : 

(1)  Contract  award  information. 

(2)  Vulnerable  points  within  a  manu¬ 
facturing  plant. 

(3)  Plans  and  details  of  expansion  of 
equipment  and  facilities. 

(4)  Production  methods,  techniques, 
and  equipment. 

(5)  Figures  on  production  and  pro¬ 
duction  capacity  of  plants  and  units 
within  plants. 

(б)  Sources  of  semi-finished  products, 
components,  and  supplies. 

(7)  Sources  of  power,  other  utilities, 
and  critical  transportation  affecting 
plant  operations. 

(8)  Information  concerning  the  se¬ 
curity  protection  of  the  plant. 

(9)  Information  concerning  research 
and  development  activities. 

(b)  An  approved  method  to  guard 
against  assembling  of  this  vital  informa¬ 
tion  by  a  potential  enemy  is  to  make 
management  aware  of  the  danger  and  for 
them  to  determine,  at  the  source,  those 
details  which  may  or  may  not  involve 
questions  of  security.  In  such  a  manner, 
publication  of  that  segment  of  informa¬ 
tion  of  possible  value  to  a  potential 
enemy  can  be  prevented.  Any  questions 
concerning  the  release  of  such  informa - 
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tion  should  be  referred  to  the  cognizant 
Military  Department. 

(c)  Management  should  be  further  in¬ 
formed  that  if  they  have  contracts  with 
the  Department  of  Defense,  the  release 
of  certain  classes  of  information  is  cov¬ 
ered  by  the  provisions  of  current  Public 
Information  Security  Guidances. 

(d)  Management  should  be  advised 
that  under  no  circumstances  will  it  re¬ 
lease  to  unauthorized  persons  classified 
information  furnished  to,  or  developed 
by,  tfhe  facility;  further,  that  this  restric¬ 
tion  applies  to  releases  to  public  news 
media  and  representatives  thereof. 

§  72.1-112  Application  of  Air  Corps 
Act  of  1926.  Department  of  Defense 
contractors  engaged  in  contracts  to 
furnish  aircraft,  aircraft  parts,  or  aero¬ 
nautical  accessories  are  required  to  have 
written  consent  prior  to  the  employment 
of  any  aliens  on  such  contracts.  Such 
authorisation  will  not  be  granted  unless, 
after  full  consideration  of  the  evidence 
presented,  it  is  determined  that  the  em¬ 
ployment  of  such  individual,  in  the  man¬ 
ner  proposed,  will  not  be  inimical  to  the 
interests  of  the  United  States.  A  review 
by  the  contracting  Military  Department 
of  the  Immigrant  Alien  Questionnaire 
(DD  Form  49)  and  Certificate  of  Non- 
affiliation  with  Certain  Organizations 
(DD  Form  48-1)  to  establish  legal  entry 
into  the  United  States  and  the  right  to  be 
gainfully  employed  normally  will  be  suf¬ 
ficient  basis  for  determination  that  the 
employment  may  be  authorized  on  un¬ 
classified  work.  In  such  cases,  a  Letter 
of  Consent  for  Immigrant  Aliens  (DD 
Form  561)  shall  be  issued  indicating 
under  the  classification  column,  “Unclas¬ 
sified — Air  Corps  Act  of  1926,”  and  a 
Central  Index  File  Card — Personnel  (DD 
Form  264)  shall  be  submitted  promptly 
to  the  Central  Index  File.  In  the  fore¬ 
going  cases,  a  facility  security  clearance 
shall  not  be  processed  if  the  facility  does 
not  require  access  to  classified  informa¬ 
tion. 

§  72.1-113  Limitation  on  release  of 
classified  information.  A  Military  De¬ 
partment  shallaiot  authorize  the  release 
to  industry  of  any  classified  information 
originated  by  another  Department  with¬ 
out  the  prior  approval  of  that  Depart¬ 
ment. 

DEFINITION  OF  TERMS 

§  72.1-200  Definitions.  The  defini- 
nitions  set  forth  in  §§  72.1-201  to  72.1- 
229  apply  to  the  terms  as  used  in  this 
part  and  their  application  to  matters  of 
industrial  security  as  governed  by  this 
part. 

§  72.1-201  Access,  accessibility.  The 
ability  or  opportunity  to  obtain  knowl¬ 
edge  of  classified  information.  An  in¬ 
dividual  does  not  have  access  to  classified 
information  merely  by  being  in  a  place 
where  such  information  is  kept,  provid¬ 
ing  the  security  measures  which  are  in 
effect  prevent  him  from  gaining  knowl¬ 
edge  of  such  classified  information. 

§  72.1-202  Alien.  Any  person  not  a 
citizen  or  national  of  the  United  States. 

{  72.1-203  Classified  contract.  A 
classified  contract  is  any  contract  that 
requires  access  to  classified  information 
by  the  contractor  or  his  employees  in 
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the  performance  of  the  contract.  (This 
is  not  limited  to  the  contract  document.) 

§72.1-204  Classified  information. 
The  term  “classified  information”  as 
used  in  this  part  means  official  informa¬ 
tion  which  requires  protection  in  the 
interest  of  National  defense  and  which 
is  classified  for  such  purpose  by  appro¬ 
priate  classifying  authority.  Classified 
information  of  the  Departments  of  the 
Army,  Navy,  and  Air  Force  in  the  hands 
of  industry  is  to  be  considered  and 
known  as  classified  information  of  the 
Department  of  Defense,  and  shall  be 
protected  as  provided  for  in  Part  66  of 
this  subchapter. 

§  72.1-205  Colleges  and  Universities. 
All  educational  institutions,  in  which 
courses  are  given  in  the  liberal  arts  and 
professions,  and  their  related  research 
activities  directly  associated  therewith 
through  organization  or  by  Articles  of 
Incorporation. 

§  72.1-206  Compromise.  A  loss  of 
security  due  to  an  unauthorized  person 
obtaining  knowledge  of  classified  infor¬ 
mation.  As  used  in  this  part,  the  term 
“unauthorized  person”  means  any  per¬ 
son  not  authorized  by  competent  author¬ 
ity  to  have  access  to  classified  informa¬ 
tion. 

§  72.1-207  Confidential  information. 
Information  and  material,  the  unauthor¬ 
ized  disclosure  of  which  could  be  preju¬ 
dicial  to  the  defense  interests  of  the 
Nation. 

§  72.1-207.1  Confidential  informa¬ 
tion — “ Modified  Handling  Authorized.” 
Confidential  information,  so  designated, 
and  for  which  less  stringent  standards 
are  prescribed  with  respect  to  transmis¬ 
sion  and  safekeeping.  (Clearance  re¬ 
quirements  are  the  same  as  for  Con¬ 
fidential.) 

§  72.1-208  Contractor.  An  industrial, 
educational,  commercial,  or  other  entity 
which  has  executed  a  contract  or  a  De¬ 
partment  of  Defense  Security  Agreement 
(DD  Form  441)  with  a  Department  of 
Defense  agency  or  activity. 

§  72.1-209  Declassify.  To  remove  a 
security  classification. 

§  72.1-210  Department  of  Defense. 
That  Department  of  the  Executive 
Branch  of  the  Federal  Government  com¬ 
prising  the  Office  of  the  Secretary  of 
Defense  (including  all  boards,  councils, 
staffs,  or  agencies)  and  the  Departments 
of  Army,  Navy,  and  Air  Force  (including 
all  of  their  activities) . 

§  72.1-211  Downgrade.  To  assign  a 
lower  security  classification  than  that 
previously  assigned. 

§  72.1-212  Facility.  Encompasses  a 
physical  plant,  laboratory,  office,  college 
or  university,  manufacturing,  producing, 
or  commercial  structure  (or  structures) , 
etc.,  with  its  warehouses,  storage  areas, 
utilities,  components,  etc.,  which,  related 
by  function  and  location,  form  an  inte¬ 
gral  operating  entity.  (One  or  more  in¬ 
dividual  facilities  make  up  an  organiza¬ 
tion.  For  purposes  of  industrial  security, 
the  term  does  not  include  military  in¬ 
stallations.) 


§  72.1-213  Facility  security  clearance. 
An  administrative  determination  that, 
from  a  security  viewpoint,  a  facility  is 
eligible  for  access  to  classified  informa¬ 
tion  of  a  certain  category  (and  all  lower 
categories) . 

§  72.1-214  Foreign  nationals.  For  the 
purpose  of  this  part,  foreign  nationals 
are: 

(a)  All  persons  not  citizens  of,  or  im¬ 
migrant  aliens  to,  the  United  States. 

(b)  All  citizens  of  the  United  States 
and  immigrant  aliens  who  are  acting  as 
representatives,  officials,  or  employees  of 
a  foreign  government,  firm,  corporation, 
or  individual. 

§  72.1-215  Handling.  The  prepara¬ 
tion,  processing,  transmission,  and  cus¬ 
tody  of  classified  information. 

§  72.1-216  Immigrant  alien.  Any  per¬ 
son  lawfully  admitted  into  the  United 
States  under  an  immigration  visa  for 
permanent  residence. 

§  72.1-217  Industrial  security.  That 
portion  of  internal  security  which  is  con¬ 
cerned  with  the  protection  of  classified 
information  in  the  hands  of  United 
States  industry. 

§  72.1-218  Interim  facility  security 
clearance.  A  facility  security  clearance 
based  on  lesser'  investigative  require¬ 
ments,  which  is  granted  on  a  temporary 
basis,  pending  the  completion  of  the  full 
investigative  requirements. 

§  72.1-219  Internal  security.  The 
prevention  of  action  against  United 
States  resources,  industries,  and  institu¬ 
tions;  and  the  protection  of  life  and 
property  in  the  event  of  a  domestic  emer¬ 
gency  by  the  employment  of  all  mea¬ 
sures,  in  peace  or  war,  other  than  mili¬ 
tary  defense. 

§  72.1-220  Key  employee.  Any  em¬ 
ployee,  as  differentiated  from  owners, 
directors,  or  officers  at  a  facility,  who 
requires  access  to  classified  information 
for  the  purpose  of  preparing  a  bid  or 
quotation. 

§  72.1-221  Material.  The  term  “ma¬ 
terial”  as  used  in  this  part  means  any 
document,  product,  or  substance,  on,  or 
in,  which  information  may  be  recorded 
or  embodied. 

§  72.1-221/1  “Need  to  Know”.  This 
term  is  given  to  the  requirement  that 
knowledge  or  possession  of  classified  de¬ 
fense  information  shall  be  permitted 
only  to  persons  whose  employment  re¬ 
quires  such  access  in  the  interests  of 
promoting  National  defense. 

§  72.1-222  Officers  ( Corporation ,  as¬ 
sociation,  or  other  type  of  business  or 
educational  institution).  Those  persons 
designated  as  officers  by  the  Articles  of 
Incorporation  or  By-Laws  of  the  organi¬ 
zation. 

§  72.1-223  “ Restricted  Data”.  All  in¬ 
formation  designated  as  being  ~‘Re- 
stricted  Data”  within  the  meaning  of 
Public  Law  703,  83d  Congress  (Atomic 
Energy  Act  of  1954),  including  all  docu¬ 
ments  and  other  material  of  such  desig¬ 
nation  which  bear  the  following  mark¬ 
ings  in  addition  to  their  classification 
markings:  “Restricted  Data,  Atomic 


Energy  Act  of  1954.”  (Includes  that 
previously  marked,  “Restricted  Data, 
Atomic  Energy  Act  of  1946.”) 

§  72.1-224  S  e  cur  rty.  A  protected 
condition  of  information  which  prevents 
unauthorized  persons  from  obtaining  in¬ 
formation  of  direct  or  indirect  military 
value.  This  condition  results  from  the 
establishment  and  maintenance  of  pro¬ 
tective  measures  which  insure  a  state  of 
inviolability  from  hostile  acts  or  in¬ 
fluences. 

§  72.1-225  Security  cognizance.  The 
responsibility  for  the  implementation  of 
the  Department  of  Defense  industrial 
security  program  for  an  individual 
facility  which  the  Assistant  Secretary  of 
Defense  (Manpower  and  Personnel)  has 
assigned  to  one  Military  Department  for 
that  purpose. 

§  72.1-226  Security  office.  Any  com¬ 
mand,  office,  unit,  agency,  or  person 
within  a  Military  Department,  desig¬ 
nated  by  that  Military  Department  as 
being  responsible  for  exercising  control 
over  industrial  security  matters  at  a 
facility  for  which  it  is  cognizant. 

§  72.1-227  Secret  information.  In¬ 
formation  and  material,  the  unauthor¬ 
ized  disclosure  of  which  could  result  in 
serious  damage  to  the  Nation. 

§  72.1-228  Top  secret  information. 
Information  and  material,  the  defense 
aspect  of  which  is  paramount,  and  the 
unauthorized  disclosure  of  which  could 
result  in  exceptionally  grave  damage  to 
the  Nation. 

§  72.1-229  Upgrade.  To  assign  a 
higher  classification  than  that  previously 
assigned,  including  the  assignment  of 
security  classification  to  previously  un¬ 
classified  information. 

SECURITY  COGNIZANCE 

§  72.1-300  Application.  Security  cog¬ 
nizance  for  a  given  facility  shall  be  as¬ 
signed  to  one  Military  Department. 
That  Military  Department  will  act  for 
the  Department  of  Defense  in  the  dis¬ 
charge  of  industrial  security  responsi¬ 
bilities  as  described  in  this  part.  Sec¬ 
tions  72.1-301  to  72.1-305  establish  the 
procedures  for  the  assignment  of  secur¬ 
ity  cognizance  and  prescribe  the  re¬ 
sponsibilities  of  the  Military  Department 
incident  to  such  an  assignment. 

§  72.1-301  Procedures  for  assignment 
of  security  cognizance.  The  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel)  will  assign  security  cogni¬ 
zance  for  privately-owned  or  privately- 
leased  facilities  to  one  of  the  Military 
Departments.  In  arriving  at  a  decision 
as  to  the  Military  Department  which  will 
be  assigned  security  cognizance,  the  fol¬ 
lowing  criteria  will  be  followed: 

(a)  For  those  facilities  on  the  Key 
Facilities  List,  the  current  industrial 
defense  assignment  shall  be  followed. 

(b)  Assignment  of  security  cognizance 
for  those  facilities  previously  assigned 
in  accordance  with  the  Alphabetical 
Register  of  Planned  Wartime  Suppliers 
shall  remain  in  effect.  However,  this 
document  shall  not  be  used  in  the  future 
as  a  criterion  for  the  assignment  of 
security  cognizance. 
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(c)  For  those  facilities  not  included  in 
paragraphs  (a)  and  (b)  of  this  section, 
and  in  which  two  or  more  Departments 
have  classified  contracts,  security  cog¬ 
nizance  will  be  assumed  by  the  Military 
Department  mutually  agreed  upon  by 
the  Departments  concerned.  That  Mili¬ 
tary  Department  will  promptly  notify  the 
Central  Index  File,  using  Central  Index 
File  Card — Facility  (DD  Form  265). 
Where  mutual  agreement  is  not  reached 
by  the  Departments  concerned,  upon 
notification  thereof ,  the  Assistant  Secre¬ 
tary  of  Defense  (Manpower  and  Per¬ 
sonnel)  will  assign  security  cognizance  to 
the  Military  Department  having  the 
“greatest  interest”  as  determined  by  the 
following  factors: 

(1)  Dollar  value  of  the  classified 
contracts. 

(2)  Relative  volume  of  classified  in¬ 
formation  involved. 

(3)  Estimated  duration  of  the  classi¬ 
fied  contracts. 

(4)  Highest  classification  of  informa¬ 
tion  involved. 

(5)  Local  conditions. 

(6)  Desires  of  management,  when  ex¬ 
pressed. 

(d)  For  those  facilities  not  covered,  in 
paragraphs  (a) ,  (b) ,  and  (c)  of  this  sec¬ 
tion,  with  which  one  of  the  Departments 
desires  to  enter  into  precontract  or  con¬ 
tract  negotiations  requiring  access  to 
classified  information,  that  Department 
will  assume  security  cognizance  for  the 
facility  and  so  advise  the  facility.  The 
Central  Index  File  will  be  notified  im¬ 
mediately  by  the  Military  Department 
of  the  action  taken,  using  Central  Index 
File  Card — Facility  (DD  Form  265),  as 
required  by  §  72.4-101  (a)  (1). 

^  (e)  For  those  facilities  which  are 
selected  for  inclusion  on  the  Key  Facili¬ 
ties  List,  the  assignment  of  security  cog¬ 
nizance  will  be  made  by  the  Assistant 
Secretary  of  Defense  (Manpower  and 
Personnel)  to  the  Military  Department 
assigned  industrial  defense  cognizance. 

§  72.1-302  Changes  in  assignment. 
When  a  Military  Department  has  been 
assigned  security  cognizance  at  any 
given  facility,  this  assignment  shall  con¬ 
tinue  until  such  time  as  it  is  changed  by 
notice  from  Assistant  Secretary  of  De¬ 
fense  (Manpower  and  Personnel).  A 
shift  of  primary  mobilization  interests, 
dollar  value  of  a  contract,  change  in 
classification  of  a  contract,  or  factors 
governed  by  local  conditions,  shall  not 
automatically  change  the  assignment 
from  one  Military  Department  to  an¬ 
other.  The  Military  Departments  at  any 
time  may  request  changes  in  the  assign¬ 
ment  of  security  cognizance  by  furnish¬ 
ing  supporting  reasons  therefor  to  the 
Assistant  Secretary  of  Defense  (Man¬ 
power  and  Personnel) .  Upon  notifica¬ 
tion  from  the  Assistant  Secretary  of 
Defense  (Manpower  and  Personnel)  to  a 
Military  Department  that  it  is  relieved  of 
assignment  of  security  cognizance  for  a 
given  facility,  that  Military  Department 
shall  promptly  transmit  its  industrial  se¬ 
curity  files  pertaining  to  the  facility  to 
the  Military  Department  receiving  the 
security  cognizance  assignment.  The 
Military  Department  transferring  the 
security  files  shall  advise  the  Military 
Department  receiving  cognizance  of  the 
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results  of  any  pending  Investigations 
pertaining  to  the  facility  or  its  em¬ 
ployees.  The  Military  Department  re¬ 
linquishing  security  cognizance  shall 
notify  management  and  the  procure¬ 
ment  activities  having  classified  con¬ 
tracts  with  the  facility  that  cognizance 
has  been  transferred.  The  notification 
shall  contain  the  address  of  *the  security 
office  receiving  cognizance  and  the  effec¬ 
tive  date  of  the  transfer. 

§  72.1-303  Appeal  procedure.  In 
those  cases  in  which  one  of  the  Military 
Departments  does  not  concur  in  the  de¬ 
cision  of  the  Assistant  Secretary  of  De¬ 
fense  (Manpower  and  Personnel)  in -the 
assignment  of  security  cognizance,  the 
matter  with  all  pertinent  details  and 
compelling  reasons  to  the  contrary  may 
be  referred  to  the  Secretary  of  Defense 
for  final  decision. 

§  72.1-304  Notification  of  security 
assignment.  The  management  of  each 
facility  which  has  been  assigned  to  one 
of  the  Military  Departments  for  security 
cognizance  shall  be  notified  in  writing 
of  this  action  by  the  Department  re¬ 
ceiving  the  assignment  at  such  time  as 
an  industrial  security  program  is  initi¬ 
ated  for  the  facility. 

§  72.1-304.1  Publication  of  assign¬ 
ment  of  security  cognizance.  The  Con¬ 
solidated  Listing  of  Security  Clearance 
Actions  for  Department  of  Defense  Con¬ 
tractors’  Facilities,  referred  to  in  this 
part  as  the  Consolidated  Listing,  pub¬ 
lished  from  the  records  of  the  Central 
Index  File,  will  indicate  assignment  of 
security  cognizance  according  to  Mili¬ 
tary  Department  and  field  activity 
thereof. 

§  72.1-305  Responsibilities  of  Mili¬ 
tary  Departments  assigned  security  cog¬ 
nizance.  (a)  The  assignment  of  security 
cognizance  requires  the  implementation, 
as  prescribed  in  this  part,  of  the  Depart¬ 
ment  of  Defense  industrial  security  pro¬ 
gram  within  an  individual  facility  which 
the  Assistant  Secretary  of  Defense 
(Manpower  and  Personnel)  has  assigned 
to  one  Military  Department  for  that 
purpose. 

(b)  At  a  facility  requiring  access  to 
classified  information,  the  Military  De¬ 
partment  assigned  security  cognizance 
shall  be  responsible  for: 

(1)  Acting  as  the  Department  of  De¬ 
fense  representative  in  matters  dealing 
with  safeguarding  of  classified  informa¬ 
tion. 

(2)  Execution  of  the  Department  of 
Defense  Security  Agreement  (DD  Form 
441)  as  required. 

(3)  Execution  of  the  Facility  Security 
Clearance  Survey  (DD  Form  374)  as  re¬ 
quired. 

(4)  The  granting  of  facility  security 
clearance  and  interim  facility  security 
clearance  as  may  be  required.  The  cog¬ 
nizant  Department  shall  be  the  only 
Department  to  originate  or  issue  facility 
clearances  in  that  facility  and  accord¬ 
ingly  shall  be  solely  responsible  for  issu¬ 
ance  of  Letters  of  Notification  (DD  Form 
562)  and  Central  Index  File  Card- 
Facility  (DD  Form  265).  Responsibility 
of  the  cognizant  Military  Department 
for  granting  facility  security  clearances 
shall  include  the  necessary  investigation 


and  clearance  of  officers,  directors,  own¬ 
ers,  and  key  employees.  In  accordance 
with  §  72.2-102,  previous  clearances 
granted  by  another  Military  Department 
shall  be  accepted  by  the  cognizant  Mili¬ 
tary  Department,  provided  such  clear¬ 
ances  meet  the  standards  prescribed  in 
this  part. 

( 5 )  The  investigation  and  clearance  of 
such  additional  contractors'  employees 
as  may  be  required  for  its  own  classified 
contracts. 

(6)  The  coordination  of  security 
clearance  actions  on  other  contractors’ 
employees  performed  by  other  Military 
Departments  for  work  on  their  classified 
contracts.  In  this  connection,  the  con¬ 
tracting  Military  Department  will  issue 
Letters  of  Consent  (DD  Forms  560  and 
561  >  to  the  facility  and  Central  Index 
File  Card — Personnel  (DD  Form  264)  to 
the  Central  Index  File.  Upon  comple¬ 
tion  of  such  personnel  clearances,  the 
contracting  Department  shall  forward  a 
copy  of  the  new  Central  Index  File 
Card — Personnel  (DD  Form  264)  to  the 
designated  representative  of  the  cogni¬ 
zant  Department  informing  him  of  the 
new  personnel  clearances  granted. 

(7)  The  processing  of  requests  of  visi¬ 
tors  to  the  facility  who  require  access  to 
classified  information.  In  those  cases 
where  classified  information  of  another 
Military  Department  is  involved,  the 
necessary  coordination  will  be  effected 
with  the  designated  activity  of  the  Mili¬ 
tary  Department  concerned. 

(8)  Implementation  of  the  industrial 
security  education  program. 

(9)  The  maintenance  of  such  records 
as  are  necessary  to  discharge  the  respon¬ 
sibilities  enumerated  above. 

(10)  The  conduct  of  investigations  of 
security  violations,  including  loss  or  sub¬ 
jection  to  compromise  of  classified  in¬ 
formation,  in  accordance  with  depart¬ 
mental  regulations.  Coordination  will 
be  effected,  as  required,  with  the  other 
Military  Departments  concerned. 

(c)  In  those  facilities  on  the  Key 
Facilities  List,  the  Military  Department 
assigned  industrial  defense  cognizance 
shall  be  responsible  for  the  conduct  of 
all  activities  in  connection  with  the  in¬ 
dustrial  defense  program.  These  re¬ 
sponsibilities  are  outlined  in  Part  71  of 
this  subchapter. 

(d)  The  representative  of  the  cog¬ 
nizant  Military  Department  for  a  given 
facility  is  the  industrial  security  repre¬ 
sentative  of  the  Department  of  Defense. 
All  relationships  between  the  Military 
Departments  and  the  management  of  a 
facility  on  industrial  security  matters 
will  be  handled  through,  or  in  coordina¬ 
tion  with,  the  representative  of  the 
Military  Department  which  has  been 
assigned  security  cognizance.  It  is  the 
responsibility  of  the  Military  Depart¬ 
ment  assigned  security  cognizance  to 
insure  that  the  industrial  security  inter¬ 
ests  of  the  other  Military  Departments 
and  the  Department  of  Defense  are  ade¬ 
quately  protected.  All  requests  received 
from  any  activity  within  the  Depart¬ 
ment  of  Defense  and  which  are  required 
toy  this  part  shall  be  promptly  processed. 

(e)  The  designation  of  one  Military 
Department  to  exercise  security  cogni¬ 
zance  at  a  facility  will  not  relieve  any 
other  Department  of  the  responsibility 
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(1)  Execute  for  the  Department  of 
Defense  the  Department  of  Defense  Se¬ 
curity  Agreement  (DD  Form  441)  with 
the  facility. 

(2)  Conduct  a  National  Agency  Check 
on  the  facility. 

(3)  Conduct  a  Facility  Security  Clear¬ 
ance  Survey  (DD  Form  374)  as  described 
in  §  72.2-109  (a). 

(4)  Investigate,  as  prescribed  in  §  72.2- 
203  (b),  the  personnel  required  to  be 
cleared  in  §  72.2-107  and  issue  to  the 
facility  Letters  of  Consent  (DD  Forms 
560  and  561)  for  Interim  Top  Secret  for 
these  personnel  concurrently  with  the 
issuance  of  the  Letter  of  Notification  of 
facility  Security  Clearance  (DD  Form 
562)  for  the  facility. 

(c)  Secret  facility  security  clearance. 

(1)  Execute  for  the  Department  of  De¬ 
fense  the  Department  of  Defense  Secu¬ 
rity  Agreement  (DD  Form  441)  with  the 
facility. 

(2)  Conduct  a  National  Agency  Check 
on  the  facility. 

(3)  Conduct  a  Facility  Security  Clear¬ 
ance  Survey  (DDForm  374)  as  described 
in  §  72.2-109  (a). 

(4)  Investigate,  as  prescribed  In 
§  72.2-203  (c) ,  the  personnel  required  to 
be  cleared  in  §  72.2-107  and  issue  to  the 
facility  Letters  of  Consent  (DD  Forms 
560  and  561)  for  Secret  for  these  per¬ 
sonnel  concurrently  with  the  issuance  of 
the  Letter  of  Notification  of  Facility  Se¬ 
curity  Clearance  (DD  Form  562)  for  the 
facility. 

(d)  Interim,  Secret  facility  security 
clearance.  (1)  Execute  for  the  Depart¬ 
ment  of  Defense  the  Department  of  De¬ 
fense  Security  Agreement  (DD  Form 
441)  with  the  facility. 

(2)  Conduct  a  National  Agency  Check 
on  the  facility. 

(3)  Conduct  a  Facility  Security  Clear¬ 
ance  Survey  (DD  Form  374)  as  described 
in  §  72.2-109  (a). 

(4)  Investigate,  as  prescribed  in 
§  72.2-203  (d),  the  personnel  required  to 
be  cleared  in  §  72.2-107  and  issue  to  the 
facility  Letters  of  Consent  (DD  Forms 
560  and  561)  for  Interim  Secret  for  these 
personnel  concurrently  with  the  issuance 
of  the  Letter  of  Notification  of  Facility 
Security  Clearance  (DD  Form  562)  for 
the  facility. 

(e)  Confidential  facility  security 
clearance.  (1)  Execute  for  the  Depart¬ 
ment  of  Defense  the  Department  of  De¬ 
fense  Security  Agreement  (DD  Form 
441)  with  the  facility. 

(2)  Conduct  a  National  Agency  Check 
on  the  facility. 

(3)  Conduct  a  Facility  Security  Clear¬ 
ance  Survey  (DD  Form  374)  as  described 
in  §  72.2-109  (a). 

(4)  Investigate,  as  prescribed  in 
§  72.2-203*(e),  the  personnel  required  to 
be  cleared  in  §  72.2-107  and  issue  to  the 
facility  Letters  of  Consent  (DD  Forms 
560  and  561)  for  Confidential  for  these 
personnel  concurrently  with*the  issuance 
of  the  Letter  of  Notification  of  Facility 
Security  Clearance  (DD  Form  562)  for 
the  facility. 

(f)  Interim  Confidential  facility  se¬ 
curity  clearance.  (1)  Execute  for  the 
Department  of  Defense  the  Department 
of  Defense  Security  Agreement  (DD 
Form  441)  with  the  facility. 


(2)  Ascertain  from  information  lo¬ 
cally  available  in  the  investigative  files 
of  the  Military  Department  concerned, 
and  such  other  local  records  as  may  be 
pertinent,  whether  adverse  information 
exists  concerning  the  facility. 

(3)  Conduct  a  Facility  Security  Clear¬ 
ance  Survey  (DD  Form  374)  as  described 
in  §  72.2-109  (a). 

(4)  Accomplish  the  actions  required 
in  §  72.2-203  (/)  (1)  for  clearance  of  the 
personnel  listed  in  §  72.2-107  and  issue 
to  the  facility  Letters  of  Consent  (DD 
Forms  560  and  561)  for  Interim  Confi¬ 
dential  for  these  personnel  concurrently 
with  the  issuance  of  the  Letter  of  Noti¬ 
fication  of  Facility  Security  Clearance 
(DD  Form  562)  for  the  facility. 

(g)  The  requirements  for  clearance 
of  a  facility  for  access  to  Confidential 
Information — “Modified  Handling  Au¬ 
thorized”  is  the  same  as  for  Confidential. 
A  facility  security  clearance  for  Confi¬ 
dential — “Modified  Handling  Author¬ 
ized”  is  not  authorized. 

§  72.2-104  ", Restricted  Data”  addi¬ 

tional  clearance  requirements.  (a) 
Where  access  to  “Restricted  Data,”  as 
defined  in  the  Atomic  Energy  Act  of  1954, 
having  a  security  classification  of  Con¬ 
fidential  is  required  by  any  prospective 
bidder  or  contractor,  the  cognizant  Mil¬ 
itary  Department  shall  accomplish  a 
National  Agency  Check,  as  defined  in 
§§  72.2-200  to  72.2-210,  for  personnel 
listed  in  §  72.2-107.  In  addition,  if  one 
of  the  persons  referred  to  in  §  72.2-107 
is  an  immigrant  alien,  a  Background  In¬ 
vestigation,  as  prescribed  in  §  72.2-208 
(b),  is  required  prior  to  granting  him 
access  to  the  “Restricted  Data.” 

(b)  Requirements  for  clearance  for 
access  to  Top  Secret  or  Secret  “Re¬ 
stricted  Data”  shall  be  in  conformance 
with  §  72.2-203  (a),*  (b),  or  (c)  as  ap¬ 
plicable. 

(c)  Interim  Secret  or  Interim  Confi¬ 
dential  personnel  security  clearances  do 
not  meet  this  requirement  and  their  use 
for  access  to  Confidential  “Restricted 
Data”  is  not  authorized. 

§  72.2-105  Cryptographic  material 
and  information,  additional  clearance 
requirements.  Where  access  to  crypto¬ 
graphic  material  or  information  is  re¬ 
quired  by  any  prospective  bidder  dt  con¬ 
tractor,  the  additional  investigative 
requirements  for  personnel  clearances 
for  those  personnel  listed  in  §  72.2-107, 
as  prescribed  in  Department  of  Defense 
Directive  5210.8,  5  June  1952,  shall  be 
accomplished  by  the  Military  Depart¬ 
ment  which  furnishes  such  crypto¬ 
graphic  classified  information  to  the 
facility. 

§  72.2-106  Upgrading  of  facility 
security  clearances.  In  those  cases  in 
which  classified  information  of  a  higher 
category  than  the  facility  security  clear¬ 
ance  is  to  be  released  to  the  facility,  the 
cognizant  Military  Department  shall 
take  necessary  action  to  raise  the  facility 
security  clearance  to  the  higher  cate¬ 
gory.  This  action  shall  be  completed 
prior  to  the  release  of  the  information 
of  the  higher  classification. 

§  72.2-107  Personnel  required  to  he 
cleared  for  a  facility  security  clearance — 


(a)  For  corporations  and  associations. 

(1)  All  principal  officers,  such  as  Presi¬ 
dent,  Senior  Vice  President,  Secretary, 
Treasurer  and  those  occupying  similar 
positions.  Other  officers  who  are  United 
States  citizens  or  immigrant  aliens  and 
who  will  not  require  access  to  classified 
information  in  the  conduct  of  the  organ¬ 
ization’s  business  are  not  required  to  be 
cleared,  provided  that  the  organization, 
by  official  action: 

(1)  Designates  each  of  said  such  offi¬ 
cers  by  name; 

(ii)  Affirms  that  the  officers  will  not 
require,  nor  will  have  and  can  be  effec¬ 
tively  denied,  access  to  classified  infor¬ 
mation  in  the  possession  of  the  organ¬ 
ization,  and  do  not  occupy  positions  that 
would  enable  them  to  affect  adversely 
the  organization’s  policies  or  practices  in 
the  performance  of  contracts  for  the 
Government.  This  action  shall  be  made 
a  matter  of 'record  in  the  organization’s 
minutes.  Two  copies  of  such  minutes 
shall  be  obtained  by  the  cognizant  Mili¬ 
tary  Department,  one  of  which  shall  be 
forwarded  to  the  Central  Index  File.  In 
case  the  organization  does  not  comply 
with  this  requirement,  all  officers  shall 
be  cleared. 

(2)  All  directors,  except  as  follows: 
Those  directors  who  are  United  States 
citizens  or  immigrant  aliens  and  who 
will  not  require  access  to  classified  in¬ 
formation  in  the  conduct  of  the  organi¬ 
zation’s  business  are  not  required  to  be 
cleared,  provided  that  the  organization, 
by  official  action  of  the  Board  of  Di¬ 
rectors: 

(1)  Designates  each  of  said  such  di¬ 
rectors  by  name; 

(ii)  Affirms  that  the  directors  will  not 
require,  nor  will  have  and  can  be  effec¬ 
tively  denied,  access  to  classified  infor¬ 
mation  in  the  possession  of  the  organi¬ 
zation,  and  do  not  occupy  positions  that 
would  enable  them  adversely  to  affect 
the  organization’s  policies  or  practices 
in  the  performance  of  contracts  for  the 
Government.  This  action  shall  be  made 
a  matter  of  record  in  the  organization’s 
minutes.  Two  copies  of  such  minutes 
shall  be  obtained  by  the  cognizant  Mili¬ 
tary  Department,  one  of  which  shall  be 
forwarded  to  the  Central  Index  File.  In 
case  the  organization  does  not  comply 
with  this  requirement,  all  directors  shall 
be  cleared. 

(3)  All  key  employees  who  will  have 
access  to  classified  information  for  the 
purpose  of  preparation  of  a  bid  or  quo¬ 
tation. 

(b)  For  sole  proprietorships.  (1)  All 
owners. 

(2)  All  officers,  if  applicable. 

(3)  All  key  employees  who  will  have 
access  to  classified  information  for  the 
purpose  of  preparation  of  a  bid  or  quo¬ 
tation. 

(c)  For  partnerships.  (1)  All  general 
partners.  All  other  partners  who  are 
United  States  citizens  or  immigrant 
aliens  and  who  will  not  require  access 
to  classified  information  in  the  conduct 
of  the  partnership’s  business  are  not  re¬ 
quired  to  be  cleared,  provided  that  the 
partnership,  by  official  action  of  all 
partners: 

(i)  Designates  each  of  said  such  part-! 
ners  by  name; 
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(11)  Affirms  that  such  partners  will 
not  require,  nor  will  have  and  can  be 
effectively  denied,  access  to  classified  in¬ 
formation  in  the  possession  of  the  part¬ 
nership,  and  do  not  occupy  positions 
that  would  enable  them  to  affect  ad¬ 
versely  the  partnership’s  policies  or 
practices  in  the  performance  of  con¬ 
tracts  for  the  Government.  This  action 
shall  be  made  a  matter  of  record  in  the 
partnership’s  minutes.  Two  copies  of 
such  minutes  shall  be  obtained  by  the 
cognizant  Military  Department,  one  of 
which  shall  be  forwarded  to  the  Central 
Index  Pile.  In  case  the  partnership 
does  not  comply  with  this  requirement, 
all  partners  shall  be  cleared. 

(2)  All  key  employees  who  will  have 
access  to  classified  information  for  the 
purpose  of  preparation  of  a  bid  or  quo¬ 
tation. 

(d)  Colleges,  universities,  and  non¬ 
profit  organizations.  (1)  Those  officers 
who  are  specifically  and  properly  desig¬ 
nated  in  accordance  with  the  institu¬ 
tion’s  requirements  as  the  managerial 
group  having  the  authority  and  respon¬ 
sibility  for  the  negotiation,  execution, 
and  administration  of  Government  con¬ 
tracts,  provided  that  the  institution  fur¬ 
nishes  the  cognizant  Military  Depart¬ 
ment  a  copy  of  such  delegation  of  au¬ 
thority  from  which  it  can  be  definitely 
determined  the  particular  officers  who' 
are  to  be  processed  in  conjunction  with 
a  facility  security  clearance.  If  this  re¬ 
quirement  is  not  met,  all  officers  shall  be 
cleared. 

(2)  All  regents,  trustees,  or  directors, 
except  as  follows:  Those  regents,  trus¬ 
tees,  or  directors  who  are  United  States 
citizens  or  immigrant  aliens  and  who  do 
not  require  access  to  classified  infor¬ 
mation  in  the  conduct  of  the  institution’s 
business  will  not  be  required  to  be 
cleared  provided  that  the  institution,  by 
action  of  its  official  administrative  body : 

(i)  Designates  each  of  such  regents, 
trustees,  or  directors  by  name; 

(ii)  Affirms  that  these  individuals  will 
not  require,  nor  have  and  can  be  effec¬ 
tively  denied,  access  to  classified  infor¬ 
mation  in  the  possession  of  the  institu¬ 
tion,  and  do  not  occupy  positions  that 
would  enable  them  to  affect  adversely 
the  institution’s  policies  or  practices  in 
the  performance  of  contracts  for  the 
Government.  This  action  shall  be  made 
a  matter  of  official  record  in  the  institu¬ 
tion’s  minutes.  Two  copies  of  such  min¬ 
utes  shall  be  obtained  by  the  cognizant 
Military  Department,  one  of  which  shall 
be  forwarded  to  the  Central  Index  File. 
If  this  requirement  is  not  met,  all  re¬ 
gents,  trustees,  or  directors  shall  be 
cleared. 

(3)  All  key  employees  who  will  have 
access  to  classified  information  for  the 
purpose  of  preparation  of  a  bid  or 
quotation. 

(e)  Whenever  derogatory  information 
is  received  concerning  any  official  not  re¬ 
quired  to  be  cleared  under  the  foregoing 
provisions,  which  indicates  that  the  fa¬ 
cility  should  no  longer  be  eligible  for.  the 
clearance  and  the  clearance  should  be 
revoked  under  the  standard  and  criteria 
established  by  the  Industrial  Personnel 
Security  Review  Regulation,  the  Military 
Department  receiving  such  information 


shall  immediately  report  the  facts  to  the 
cognizant  Military  Department.  The 
cognizant  Military  Department  shall 
make  a  complete  investigation  and, 
where  indicated,  make  recommendations 
in  a  full  report  to  the  Director,  Office  of 
Industrial  Personnel  Security  Review. 
The  Central  Index  File  shall  be  advised 
promptly  of  such  action  by  submission  of 
a  DD  Form  265. 

(f)  In  those  cases  where  United  States 
citizens  or  immigrant  aliens  are  required 
to  be  cleared  in  connection  with  a  fa¬ 
cility  security  clearance  and  such  indi¬ 
viduals  fall  within  the  definition  of 
“Foreign  National’’  as  set  forth  in  §  72.1- 
214,  the  following  procedures,  in  addi¬ 
tion  to  the  requirements  for  investigation 
established  by  §  72.2-203,  shall  be 
followed : 

(1)  The  facility  shall  designate  by 
name  the  individual (s)  required  to  be 
cleared  in  connection  with  a  facility  se¬ 
curity  clearance,  who  falls  within  this 
category. 

(2)  Each  of  the  owners,  officers,  and 
directors  designated  as  falling  within  the 
category  of  a  “Foreign  National’’  as  re¬ 
quired  in  subparagraph  (1)  of  this  para¬ 
graph,  shall  execute  a  certificate  that  he 
will  not  disclose  classified  information 
to  any  unauthorized  individual  or  group 
of  individuals,  foreign  or  domestic,  re¬ 
gardless  of  his  official,  business,  or  per¬ 
sonal  association  therewith.  When  the 
certificate  has  been  executed,  official  no¬ 
tice  thereof  shall  be  made  a  matter  of 
record  in  the  facility’s  minutes  by  the 
Board  of  Directors  or  equivalent  admin¬ 
istrative  body. 

(3)  Two  copies  of  the  minutes  and  two 
copies  of  the  individual’s  certification 
prescribed  in  subparagraph  (2)  of  this 
paragraph  shall  be  furnished  the  secu¬ 
rity  office  of  the  cognizant  Military  De¬ 
partment.  The  security  office  of  the 
cognizant  Military  Department,  in  turn, 
shall  furnish  promptly  one  copy  of  each 
such  action  to  the  Central  Index  File. 

(4)  The  above  provisions  are  appli¬ 
cable  Vo  United  States  citizens  and  immi¬ 
grant  aliens  in  those  instances  where  the 
facility  does  not  desire  to  invoke  the 
procedures  prescribed  in  §  72.2-305. 

(5)  The  procedures  established  above 
also  shall  he  applicable  in  these  cases 
where  previous  security  clearances  have 
been  granted.  Facilities  which  fail  to 
comply  with  the  foregoing  provisions 
shall  be  ineligible  for  clearance,  and 
their  existing  clearances  shall  be  re¬ 
voked  by  the  cognizant  Military  Depart¬ 
ment.  Such  actions  are  not  appealable. 

§  72.2-108  Execution  of  the  Depart¬ 
ment  of  Defense  Security  Agreement. 

(a)  The  Department  of  Defense  Security 
Agreement  (DD  Form  441)  is  entered 
into  between  management  of  facilities 
who  will  have  access  to  classified  infor¬ 
mation  and  the  Department  of  Defense, 
to  preserve  and  maintain  the  security  of 
the  United  States  through  the  preven¬ 
tion  of  improper  disclosure  of  classified 
information  derived  from  matters  affect¬ 
ing  the  National  Defense,  sabotage,  or 
any  other  act  detrimental  to  the  security 
of  the  United  States.  Requests  for  modi¬ 
fications  to  the  Security  Agreement  shall 
be  submitted  through  military  channels 
to  the  Office  of  the  Assistant  Secretary 


of  Defense  (Manpower  and  Personnel) 
for  approval.  The  Security  Agreement 
once  executed  shall  continue  in  effect 
until  terminated  by  action  of  either 
party  thereto.  In  case  of  termination, 
the  Central  Index  File  shall  be  promptly 
advised  by  the  security  office  of  the  cog¬ 
nizant  Military  Department  by  the  sub¬ 
mission  of  a  Central  Index  File  Card — 
Facility  (DD  Form  265)  which  shall  in¬ 
clude  the  reason  for  termination.  Ter¬ 
mination  of  the  Security  Agreement  by 
either  party  thereto  shall  automatically 
void  the  security  clearance  held  by  the 
facility. 

(b)  The  Military  Department  assigned 
security  cognizance  of  the  facility  shall 
execute  the  Security  Agreement  (DD 
Form  441)  on  behalf  of  the  Department 
of  Defense,  provided  one  already  has  not 
been  executed,  prior  to  granting  a  facil¬ 
ity  security  clearance. 

(c)  The  cognizant  Military  Depart¬ 
ment  will  not  require  the  contractor  to 
execute  a  revised  Security  Agreement 
(DD  Form  441)  because  of  a  subsequent 
modification  of  the  form,  unless  “Re¬ 
stricted  Data”  or  cryptographic  infor¬ 
mation,  or  both,  is  to  be  furnished  to  the 
contractor  and  the  Security  Agreement 
that  had  been  entered  into  between  the 
contractor  and  the  Department  of  De¬ 
fense  was  on  the  form,  February  1,  1951, 
which  did  not  cover  these  categories  of 
information.  In  the  latter  case,  a  re¬ 
vised  Security  Agreement  shall  be  exe¬ 
cuted  with  the  contractor,  who  shall  be 
fully  advised  by  the  cognizant  Military 
Department  of  the  reasons  for  such 
action. 

(d)  Only  one  Security  Agreement  (DD 
Form  441)  to  cover  any  individual  facil¬ 
ity  will  be  entered  into  between  manage¬ 
ment  of  the  facility  and  the  Department 
of  Defense.  At  the  option  of  manage¬ 
ment  of  multiple  plant  units,  an  ap¬ 
pendage  to  the  Department  of  Defense 
Security  Agreement  (DD  Form  441-1) 
may  be  incorporated  in  the  Security 
Agreement  identifying  by  name  and  lo¬ 
cation  each  of  the  various  facilities  of 
the  corporation  to  be  covered  by  the 
Agreement.  Separate  Security  Agree¬ 
ments  will  not  be  necessary  to  cover 
these  plants  enumerated  in  the  append¬ 
age.  Upon  agreement  between  man¬ 
agement  and  the  cognizant  Military 
Department,  additional  facilities  may  be 
added  to  or  deleted  from  the  original 
Security  Agreement  (DD  Form  441)  by 
using  the  appendage  (DD  Form  441-1). 
Management  will  be  responsible  for 
furnishing  a  copy  of  the  Security  Agree¬ 
ment,  with  appendage,  to  each  individual 
plant  listed  thereon.  This  section  shall 
not  be  construed  to  preclude  .the  require¬ 
ment  for  the  accomplishment  of  all  other 
facility  security  clearance  actions  pre¬ 
scribed  by  this  part. 

§  72.2-108-1  National  Agency  Check 
(.Facility).  (a)  A  National  Agency 
Check  of  a.facility  shall  include  a  check 
of  the  agencies  indicated  below : 

(1)  Federal  Bureau  of  Investigation 
(FBI). 

(2)  Assistant  Chief  of  Staff,  G-2,  De¬ 
partment  of  the  Army  (G-2) . 

(3)  Office  of  Naval  Intelligence,  De¬ 
partment  of  the  Navy  (ONI) . 
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(4)  Office  of  Special  Investigation, 
Department  of  the  Air  Force,  The  In¬ 
spector  General  (OSI) . 

(5)  Other  Agencies  as  appropriate. 

(b)  Requests  for  National  Agency 

Checks  of  facilities  from  clearing  activi¬ 
ties  will  be  submitted  by  letter  of  trans¬ 
mittal  or  approved  departmental  forms 
and  will  include  the  following  identify¬ 
ing  data  concerning  the  facility. 

(1)  Full  name,  street  address,  city  and 
State  of  facility  being  cleared.  • 

(2)  Full  name,  street  address,  city  and 
,  State  of  company  operating  facility,  if 

applicable. 

(3)  Any  changes  in  name  or  address 
of  facility  being  cleared  which  have 
occurred  within  the  past  ten  (10)  years. 

(4)  Names  and  positions  of  officers  of 
facility  being  cleared. 

§  72.2-109  Security  surveys — (a) 
Facility  Security  Clearance  Survey  (DD 
Form  374) .  Prior  to  granting  a  facility 
security  clearance,  the  Military  Depart¬ 
ment  assigned  or  which  has  assumed 
security  cognizance  of  the  facility  shall 
conduct  a  survey  of  the  facility  for  the 
purpose  of: 

( 1 )  Obtaining  information  concerning 
foreign  ownership,  control,  or  influence 
and  the  extent  of  such  ownership,  con¬ 
trol,  or  influence; 

(2)  Evaluating  the  ability  of  the  facil¬ 
ity  physically  to  safeguard  classified  in¬ 
formation  of  the  same  category  as  that 
of  the  facility  security  clearance  being 
processed ; 

(3)  Advising  management  of  the  facil¬ 
ity  of  those  measures  that  they  must  ac¬ 
complish  and  maintain  to  bring  the 
facility  to  the  standards  established  in 
Part  66  of  this  subchapter,  which  they 
have  agreed  to  through  the  execution  of 
the  Department  of  Defense  Security 
Agreement  (DD  Form  441) . 

(b)  Contract  Award  Security  Report 
(DD  Form  696).  Prior  to  awarding  a 
contract  and  granting  physical  custody 
of  classified  information  to  a  facility  in 
connection  with  that  contract,  the  con¬ 
tracting  Military  Department  shall  con¬ 
duct  a  Contract  Award  Security  Report 
(DD  Form  696).  The  “on- the -premise” 
portion  of  the  survey  should  be  con¬ 
ducted  in  conjunction  with  the  security 
office  of  the  cognizant  Military  Depart¬ 
ment.  Its  purpose  is  to  determine  that 
the  facility  has  the  necessary  means  at 
the  proper  location  for  the  proper  physi¬ 
cal  safeguarding  of  the  classified  in¬ 
formation  which  is  to  be  entrusted  to, 
or  developed  by,  the  facility  in  connec¬ 
tion  with  the  contract.  Upon  notifica¬ 
tion  by  the  prime  contractor  or  any  sub¬ 
contractor  in  the  tier  of  subcontracting 
that  a  subcontract  which  involves  access 
to  classified  information  is  being  effected, 
a  Contract  Award  Security  Report  (DD 
Form  696)  shall  be  accomplished  as  pro¬ 
vided  for  above.  In  developing  the 
specific  requirements  for  security  in  con¬ 
nection  with  a  classified  contract,  the 
'Security  Requirements  Check  List  (DD 
Form  254)  shall  be  utilized.  A  copy  of 
the  Contract  Award  Security  Report 
(DD  Form  696)  shall  be  furnished  the 
security  office  of  the  cognizant  Military 
Department.  This  survey,  and  the  sur¬ 
vey  described  in  §  72.2-109  (a) ,  may  be 
accomplished  simultaneously. 


(c)  Recurring  inspections.  The  cog¬ 
nizant  Military  Department  shall  make 
recurrent  inspections  of  the  facility  as 
deemed  necessary  to  insure  that  the 
facility  meets  the  requirements  estab¬ 
lished  in  Part  66  of  this  subchapter,  for 
physically  safeguarding  classified  in¬ 
formation  of  the  category  entrusted  to 
the  facility. 

§  72.2-110  Changed  conditions  per¬ 
taining  to  the  facility.  The  following 
action  shall  be  taken  by  the  cognizant 
Military  Department  in  cases  of  changed 
circumstances  at  the  facility. 

(a)  Change  of  operating  name.  In 
instances  of  changes  in  the  operating 
name  of  the  facility  when  ownership  and 
management  remain  the  same,  a  new 
facility  security  clearance  shall  be  is¬ 
sued  reflecting  the  change  in  name,  and 
the  following  actions  shall  be  completed: 

(1)  A  new  Department  of  Defense  Se¬ 
curity  Agreement  (DD  Form  441)  shall 
be  executed. 

(2)  A  Letter  of  Notification  of  Facil¬ 
ity  Security  Clearance  (DD  Form  562) 
shall  be  issued. 

(3)  A  Central  Index  File  Card — Facil¬ 
ity  (DD  Form  265)  shall  be  submitted 
to  the  Central  Index  File,  indicating  the 
specific  reasons  for  such  submission  and 
noting  under  item  11  the  administra¬ 
tive  termination  of  the  facility  security 
clearance  in  the  old  operating  name. 

(b)  Changes  in  ownership  or  man¬ 
agement.  In  instances  of  changes  of 
owners,  officers,  directors,  or  personnel 
occupying  managerial  positions  (such  as 
general  or  plant  manager)  as  described 
in  Part  66  of  this  subchapter,  the  facility 
security  clearance  becomes  inactive  and 
must  be  processed  to  bring  it  up  to  a 
current  status.  Classified  information 
shall  not  be  furnished  to,  or  retained  by, 
the  facility  unless  the  representative  of 
a  cognizant  Military  Department  can 
assure  himself  that  the  new  owner  or 
management  staff  shall  not  obtain  ac¬ 
cess  to  the  classified  information  while 
their  clearance  is  being  processed.  The 
following  action  shall  be  completed: 

(1)  Clearance  action  for  the  new  per¬ 
sonnel  involved  shall  be  started  prompt¬ 
ly  for  clearance  t(^  the  degree  of  the 
facility  security  clearance  as  required  in 
this  part. 

(2)  Upon  completion  of  the  clearance 
action,  a  new  Central  Index  File  Card — 
Facility  (DD  Form  265)  shall  be  sub¬ 
mitted,  indicating  the  specific  reasons 
for  such  submission. 

(c)  Changes  of  address.  In  instances 
in  which  the  facility  is  relocated,  a  new 
facility  security  clearance  shall  be  issued 
reflecting  this  fact,  and  the  following 
action  shall  be  completed: 

(1)  The  present  Security  Agreement 
shall  be  amended  to  reflect  the  change 
in  address  of  the  facility,  or  where  ad¬ 
ministratively  more  feasible,  a  new  DD 
Form  441  will  be  executed. 

(2)  A  Facility  Security  Clearance  Sur¬ 
vey  (DD  Form  374)  shall  be  completed 
for  the  new  location. 

(3)  A  Letter  of  Notification  of  Facility 
Security  Clearance  (DD  Form  562)  shall 
be  issued. 

(4)  A  Central  Index  File  Card— Fa¬ 
cility  (DD  Form  265)  shall  be  submitted, 
indicating  reasons  for  such  submission 


and  noting  under  item  11  the  adminis¬ 
trative  termination  of  the  facility  secu¬ 
rity  clearance  at  the  old  address. 

(d)  Change  in  location  of  closed  or 
restricted  areas.  In  instances  in  which 
the  contractor  reports  to  the  security 
office  of  the  cognizant  Military  Depart¬ 
ment  any  change  in  the  location  of  a 
closed  or  restricted  area  within  the  fa¬ 
cility  during  the  period  of  performance 
on  a  classified  contract,  the  following 
action  shall  be  completed : 

(1)  The  security  office  of  the  cogni¬ 
zant  Military  Department  shall  advise 
the  contracting  officer  of  the  contract¬ 
ing  Military  Department  of  the  reported 
change  in  the  location  of  the  closed  or 
restricted  area. 

(2)  The  contracting  officer  will  deter¬ 
mine  whether  a  new  survey  is  necessary. 
If  the  contracting  officer  determines  that 
a  new  survey  is  required,  the  procedures 
established  in  §  72.2-109  (b)  for  the  ini¬ 
tial  contract  survey  shall  be  followed 
using  Contract  Award  Security  Report 
(DD  Form  696). 

(e)  Closing  of  business,  bankruptcy, 
etc.  In  all  instances  in  which  informa¬ 
tion  is  received  by  the  security  office  of 
the  cognizant  Military  Department  that 
a  facility  which  has  been  previously 
granted  a  facility  security  clearance  has 
closed  its  doors,  gone  out*  of  business, 
adjudicated  a  bankrupt,  etc.,  the  secur¬ 
ity  office  of  the  cognizant  Military  De¬ 
partment  shall  administratively  termi¬ 
nate  the  facility  security  clearance. 
This  shall  include  the  withdrawal  of 
Letter  of  Notification  of  Facility  Security 
Clearance  (DD  Form  562)  and  termi¬ 
nation  of  the  Security  Agreement  (DD 
Form  441).  This  information  shall  be 
processed  promptly  to  the  Central  Index 
File,  using  Central  Index  File  Card — 
Facility  (DD  Form  265)  and  stating  the 
reasons  for  such  submission  under  item 
11.  All  classified  information  shall  be 
recovered  promptly  from  the  facility  by 
the  cognizant  security  officer  in  coordi¬ 
nation  with  the  appropriate  contracting 
Military  Department. 

§  72.2-111  Denials  and  revocations  of 
facility  security  clearances,  (a)  Facil¬ 
ity  security  clearances  shall  not  be 
granted  by  the  cognizant  Military  De¬ 
partment  when  an  officer  or  any  director 
who  will  have  access  to  classified  infor¬ 
mation,  or  key  employee  of  the  contrac¬ 
tor  who  is  required  to  be  cleared  in  con¬ 
nection  with  a  facility  security  clearance, 
or  any  owner  who  will  have  access  to 
classified  information,  is  found  to  be 
unsuited  for  access  to  classified  informa¬ 
tion  under  the  standard  and  criteria 
established  by  the  Industrial  Personnel 
‘  Security  Review  Regulation.  When¬ 
ever  a  denial  appears  justified,  a  copy  of 
the  report  of  investigation  and  any  other 
information  upon  which  the  decision  is 
predicated,  together  with  appropriate 
recommendations,  shall  be  forwarded  by 
the  cognizant  Military  Department  to 
the  Director,  Office  of  Industrial  Per¬ 
sonnel  Security  Review. 

(b)  When  any  security  inspection  re¬ 
veals  inadequate  means  for  the  protec¬ 
tion  of  classified  information  of  the 
category  for  which  the  facility  security 
clearance  is  being  processed  or  has  been 
granted,  classified  information  shall  not 


RULES  AND  REGULATIONS 


(d>  Security  clearances  for  individ¬ 
uals  who  act  as  consultants  directly  to 
activities  of  the  Department  of  Defense 
shall  not  be  processed  under  the  proce¬ 
dures  established  in  paragraphs  (a)  and 
(b)  of  this  section.  The  separate  regu¬ 
lations  of  the  Military  Departments  are 
applicable  in  such  cases. 

§72.2-115  Eligibility  for  access.  Clas¬ 
sified  information,  when  required  by 
contractors  or  subcontractors,  may  be 
furnished  to  them,  but  may  be  divulged 
only  on  a  “need-to-know”  basis,  pro¬ 
vided  the  contractor  has  a  facility  secu¬ 
rity  clearance  of  the  appropriate 
category.  A  facility  without  a  facility 
security  clearance  and  employees  of  such 
facility,  except  where  acting  as  consult¬ 
ants  directly  to  an  activity  of  the  Depart¬ 
ment  of  Defense,  shall  not  be  permitted 
to  have  access  to  classified  information. 
In  this  connection,  it  shall  be  borne  in 
mind  that  authorization  for  access  to 
classified  information  for  one  subject  or 
contract  does  not  automatically  grant 
authorization  for  access  to  any  other 
subject  or  contract. 

SECURITY  CLEARANCES  AND  DENIALS  FOR 
CONTRACTOR  PERSONNEL 

§  72.2-200  Application.  Sections 
72.2-200  to  72.2-210  establish  the  investi¬ 
gative  requirements  and  procedures  for 
granting  to  contractor  personnel  secu¬ 
rity  clearances  for  access  to  classified  in¬ 
formation.  Sections  72.2-200  to  72.2-210 
also  outline  the  procedures  for  the  revo¬ 
cation,  suspension,  or  denial  of  personnel 
security  clearances. 

§  72.2-201  Security  clearances  for 
personnel.  A  personnel  security  clear¬ 
ance  is  an  administrative  determination 
that  an  individual  is  eligible,  from  a  se¬ 
curity  point  of  view,  for  access  to  classi¬ 
fied  information  of  the  same  or  lower 
category  as  the  clearance  being  granted. 
In  an  emergency  situation,  in  order  to 
avoid  crucial  delays  in  precontract  nego¬ 
tiations,  or  the  award  or  performance  of 
a  contract,  a  personnel  security  clear¬ 
ance  based  on  lesser  investigative  re¬ 
quirements  as  prescribed  by  this  regula¬ 
tion  may  be  granted  on  a  temporary 
basis,  pending  the  completion  of  the  full 
investigative  requirements.  If,  upon  re¬ 
view  of  the  Personnel  Security  or  Immi¬ 
grant  Alien  Questionnaire  (DD  Form  48 
or  DD  Form  49)  and  the  Certificate  of 
Nonaffiliation  with  Certain  Organiza¬ 
tions  (DD  Form  48-1),  it  is  apparent 
that  the  full  investigative  requirements 
for  the  category  of  clearance  requested 
cannot  be  completed  to  meet  prescribed 
standards,  an  investigation  to  satisfy 
lesser  interim  investigative  requirements 
shall  not  be  initiated  nor  shall  an  interim 
clearance  be  granted.  The  facility  shall 
be  notified  promptly  to  this  effect.  When 
a  clearance  based  upon  the  lesser -stand¬ 
ards  is  authorized,  this  shall  be  identified 
as  an  interim  personnel  security  clear¬ 
ance.  An  interim  personnel  security 
clearance  shall  not  be  granted  unless  a 
request  for  investigation  of  a  type  re1 
quired  to  satisfy  final  clearance  require¬ 
ments  has  been  initiated.  A  personnel 
security  clearance  (or  an  interim  person¬ 
nel  security  clearance,  when  so  au¬ 
thorized)  is  required  for  contractor  per¬ 
sonnel  prior  to  granting  them  access  to 


be  furnished  or  will  be  withdrawn  until  (d)  Involving  solely  a  determination 
the  facility  meets  the  standards  required  under  the  provisions  of  the  Air  Corps 
by  Part  66  of  this  subchapter.  Failure  Act  of  1926,  Section  10  (j).  Act  of  July  2, 
on  the  part  of  management  of  the  facil-  1926  (44  Stat.  787,  10  U.  S.  C.  310  (j) ). 
ity  to  maintain  the  physical  standards  (e)  Involving  contractors  which  are 
may  be  grounds  for  revocation  of  the  under  foreign  ownership,  control,  or 
facility’s  security  clearance  by  the  cog-  influence. 

SU™  facility  <secutTty  ^earance  has  rnTdearan™  has  re- 

been  revoked  on  grounds  pertaining  cents’  co^dera1  that  ^toere^are  Pnew 

c°untyy.  \°he  htltSrofaCoen“  u°ed  £  oircumstanees  which  warrant  granting 
4-v.a  wHii  a  facility  security  clearance,  recom- 

revoked  “  suU  caws  however  thl  mendations  shall  be  made  to  the  Dlrec- 
individuals  Concerned  ^h’all1notVbe'  fur!  tor  Office  of  Industrial  Personnel  Secu- 
nished  access  to  additional  classified  in-  £1^..  ^’ev  through  the  cognizant 
formation.  If  necessary  corrective  Military  Department.  This  procedure 
action  is  subsequently  taken  by  the  con-  does+  nfot  authorize  a  Military  Depart- 
tractor  to  bring  the  facility  up  to  the  ment  .to  &rant  a  facility  security  dear- 
standards  prescribed  in  Part  66  of  this  a™e  m  such  case,  pending  final  action 
subchapter,  the  security  office  of  the  cog-  andei  the  Industrial  Personnel  Security 
nizant  Military  Department  may  grant  Review  Regulation, 
a  new  facility  security  clearance.  If  §72.2-114  Subcontractors.  The  pro- 
such  action  is  taken  within  six  months  cedures  established  in  §§  72.2-100  to 
from  the  time  of  revocation  of  the  fa-  72.2-115  pertaining  to  contractors  are 
cility  security  clearance,  it  will  be  unnec-  equally  applicable  to  subcontractors, 
essary  to  issue  new  Letters  of  Consent  for  vendors,  and  suppliers  and  in  turn  to 
the  personnel  of  the  facility.  If  the  each  succeeding  tier  of  subcontractors, 
time  lapse  is  more  than  six  months,  the  Each  subcontractor  will  be  regarded  by 
investigations  of  the  personnel  con-  the  Department  of  Defense  to  be  in  the 
cemed  shall  be  brought  up-to-date  and  same  category  as  a  prime  contractor 
new  Letters  of  Consent  granted.  with  respect  to  his  individual  subcon- 

(d)  When  a  facility  security  clearance  tract. 

has  been  granted  and  any  information  .  .  .  _ 

develops  which  indicates  that  the  facility  Consultants,  (a)  Con- 

should  no  longer  be  eligible  for  the  sultants  to  Department  of  Defense  con- 
clearance  and  the  clearance  should  be  tractors,  who  will  require  access  to  clas- 
revoked,  the  Military  Department  dis-  Slfied  information  in  the  course  of  the 
covering  such  information  shall  immedi-  Performance  of  any  classified  contract, 
ately  report  the  facts  to  the  cognizant  ^all  be  considered  in  the  same  services 
Military  Department.  The  cognizant  for  the  contractor  in  connection  with  a 
Military  Department,  in  coordination  category^  as  subcontractors.  The  proce- 
with  other  interested  Military  Depart-  dures  established  for  §§  72.2-100  to  72.2- 
ments,  shall  take  necessary  action  to  pertaining  to  contractors  are  appli- 
safeguard  the  classified  information  and  cable,  as  appropriate,  to  consultants, 
will  advise  management  of  this  action.  *b)  th°se  cases  in  which  a  Military 

The  cognizant  Military  Department,  Department  enters  into  a  contract  with 
where  indicated,  shall  make  recommen-  a  facility  for  the  services  of  one  of  its 
dations  in  a  full  report  to  the  Director,  employees  as  a  consultant,  whose  serv- 
Office  of  Industrial  Personnel  Security  *ces  involve  access  to  classified  in- 
Review.  The  Central  Index  File  shall  formation,  the  facility  and  the  individ- 
be  advised  promptly  of  such  action  by  ua^  shaH  be  cleared  in  accordance  with 
submission  of  a  DD  Form  265.  the  provisions  of  this  part. 

(e)  In  the  event  a  determination  is  tc)  those  cases  in  which  the  serv- 

made  under  the  Industrial  Personnel  Se-  tees  to  be  rendered  by  the  consultant  in- 
curity  Review  Regulation  that  a  facility  eluding  any  of  his  employees  so  desig- 
security  clearance  should  be  granted,  the  ^ted  by  name  will  be  performed  at 
cognizant  Military  Department  will  and  no  classified  material  will  be  re¬ 
grant  the  clearance  utilizing  DD  Form  moved  from,  the  facility  of  the  contrac- 
562,  and  shall  forward  a  DD  Form  265  tor  and  provided  a  certification  is  exe- 
to  Central  Index  File,  making  reference  cuted  jointly  by  the  contractor  and  th< 
to  the  determination  and  citing  the  au-  consultant  setting  forth  these  facts,  thi 
thority  for  this  action  under  item  11.  requirement  for  execution  of  a  Security 

,  .  ,  ..  ...  Agreement  (DD  Form  441)  by  the  con 

I2;?-1*2  APVeals  not  authorized.  In.  sultant  is  waived.  The  adoption  of  thii 
the  following  cases,  denial  or  revocation  procedure  eliminates  the  requiremenl 

^rl0nn!™rtmont?:1UoSineiri^y  ™ M.?!.  for  conducting  a  Facility  Security  Clear 
author?z!£  appeaIS  are  not  ance  Survey  (DD  Form  374)  at  the  prem- 

(a)  Involving  research,  development,  *ses  °*  consultant.  Two  copies  o 

and  production  of  cryptographic  equip-  such  certification  shall  be  furnished  b; 
ment.  the  contractor  to  the  security  officer  o 

(b)  Originating  outside  the  Conti-  the  cognizant  Military  Department,  on 

nental  limits  of  the  United  States.  copy  of  which  will  be  sent  to  the  Centra 

(c)  Involving  denial  or  revocation  of  Index  File.  Failure  to  accomplish  thi 

security  clearance  for  a  contractor  or  above  certification  by  the  contractor  am 
prospective  contractor  on  grounds  per-  the  consultant  will  require  the  process 
taining  solely  to  the  physical  elements  ing  of  a  facility  security  clearance  a 
of  security.  prescribed  by  this  part. 
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classified  information.  Personnel  shall 
not  be  cleared,  in  connection  with  any 
contractual  activities  of  the  facility  for 
access  to  classified  information  of  a 
higher  category  than  the  facility  security 
clearance  (see  §72.2-101). 

§  72.2-201-1  Review  of  letters  of  con¬ 
sent.  (a)  The  contracting  Military  De¬ 
partment,  during  the  period  of  negotia¬ 
tions  for  a  new  classified  contract,  shall 
request  the  security  office  of  the  cogni¬ 
zant  Military  Department  to  review 
Letters  of  Consent  or  any  other  authori¬ 
zation  for  access  to  classified  information 
issued  prior  to  1  November  1950  and 
determine  whether  the  investigation 
upon  which  the  issuance  was  predicated 
equals  the  standards  prescribed  by  this 
part.  The  security  office  of  the  cogni¬ 
zant  Military  Department  shall  promptly 
accomplish  the  review  of  the  investiga¬ 
tive  basis.  If  upon  review  it  is  deter¬ 
mined  that  the  investigation  is  less  than 
that  prescribed  by  this  part,  action  shall 
be  initiated  immediately  by  the  con¬ 
tracting  Military  Department  to  extend 
the  investigation  to  meet  current  stand¬ 
ards  or  to  take  administrative  action  to 
withdraw  the  clearance  previously 
granted  if  it  is  no  longer  required.  The 
Central  Index  File  shall  be  promptly  ad¬ 
vised  of  this  action  through  the  sub¬ 
mission  of  Central  Index  File  Card — 
Personnel  (DD  Form  264) ,  indicating  in 
item  15,  “Remarks,”  the  basis  of  such 
action. 

(b)  In  those  cases  where  employees 
have  been  granted  personnel  security 
clearances  higher  than  the  facility  se¬ 
curity  clearance,  and  it  is  determined  by 
the  security  office  of  the  cognizant  Mili¬ 
tary  Department  that  the  facility  does 
not  require  its  clearance  to  be  raised  to 
the  same  degree  as  the  security  clear¬ 
ances  of  the  employees  in  question,  ad¬ 
ministrative  action  shall  be  taken  to 
withdraw  previous  Letters  of  Consent, 
and  concurrently,  new  Letters  of  Con¬ 
sent  (DD  Forms  560  or  561)  shall  be 
issued  in  consonance  with  the  facility 
security  clearance.  Central  Index  File 
Card — Personnel  (DD  Form  264)  will  be 
submitted  promptly  to  the  Central  Index 
File,  reflecting  such  action  and  indicat¬ 
ing  in  item  15,  “Remarks,”  the  basis  for 
such  action. 

(c)  Existing  Letters  of  Consent  may 
be  considered  as  valid  until  such  time  as 
a  further  investigation,  required  by 
paragraph  (a)  of  this  section,  reveals 
that  continued  access  to  classified  in¬ 
formation  is  not  clearly  consistent  with 
the  interests  of  National  security. 

(d)  Upon  review  of  the  Letters  of  Con¬ 
sent  and  the  completion  of  the  required 
investigation,  where  necessary,  a  new 
Letter  of  Consent  (DD  FOrm  560  or  561) 
shall  be  issued  by  the  security  office  of 
the  cognizant  Military  Department  to 
the  facility.  The  security  office  shall 
prepare  and  forward  an  original  Central 
Index  File  Card — Personnel  (DD  Form 
264)  to  the  Central  Index  File.  If  the 
Letter  of  Consent  was  issued  in  connec¬ 
tion  with  a  facility  security  clearance,  a 
corrected  original  Central  Index  File 
Card — Facility  (DD  Form  265)  shall  be 
forwarded  to  the  Central  Index  File. 

§  72.2-201-2  Special  status  of  certain 
American  Indians  born  in  Canada. 


American  resident  members  of  the  Six- 
Nation  Confederacy  or  the  Sovereign 
Nation  of  Iroquois  Indians  (Seneca, 
Cayuga,  Onondaga,  Oneida,  Tuscarora, 
and  Mohawk  tribes)  born  in  Canada  who 
possess  at  least  fifty  percent  tribal  blood 
are  eligible  for  clearance  for  access  to 
classified  information  in  the  same  man¬ 
ner  as  any  other  immigrant  aliens,  with¬ 
out,  however,  being  required  to  possess 
an  immigrant  visa  for  permanent  resi¬ 
dence.  The  Immigration  and  Naturali¬ 
zation  Service,  Department  of  Justice, 
and  the  Bureau  of  Indian  Affairs,  De¬ 
partment  of  Interior,  will  be  checked, 
in  addition  to  the  investigation  pre¬ 
scribed  by  §  72.2-208,  for  registration  as 
aliens  and  to  determine,  under  the  pro¬ 
visions  of  the  Immigration  and  National¬ 
ity  Act  of  1952,  whether  the  individual 
has  fifty  percent  tribal  (Indian)  blood. 

§  72.2-202  Responsibility  for  effecting 
contractor  personnel  security  clearances. 

(a)  Those  personnel  security  clearance 
actions  required  in  connection  with  the 
granting  of  a  facility  security  clearance 
(see  §  72.2-107)  shall  be  accomplished 
by  the  Military  Department  assigned 
security  cognizance  of  the  facility. 
Those  additional  personnel  security 
clearance  actions  required  in  connection 
with  a  contract  will  be  accomplished  by 
the  contracting  Military  Department, 
except  those  which  are  indicated  herein 
to  be  accomplished  by  management. 
When  the  cognizant  -Military  Depart¬ 
ment  is  different  from  the  contracting 
Military  Department,  the  cognizant 
Military  Department  shall  forward  the 
completed  forms  required  for  clearance 
to  the  security  office  of  the  contracting 
Military  Department  for  processing. 
The  clearing  authority  shall  complete  all 
actions  necessary  for  the  granting  of  a 
personnel  security  clearance  and  will 
determine  whether  to  grant  the  clear¬ 
ance  or  refer  the  case  to  the  Director, 
Office  of  Industrial  Personnel  Security 
Review  in  accordance  with  the  Industrial 
Personnel  Security  Review  Regulation. 
Subject  to  the  provisions  of  §  72.2-209, 
any  prior  industrial  security  personnel 
clearance  actions  that  may  have  been 
accomplished  by  any  Military  Depart¬ 
ment,  provided  these  actions  meet  the 
standards  prescribed  in  this  part,  shall 
not  be  duplicated,  but  shall  be  accepted 
by  the  Military  Department  effecting  the 
personnel  security  clearance. 

(b)  Letters  of  Consent  (DD  Forms  560 
and  561)  issued  by  a  Military  Depart¬ 
ment  to  a  facility  remain  in  force  so  long 
as  an  individual  is  continuously  em¬ 
ployed  by  a  facility,  and  during  any  pe¬ 
riod  of  re-employment  with  any  facility 
of  the  same  organization  which  com¬ 
mences  within  six  months  after  the  ces¬ 
sation  of  prior  employment,  unless  in  any 
case  otherwise  revoked  or  administra¬ 
tively  withdrawn. 

(c)  Whenever  an  individual  has  been 
authorized  access  to  classified  informa¬ 
tion  with  a  facility  and  is  subsequently 
employed  by  another  facility  of  a  differ¬ 
ent  organization,  the  Military  clearing 
authority  may  issue  a  new  Letter  of  Con¬ 
sent  based  upon  the  previous  investiga¬ 
tion  provided  there  has  been  a  lapse  of 
not  more  than  thirty  days  between  ter¬ 
mination  and  subsequent  employment 


and  that  the  investigation  previously 
conducted  meets  the  standards  pre¬ 
scribed  in  this  part.  Prior  to  taking  such 
action,  the  reason  for  termination  of 
employment  shall  be  ascertained  by  the 
clearing  authority. 

(d)  When  a  personnel  security  clear¬ 
ance  or  interim  personnel  security  clear¬ 
ance  has  been  granted,  the  Military 
Department  effecting  the  clearance  shall 
issue  a  Letter  of  Consent  (DD  Form  560 
or  561)  to  the  facility,  and  shall  prepare 
and  forward  the  original  Central  Index 
File  Card — Personnel  (DD  Form  264)  to 
the  Central  Index  File.  A  copy  of  the 
Central  Index  File  Card — Personnel  (DD 
Form  264)  shall  be  forwarded  to  the  se¬ 
curity  office  of  the  cognizant  Military 
Department. 

(e)  In  the  case  of  an  employee  of  a 
Department  of  Defense  contractor,  if 
there  is  a  termination  of  employment 
status  while  he  is  under  investigation, 
the  investigation  may  be  stopped  and  not 
carried  to  completion. 

(f )  If  a  review  of  the  Personnel  Secu¬ 
rity  Questionnaire  or  Immigrant  Alien 
Questionnaire  (DD  Forms  48  or  49)  and 
Certificate  of  Nonaffiliation  with  Certain 
Organizations  (DD  Form  48-1)  of  a 
contractor’s  employee  reveals  that  the 
full  investigation  cannot  be  completed  to 
meet  the  standards  prescribed  for  the 
category  of  clearance  being  granted,  the 
investigation  will  be  stopped  at  that 
point,  and  the  facility  shall  be  promptly 
notified  to  that  effect.  A  Central  Index 
File  Card — Personnel  (DD  Form  264) 
shall  be  submitted  to  the  Central  Index 
File,  reflecting  the  factors  and  reasons 
for  submission  under  item  15,  “Re¬ 
marks.” 

(g)  In  all  cases  other  than  those 
described  in  paragraphs  (e)  and  (f)  of 
this  section,  a  personnel  security  clear¬ 
ance  action  shall  continue  until  a  deci¬ 
sion  to  grant  or  deny  such  clearance 
has  been  reached  by  the  appropriate 
authority. 

(h)  A  personnel  security  clearance  ac¬ 
tion  for  an  individual  shall  not  be 
initiated  prior  to  the  employment  of  the 
individual  by  the  facility  requesting  such 
action.  / 

§  72.2-203  Requirements  for  security 
clearances  for  contractor  personnel. 
The  requirements  that  shall  be  accom¬ 
plished  with  favorable  results  prior  to 
issuing  Letters  of  Consent  to  facilities 
for  the  various  categories  of  personnel 
security  clearances  are  prescribed  below. 
In  addition,  an  immigrant  alien  to  bo 
eligible  for  a  personnel  security  clear¬ 
ance  shall  have  formally  declared  his 
intent  to  become  a  United  States  citizen. 
Security  clearances  that  have  been  pre¬ 
viously  granted  to  immigrant  aliens 
which  fail  to  meet  this  requirement  will 
be  administratively  terminated  by  the 
Military  Department  concerned.  The 
Central  Index  File  and  the  security  office 
of  the  cognizant  Military  Department 
will  be  so  notified  by  the  submission  of 
the  Central  Index  File  Card — Personnel 
'  (DD  Form  264).  This  action  is  not  ap¬ 
pealable.  Foreign  nationals  are  not 
eligible  for  security  clearance  under  the 
provisions  of  this  part  (see  §  72.2-107 
(f) ) . 


RULES  AND  REGULATIONS 


(a)  Top  Secret  personnel  security 
clearance.  (1)  U.  S.  Citizens — Back¬ 
ground  Investigation. 

(2)  Immigrant  Aliens — Background 
Investigation. 

<b)  Interim  Top  Secret  personnel  se¬ 
curity  clearance.  (1)  U.  S.  Citizens — 
An  Interim  Top  Secret  personnel  secu¬ 
rity  clearance  may  be  granted  only  in 
those  special  cases  when  necessary  to 
clear  the  personnel  to  prevent  crucial 
delays  in  precontract  negotiations,  award 
or  the  performance  of  a  contract.  Spe¬ 
cial  authorization  as  to  the  need  for 
granting  an  Interim  Top  Secret  person¬ 
nel  security  clearance  must,  in  each  case, 
be  obtained  from  the  Secretary  of  the 
contracting  Military  Department.  This 
authority  shall  not  be  delegated  below 
the  Under  Secretary  or  the  Assistant 
Secretary  of  a  Military  Department. 
Prior  to  granting  an  Interim  Top  Secret 
personnel  security  clearance,  a  National 
Agency  Check  with  favorable  results 
shall  be  completed,  pending  the  comple¬ 
tion  of  the  required  Background  Investi¬ 
gation.  When  an  Interim  Top  Secret 
personnel  security  clearance  has  been 
granted  and  derogatory  information  is 
subsequently  developed  during  the  course 
of  the  investigation,  the  Military  clearing 
authority  may  withdraw  the  interim 
clearance,  pending  the  completion  of  the 
investigation.  Notice  of  this  action  shall 
be  furnished  to  the  facility  and  to  the 
Central  Index  File  through  the  submis¬ 
sion  of  a  Central  Index  File  Card — Per¬ 
sonnel  (DD  Form  264).  Such  with¬ 
drawal  will  not  be  construed  as  a  denial 
or  revocation  of  the  clearance  and  re¬ 
ferral  of  the  case  to  the  Director,  Office 
of  Industrial  Personnel  Security  Review 
for  processing  is  not  required  prior  to  the 
completion  of  the  investigation. 

(2)  Immigrant  Aliens — Not  author¬ 
ized. 

(c)  Secret  personnel  security  clear¬ 
ance.  (1)  U.  S.  Citizens — National 
Agency  Check. 

(2)  Immigrant  Aliens  —  Background 
Investigation. 

(d)  Interim  Secret  personnel  security 
clearance.  ( 1 )  U.  S.  Citizens — When  it  is 
determined  by  a  contracting  activity 
that  performance  of  the  full  investiga¬ 
tive  requirements  prior  to  granting 
access  to  Secret  information  to  an  indi¬ 
vidual  will  result  in  crucial  delay  in  the 
precontract  award,  contract  negotia¬ 
tions,  or  contract  performance,  a  review 
of  the  Personnel  Security  Questionnaire 
(DD  Form  48),  the  Certificate  of  Non¬ 
affiliation  with  Certain  Organizations 
(DD  Form  48-1) ,  and  the  personnel  rec¬ 
ords  of  the  facility  and  other  similar 
data  such  as  may  be  locally  available  in 
the  investigative  files  of  the  Military 
Department  concerned  or  from  other 
local  sources,  pending  the  completion  of 
the  National  Agency  Check,  is  author¬ 
ized  as  basis  for  an  Interim  Secret  per¬ 
sonnel  security  clearance.  It  is  not  in-' 
tended  that  management  be  required  to 
furnish  personnel  records;  however, 
when  adequate  records  are  not  available, 
an  Interim  Secret  personnel  security 
clearance  shall  not  be  granted.  When 
an  Interim  Secret  personnel  security 
clearance  has  been  granted  and  de¬ 
rogatory  information  is  subsequently 
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sonnel  records  of  the  college,  which  will 
aid  the  Military  Department  concerned 
in  reaching  a  decision. 

(3)  Personnel  Security  Questionnaire 
(DD  Form  48)  and  Certificate  of  Nonaf¬ 
filiation  with  Certain  Organizations  (DD 
Form  48-1)  from  the  individual  con¬ 
cerned. 

(b)  The  contracting  Military  Depart¬ 
ment  will  decide  whether  to  grant  the 
personnel  security  clearance,  using  as  a 
basis  for  such  decision  the  information 
obtained  above  and  the  standard  and 
criteria  established  by  the  Industrial 
personnel  Security  Review  Regulation. 
When  the  clearance  is  granted,  a  Letter 
of  Consent  (DD  Form  560)  shall  be  is¬ 
sued;  and  a  Central  Index  File  Card — 
personnel  (DD  Form  264)  shall  be  ac¬ 
complished,  and  the  original  thereof  for¬ 
warded  to  the  Central  Index  File. 

(c)  When  it  is  necessary  to  clear  addi¬ 
tional  personnel  in  connection  with  the 
performance  of  a  contract  which  existed 
prior  to  1  July  1952,  the  above  proce¬ 
dures  apply  only  if  so  requested  by  the 
contractor.  When  such  a  contract  with 
a  college  or  university  comes  up  for  re¬ 
newal  or  extension,  the  above  procedures 
for  the  clearance  of  personnel  shall  al¬ 
ways  apply. 

§  72.2-208  Types  of  personnel  investi¬ 
gations.  The  action  required  for  the 
various  categories  of  investigations  are 
prescribed  below: 

(a)  National  Agency  Check:  (Person¬ 
nel)  A  National  Agency  Check  is  a  check 
of  the  agencies  indicated  below : 

(1)  Federal  Bureau  of  Investigation 
(FBI).  (Criminal  and  Subversive  Files 
to  be  checked  in  all  cases.) 

(2)  Check  of  the  following  activities  if 
the  individual  has  ever  served  in  a  mili¬ 
tary  or  civilian  capacity: 

(i)  Assistant  Chief  of  Staff,  G-2,  De¬ 
partment  of  the  Army  (G-2) . 

(ii)  Office  of  Naval  Intelligence,  De¬ 
partment  of  the  Navy  (ONI) . 

(iii)  Office  of  Special  Investigations, 
The  Inspector  General,  Department  of 
the  Air  Force  (OSI) . 

(3)  Civil  Service  Commission  (CSC), 
if  the  individual  has  ever  been  employed 
by  the  U.  S.  Government. 

(4)  Bureau  of  Immigration  and 
Naturalization  (INS),  if  the  individual 
immigrated  to  the  U.  S. 

(5)  House  Committee  on  Un-Ameri¬ 
can  Activities  (HCUA) ,  to  be  checked  as 
appropriate. 

(6)  Other  agencies  as  appropriate. 

(b)  Background  Investigation:  A 
Background  Investigation  is  a  thorough 
and  complete  investigation  in  which 
pertinent  facts  having  a  bearing  on  the 
integrity,  reputation,  and  loyalty  to  the 
United  States  of  the  subject  are  inquired 
into.  It  normally  covers  the  period  of 
the  individual’s  life  from  1  January  1937 
to  the  date  of  the  investigation  or  from 
the  date  of  the  subject’s  eighteenth 
birthday,  whichever  is  the  shorter  period. 
Background  Investigations  shall  be  con¬ 
ducted  in  accordance  with  the  Depart¬ 
ment  of  Defense  standards  on  this 
subject. 

(c)  The  Applicant  Fingerprint  Card 
(GPO  HM534  16-1)  shall  be  completed  for 
all  persons  subject  to  investigation  by 
the  Military  Departments.  Fingerprint 


cards  are  not  required  for  granting  of 
clearances  as  provided  for  in  §  72.2-207. 
(The  National  Defense  Fingerprint 
Cards  may  also  be  used  until  the  present 
supply  is  exhausted.) 

§  72.2-209  Denial  or  revocation  of 
personnel  security  clearances,  (a)  In  the 
event  derogatory  information  is  de¬ 
veloped  by  review  of  records  or  investi¬ 
gation,  the  inquiry  will  be  extended  as 
necessary  to  obtain  such  additional  in¬ 
formation  as  may  be  required  as  a  basis 
to  determine  whether  or  not  to  grant 
the  clearance.  A  Military  Department 
may  not  deny,  except  as  provided  in 
§  72.2-209  (c),  a  personnel  security 
clearance  to  a  contractor’s  employee,  but 
may  make  a  recommendation  to  deny 
such  clearance  when  derogatory  infor¬ 
mation  is  disclosed  by  an  investigation 
which  indicates  that  a  security  clear¬ 
ance  is  not  clearly  consistent  with  Na¬ 
tional  security.  This  recommendation, 
with  a  report  of  all  pertinent  facts,  shall 
be  promptly  transmitted  to  the  Director, 
Office  of  Industrial  Personnel  Security 
Review.  A  copy  of  the  recommendation 
shall  be  promptly  transmitted  to  the 
Central  Index  File  and  to  the  other  two 
Military  Departments. 

(b)  In  the  event  derogatory  informa¬ 
tion  is  obtained  on  individuals  who  have 
been  granted  clearances  in  accordance 
with  §  72.2-203  (e)  (2)  or  §  72.2-207,  an 
inquiry  shall  be  initiated  to  obtain  such 
additional  information  as  may  be  re¬ 
quired  as  a  basis  to  determine  whether 
or  not  the  clearance  should  be  revoked. 
When  the  information  developed  indi¬ 
cates  that  a  revocation  appears  justi¬ 
fied,  the  Military  Department  concerned 
shall  address  recommendations  to  the 
Director,  Office  of  Industrial  Personnel 
Security  Review.  A  copy  of  the  recom¬ 
mendations  shall  be  promptly  trans¬ 
mitted  to  the  Central  Index  File  and  to 
the  other  two  Military  Departments. 

(c)  A  personnel  security  clearance 
ordinarily  is  revoked  only  upon  the  au¬ 
thority  of,  and  under  the  procedures  es¬ 
tablished  by,  the  Industrial  Personnel 
Security  Review  Regulation.  However, 
in  exceptional  cases  in  which  the  infor¬ 
mation  available  indicates  that  retention 
of  a  security  clearance  would  constitute 
an  immediate  threat  to  the  security  in¬ 
terests  of  the  United  States,  the  Military 
Department  making  such  determination 
may  suspend  the  clearance  previously 
granted  pending  further  investigation 
and  action  under  the  Industrial  Person¬ 
nel  Security  Review  Regulation.  When 
a  Military  Department  suspends  a  per¬ 
sonnel  security  clearance  as  constituting 
an  immediate  threat  to  the  security  in¬ 
terests  of  the  United  States,  it  shall  im¬ 
mediately  notify  the  individual  con¬ 
cerned,  management  of  the  facility 
which  was  granted  the  Letter  of  Consent 
for  the  subject  individual,  Central  Index 
File,  as  well  as  the  other  two  Military 
Departments.  A  full  report  of  the  case 
shall  be  made  promptly  to  the  Director, 
Office  Df  Industrial  Personnel  Security 
Review.  In  the  case  of  interim  clear¬ 
ances,  withdrawal  of  such  clearances 
shall  not  be  construed  as  a  denial,  sus¬ 
pension,  or  revocation  of  the  clearance, 
and  referral  of  the  case  to  the  Director, 
Office  of  Industrial  Personnel  Security 


Review  for  processing  is  not  required 
prior  to  the  completion  of  the  investiga¬ 
tion. 

(d)  In  the  event  a  determination  is 
made  under  the  procedures  established 
in  the  Industrial  Personnel  Security  Re¬ 
view  Regulation  that  a  clearance  should 
be  granted  the  individual,  the  Military 
Department  submitting  the  case  shall 
grant  the  clearance,  utilizing  DD  Form 
560  or  DD  Form  561  as  appropriate,  and 
shall  forward  a  DD  Form ^64  to  the  Cen¬ 
tral  Index  File,  making  reference  to  the 
determination  and  citing  the  authority 
for  this  action  under  “Remarks,”  item  15. 

§  72.2-210  Subcontractor  employees. 
The  procedures  established  in  §§  72.2- 
200  to  72.2-210  pertaining  to  contractor 
employees  are  equally  applicable  to  em¬ 
ployees  of  subcontractors,  vendors,  or 
suppliers  and  in  turn  to  each  succeeding 
tier  of  subcontractors. 

UNITED  STATES  FACILITIES  THAT  ARE  FOR- 

EIGN-OWNED,  CONTROLLED,  OR  INFLU¬ 
ENCED 

§  72.2-300  Application.  Sections 
72.2-300  to  72.2-307  establish  the  criteria 
for  determining  whether  facilities  lo¬ 
cated  within  the  United  States  are  under 
foreign  ownership,  control,  or  influence 
in  order  to  examine  their  eligibility  for 
a  facility  security  clearance.  Sections 
72.2-300  to  72.2-307  also  outline  the  pro¬ 
cedures  and  practices  to  be  followed  in 
making  this  determination. 

§  72.2-301  Eligibility.  Facilities  which 
are  deternjined  to  be  under  foreign  own¬ 
ership,  control,  or  influence  shall  be  in¬ 
eligible  for  a  facility  security  clearance. 

§  72.2-302  Criteria,  (a)  A  facility 
will  be  considered  to  be  under  foreign 
ownership,  control,  or  influence  when  the 
degree  of  influence  or  control  from  a  for¬ 
eign  source  is  such  that  the  probability 
exists  that  tlife  security  of  classified  in¬ 
formation  may  be  compromised. 

(b)  The  following  factors,  applicable 
to  all  forms  of  business  organizations, 
including  colleges  and  universities,  will 
be  considered  in  arriving  at  this  determi¬ 
nation: 

(1)  The  distribution  of  voting  rights 
through  stock  ownership  or  control  by 
foreign  interests. 

(2)  The  corporate  structure  of  the 
company,  to  include  such  matters  as 
interlocking  directorates,  holding  com¬ 
panies,  trust  arrangements,  proxies,  and 
the  like. 

(3)  The  administrative  practices  of 
the  company,  to  include  such  matters  as 
licensing  'agreements,  "atent  control, 
inter-corporation  collaboration,  inter¬ 
change  of  trade  secrets,  cartels,  and  col¬ 
laboration  between  organizations  other 
than  corporations. 

(4)  Control  by  foreign  interests  over 
appointment  and  tenure  of  the  officers, 
directors,  or  principal  supervisory  man¬ 
agement  personnel  at  the  facility  in¬ 
volved. 

(5)  The  numbers  of  aliens  and  non- 
clearable  immigrant  aliens  employed  by 
the  facility. 

(6)  The  foreign  owners,  officers,  di¬ 
rectors,  or  principal  supervisory  manage¬ 
ment  personnel  who,  in  the  conduct  of 
the  organization’s  business,  are  in  a  posi- 
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ationally  necessary.  The  authority  to 
make  this  finding  shall  not  be  delegated 
below  the  Under  Secretary  or  Assistant 
Secretary  of  the  Military  Department. 
The  word  “capable”  as  used  in  this  sub- 
paragraph  shall  include  no  consideration 
of  the  element  of  cost. 

(b)  Where  a  finding  is  made,  as  pro¬ 
vided  in  §  72.2-304  (a) ,  and  a  release 
is  authorized,  this  action  shall  not  con¬ 
stitute  a  facility  security  clearance  nor 
authorize  the  disclosure  of  classified  in¬ 
formation  on  a  continuing  basis,  except 
as  it  relates  to  the  particular  finding, 
nor  shall  such  release  be  binding  on  any 
other  Military  Department. 

(c)  The  action  by  one  Military  De¬ 
partment,  as  outlined  in  §  72.2-304  (a) , 
does  not  constitute  the  authorization  to 
release  classified  information  pertaining 
to  any  other  Military  Department.  If 
the  classified  information  to  be  released 
pertains  to  more  than  one  Department 
authorization  from  the  Secretary  of  that 
Military  Department  is  required  prior 
to  such  disclosure. 

§  72.2-305  Foreign  nationals  serving 
as  officers  or  members  of  boards  of  di¬ 
rectors.  Corporations,  associations,  col¬ 
leges,  universities,  partnerships,  or  other 
entities  which  have  foreign  nationals 
serving  as  officers  or  members  of  the 
board  of  directors  may  be  issued  a  facil¬ 
ity  security  clearance  by  any  Military 
Department  if  they  are  otherwise 'eligible 
and  are  found  not  to  be  under  foreign 
ownership,  control,  or  influence,  as  set 
forth  in  §  72.2-302,  provided: 

(a)  The  officer  or  director  who  is  a 
foreign  national  does  not  occupy  a  posi¬ 
tion  that  would  enable  him  to  affect  ad¬ 
versely  the  facility’s  policies  or  practices 
in  performance  of  contracts  for  the 
Government. 

(b)  The  officer  or  director  who  is  a 
foreign  national  can  effectively  be  denied 
access  to  all  classified  information. 

(c)  The  denial  of  access  of  an  officer 
or  director  will  be  accomplished  by  offi¬ 
cial  action  of  the  board  of  directors, 
board  of  regents,  or  similarly  constituted 
body  and  will  be  made  a  matter  of  record 
in  the  corporate  minutes,  or  other  official 
record.  The  record  shall  designate  by 
name  the  individual(s)  being  denied 
access  and  show  information  required 
by  paragraphs  (a)  and  (b)  of  this  sec¬ 
tion.  Two  copies  of  such  minutes  shall 
be  obtained  by  the  cognizant  Military 
Department,  one  of  which  will  be  for¬ 
warded  to  the  Central  Index  File. 

(d)  In  case  the  organization  does  not 
comply  with  this  requirement,  it  will  be 
ineligible  for  a  facility  security  clearance. 

§  72.2-306  Effects  of  §§  72.2-300  to 
72.2-307  on  prior  clearances.  The  pro¬ 
cedures  established  in  §§  72.2-300  to 
72.2-307  will  be  applicable  in  those  cases 
where  previous  security  clearances  have 
been  granted.  Facilities  which  fail  to 
qualify  under  the  foregoing  provisions 
will  have  their  existing  clearances  re¬ 
voked  by  the  cognizant  Military  Depart¬ 
ment. 

§  72.2-307  Appeals.  Actions  taken 
under  §§  72.2-300  to  72.2-307  are  not 
appealable. 


tion  to  have  access  to  classified  informa¬ 
tion. 

(7)  Representatives  of  the  foreign 
management  who  may  visit  the  facility 
in  a  capacity  which  may  permit  them  to 
be  in  a  position  to  have  access  to  classi¬ 
fied  information. 

(8>  Financial  backing  or  support  by 
foreign  interests. 

(9)  Any  other  factors  which  may  re¬ 
sult  in  the  exercise  of  influence  or  con¬ 
trol,  such  as  agency  or  partnership 
relationships,  or  joint  ventures. 

§  72.2-303  Procedures,  (a)  In  the 
processing  of  a  facility  security  clear¬ 
ance,  as  required  by  this  part,  if 
any  of  the  factors  outlined  in  §  72.2-302 

(b)  (1)  through  (9)  are  present,  and  a 
determination  is  made  by  the  cognizant 
Military  Department  that  the  foreign 
ownership,  control,  or  influence  as  de¬ 
scribed  in  §  72.2-302  (a)  is  not  present, 
toe  facility  may  be  issued  a  facility 
security  clearance  if  otherwise  eligible. 

(b)  If  the  cognizant  Military  Depart¬ 
ment  makes  a  determination  that  for¬ 
eign  ownership,  control,  or  influence,  as 
outlined  in  §  72.2-302,  may  be  present, 
the  case  will  be  referred  through  estab¬ 
lished  military  channels  to  the  Secretary 
of  the  Military  Department  concerned. 

(c)  The  Secretary  of  the  Military  De¬ 
partment  concerned  will  cause  a  review 
to  be  made  of  the  case.  Based  upon  the 
review,  the  Secretary  will  make  a  deter¬ 
mination  of  whether  or  not  the  facility  is 
under  foreign  ownership,  control,  or  in¬ 
fluence,  as  prescribed  by  §  72.2-302. 
The  authority  to  make  this  determina¬ 
tion  shall  not  be  delegated  below  the 
Under  Secretary  or  the  Assistant  Secre¬ 
tary  of  the  Military  Department. 

(d)  If  the  determination  is  made  by 
the  Secretary  of  the  Military  Depart¬ 
ment  concerned  that  the  facility  is  under 
foreign  ownership,  control,  or  influence, 
the  facility  is  ineligible  for  a  facility 
security  clearance  as  provided  in  para¬ 
graph  2-301. 

(e)  If  a  determination  is  made  by  the 
Secretary  of  the  Military  Department 
that  the  facility  is  not  under  foreign 
ownership,  control,  or  influence,  as  de¬ 
scribed  in  §  72.2-302,  the  concurrence  of 
the  Secretaries  of  the  other  two  Military 
Departments  shall  be  obtained  prior  to 
the  granting  of  a  facility  security  clear¬ 
ance.  Failure  to  obtain  agreement  by 
the  Secretaries  of  the  Military  Depart¬ 
ments  shall  make  the  facility  ineligible 
for  a  facility  security  clearance. 

§  72.2-304  Utilization  of  facilities,  (a) 
Foreign  owned,  controlled,  or  influenced 
facilities  located  within  the  United 
States  determined  to  be  ineligible  for  a 
facility  security  clearance  under  the 
procedures  established  in  §  72.2-203  (d) 
or  (e)  may  be  utilized  as  a  source  of 
either  material  or  services.  However,  if 
the  release  of  classified  information  is 
required,  a  condition  precedent  to  such 
utilization  is  a  finding  by  the  Secretary 
of  the  Military  Department  concerned 
that  there  is  an  impelling  necessity 
therefor  and  that  no  clearable  facility 
capable  of  providing  the  required  ma¬ 
terial  or  service  is  available  within  time 
limitations  considered  militarily  or  oper¬ 


SUBPART  C— VISITORS 

VISITOR  CONTROL 

§  72.3-100  Application.  Section  72.3- 
100  to  72.3-110  establish  criteria  for  the 
uniform  security  control  of  visitors  to 
Department  of  Defense  contractors’ 
facilities  where^ccess,  by  the  visitor,  to 
classified  information  is  involved.  Prior 
approval  for  the  visit  must  be  obtained 
if  he  is  to  have  access  to  classified  infor¬ 
mation.  If  the  visitor  will  not  have  ac¬ 
cess  to  classified  information  and  can  be 
denied  access  through  escort  procedures, 
the  provisions  of  §§  72.3-100  to  72.3-110 
will  not  apply,  and  the  matter  is  to  be 
handled  solely  between  the  contractor 
and  the  visitor. 

§  72.3-101  General  rules,  (a)  It  is 
of  the  utmost  importance  that  visits  re¬ 
quiring  access  to  classified  information 
be  held  to  a  minimum. 

(b)  The  following  requirements  must 
be  satisfied  before  any  request  to  visit 
is  processed  further: 

(1)  That  the  intended  visit  is  neces¬ 
sary  in  the  National  interests. 

(2)  That  the  purpose  of  the  visit  can¬ 
not  be  achieved  without  access  to  classi¬ 
fied  information  by  the  visitor. 

(c)  Approval  of  the  visit  constitutes 
the  authority  for  disclosure  of  classified 
information  only  to  the  extent  cited  and 
according  to  limitations  imposed  in  the 
authorization. 

§  72.3-102  Non-v  is  it  or  categories. 
Persons  in  the  following  categories  are 
not  regarded  as  visitors  under  the  terms 
of  §§  72.3-100  to  72.3-110,  and  are  not 
subject  to  the  security  control  measures 
prescribed  herein  for  visitors. 

(a)  Persons  employed  on  the  classified 
work  by  the  contractor  or  his  subcon¬ 
tractors. 

(b)  Persons  employed  on  classified 
work  being  performed  by  a  subcontrac¬ 
tor  who  must  have  access  to  classified 
work  at  a  facility  of  the  prime  contractor 
or  at  a  facility  of  another  subcontractor 
engaged  in  the  performance  of  work  in 
connection  with  the  same  prime  con¬ 
tract,  provided  the  prime  contractor  de¬ 
termines  that  such  access  is  necessary 
for  the  performance  of  the  prime  con¬ 
tract  and  subcontracts  involved. 

(c)  When  authorized  by  the  prime 
contractor,  representatives  of  prospec¬ 
tive  subcontractors,  vendors,  or  suppliers. 

(d)  Representatives  of  the  Depart¬ 
ment  of  Defense  who  are  directly  and  of¬ 
ficially  concerned  in  the  performance  of 
the  contract. 

(e)  Authorized  representatives  of  Fed¬ 
eral  Executive  Departments  or  Agencies 
having  internal  security  investigative  re¬ 
sponsibilities  by  statute  or  by  Executive 
directive. 

(f )  Authorized  representatives  of  cer¬ 
tain  Federal  Departments  or  Agencies 
which  have  executed  and  which  have  in 
effect  an  agreement  with  the  Department 
of  Defense  to  permit  certain  of  their 
representatives  designated  by  name  to 
visit  Department  of  Defense  contractors’ 
facilities  for  agreed  purposes.  Visits  by 
these  representatives  of  other  Depart¬ 
ments  or  Agencies  shall  be  governed  by 
the  terms  of  the  respective  agreements. 
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§  72.3-102-1  Notification  to  contrac¬ 
tors  regarding  non-visitor  category  visits. 

(a)  The  prime  ar\d/or  subcontractor 
shall  be  responsible  for  notifying  the 
other,  on  a  contractor-to-contractor 
basis,  furnishing  the  following  informa¬ 
tion  for  the  individuals  outlined  in 
§  72.3-102  (b)  or  (c). 

(1)  Purpose  of  the  visit  in  connection 
with  the  performance  of  the  contract. 

(2)  Date  of  arrival. 

(3)  Current  clearance  status. 

(b)  Individuals  falling  within  the  non¬ 
visitor  category  outlined  in  §  72.3-102 

(c) ,  (d) ,  and  (e)  should  furnish  notifica¬ 
tion  to  the  contractor  prior  to  the  visit, 
including  purpose  of  visit,  date  of  arrival 
and  current  clearance  status. 

(c)  The  prime  contractor  shall  deter¬ 
mine  from  his  cognizant  security  office 
whether  the  prospective  subcontractors, 
vendors,  or  suppliers  have  been  granted 
appropriate  facility  security  clearances 
prior  to  granting  access  to  classified 
information.  Following  verification  of 
the  facility  clearance,  individual  visits 
will  be  processed,  on  a  contractor-to- 
contractor  basis,  as  outlined  in  §  72.3- 
102.1  (a). 

(d)  In  all  cases,  the  visitor  falling 
within  the  above  categories  shall  prop¬ 
erly  identify  himself  upon  arrival  at  the 
facility  prior  to  the  disclosure  of  any 
classified  information  to  him  by  man¬ 
agement  of  the  facility  being  visited. 

§  72.3-103  Visitor  categories.  Persons 
in  the  following  categories  are  regarded 
as  visitors,  and  visits  by  them  to  con¬ 
tractors’  facilities  involving  access  to 
classified  information  shall  be  controlled 
in  accordance  with  the  provisions  of 
§§  72.3-100  to  72.3-110. 

(a)  United  States  citizens  and  immi¬ 
grant  alien  employees  of  Department  of 
Defense  contractors  or  subcontractors 
not  described  in  §  72.3-102  (a),  (b),  and 
(c). 

(b)  Military  personnel  and  civilian 
employees  of  the  Department  of  Defense 
not  directly  and  officially  concerned  in 
the  performance  of  the  contract  (except 
foreign  nationals). 

(c)  Those  individuals,  except  immi¬ 
grant  aliens  and  foreign  nationals,  who 
are  not  employees  of  the  contractor  nor 
of  the  Government  but  whose  admittance 
is  considered  necessary  by  the  con¬ 
tractor. 

(d)  United  States  citizens  and  immi¬ 
grant  aliens  not  included  in  paragraphs 

(a),  (b),  and  (c)  of  this  section. 

(e)  Foreign  nationals.  (See  defini¬ 
tions,  §  72.1-214) . 

(f)  Representatives  of  Federal  Agen¬ 
cies  other  than  those  referred  to  in  para¬ 
graph  (b)  of  this  section  and  not  in¬ 
cluded  in  §  72.3-102  (f). 

§  72.3-104  Procedures  for  obtaining 
approval  for  visit — (a)  Employees  of  De¬ 
partment  of  Defense  contractors.  (1) 
A  contractor  who  desires  to  visit  a  fa¬ 
cility  of  another  contractor,  or  desires 
to  have  one  of  his  employees  make  such 
a  visit,  except  those  referred  to  in  §  72.3- 
102  (a),  (b),  or  (c),  which  visit  involves 
access  to  classified  information,  shall 
address  a  request  in  writing,  as  outlined 
in  §  72.3-105,  to  the  facility  to  be  visited. 
The  request  shall  be  processed  in  the 
following  manner.  Management  shall 
» 
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obtain  verification  in  writing  of  the  need 
for  the  visit  from  the  procurement  ac¬ 
tivity  concerned  or  its  designated  repre¬ 
sentative.  The  request  shall  then  be 
processed  through  the  security  office  of 
the  cognizant  Military  Department  at 
the  requester’s  facility  and  the  security 
office  of  the  cognizant  Military  Depart¬ 
ment  of  the  facility  to  be  visited.  In 
exceptional  cases  where  the  special  sit¬ 
uation  dictates,  Military  Departments 
may  consider  a  visit  request  in  this  cate¬ 
gory  when  the  information  required  in 
§  72.3-105  is  furnished  by  telephone  or 
other  rapid  means  of  communication, 
provided  the  request  and/or  approval  is 
confirmed  later  in  writing  as  specified. 

(2)  The  security  office  of  the  cogni¬ 
zant  Military  Department  of  a  facility  to 
be  visited  may  approve  or  disapprove  a 
request  to  visit  where  access  to  classified 
Information  pertaining  to  its  own  con¬ 
tracts  is  involved,  except  in  those  cases 
in  which  this  authority  is  specifically  re¬ 
tained  by  a  higher  echelon  within  the 
Military  Department  concerned.  In  each 
case  where  the  visit  involves  access  to 
the  classified  information  of  another 
Military  Department,  the  approval  of 
that  Military  Department  shall  be  ob¬ 
tained  prior  to  the  visit.  If  the  request 
to  visit  is  approved,  the  security  office 
of  the  cognizant  Military  Department 
of  the  facility  to  be  visited  shall  notify 
management  of  the  facility  to  be  visited. 
Final  decision  to  admit  or  refuse  admit¬ 
tance  of  a  visitor,  when  approved  by  the 
security  office,  is  at  the  discretion  of  the 
management  of  the  facility  to  be  visited. 
If  the  visit  is  approved,  the  security  of¬ 
fice  of  the  cognizant  Military  Depart¬ 
ment  of  the  facility  to  be  visited  shall 
also  notify  management  of  the  request¬ 
ing  facility  through  the  security  office 
of  the  cognizant  Military  Department  of 
that  facility.  Any  limitations  or  restric¬ 
tions  to  be  placed  upon  the  visitor  shall 
be  made  known  to  the  facility  to  be  vis¬ 
ited,  and  to  the  visitor  at  the  time  the 
visit  is  approved.  If  the  request  to  visit 
is  disapproved,  the  security  office  of  the 
cognizant  Military  Department  at  the 
facility  to  be  visited  shall  so  notify  man¬ 
agement  of  the  requesting  facility, 
through  the  security  office  of  the  Mili¬ 
tary  Department  having  security  cogni¬ 
zance  at  that  facility. 

(b)  (1)  Military  personnel  and  civil¬ 
ian  employees  of  the  Department  of  De¬ 
fense  not  directly  and  officially  concerned 
in  the  performance  of  the  contract  (ex¬ 
cept  foreign  nationals). 

(2)  Military  Departments  having  re¬ 
sponsibility  for  the  classified  informa¬ 
tion  that  will  be  involved  are  responsible 
for  notifying  in  writing  the  security  of¬ 
fice  of  the  cognizant  Military  Depart¬ 
ment,  which  shall  inform  the  contractor 
of  impending  official  visits  to  be  made  by 
individuals  in  these  categories.  The  no¬ 
tification  to  the  security  office  shall  in¬ 
clude:  The  purpose  of  the  visit,  the 
approximate  date  of  the  visit,  and  the 
individual’s  security  clearance  status, 
together  with  any  limitations  or  restric¬ 
tions  imposed.  The  Military  Depart¬ 
ments,  in  exceptional  cases  for  personnel 
in  this  category,  may  furnish  the  re¬ 
quired  information  by  telephone  or  other 
rapid  means  of  communication,  provided 
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it  is  confirmed  later  in  writing  as  speci¬ 
fied. 

(c)  Those  individuals,  except  immi¬ 
grant  aliens  and  foreign  nationals,  who 
are  not  employees  of  the  contractor  nor 
of  the  Government,  but  whose  admit¬ 
tance  is  considered  neoessary  to  the  per¬ 
formance  of  the  contract  by  the 
contractor. 

(1)  This  category  may  include,  but  is 
not  necessarily  limited  to,  individuals 
servicing  or  installing  machine  tools  or 
other  manufacturing  equipment,  servic¬ 
ing  or  installing  structures  or  structural 
equipment,  or  safety,  health  or  under¬ 
writing  inspectors,  or  officials  of  labor 
organizations  whom  the  contractor  has 
agreed  to  admit  under  the  specific  terms 
of  a  bargaining  or  other  agreement. 

(2)  When  a  contractor  has  an  es¬ 
sential  need  for  the  services  of  an  in¬ 
dividual  that  clearly  fall  within  this 
category  of  visitor,  he  shall  request,  in 
writing,  of  the  appropriate  security  office 
of  the  cognizant  Military  Department 
authorization  for  entry  of  the  individual. 
This  request  shall  contain  all  elements 
of  information  concerning  the  individual, 
as  specified  in  §  72.3-105,  plus  a  complete 
justification  of  the  requested  action  by 
the  contractor. 

(3)  (i)  Upon  receipt  of  such  a  request 
by  the  security  office  of  the  cognizant 
Military  Department,  a  check  shall  be 
made  to  insure  that  all  required  ele¬ 
ments  of  information  referred  to  in 
§  72.3-105  have  been  furnished.  If  the 
application  is  complete,  it  shall  be 
forwarded  to  the  designated  approving 
agency  within  the  contracting  Military 
Department.  That  agency  will  evaluate 
the  request  and  determine  on  an  indi¬ 
vidual  case  basis  whether  to  authorize 
entry  for  a  “one-time”  visit,  whether 
to  authorize  entry  for  a  definite  period 
of  time,  or  whether  to  deny  the  request 
entirely,  and  shall  so  advise  the  security 
office  of  the  cognizant  Military  Depart¬ 
ment. 

(ii)  Notification  of  approved  visits 
shall  include  any  limitations  and  restric¬ 
tions  to  be  placed  on  the  visitor.  The 
security  office  of  the  cognizant  Military 
Department  shall  notify  the  contractor 
of  the  decision  in  the  matter. 

(d)  Other  United  States  citizens  and 
immigrant  aliens.  (See  §  72.3-103  (d) ). 

(1)  All  individuals  in  this  category 
desiring  approval  of  a  proposed  visit 
should  address  requests  in  writing,  as 
specified  in  §  72.3-105,  to  the  facility  to 
be  visited.  When  the  facility  desires  to 
approve  such  a  request,  the  contractor 
concerned  shall  determine  whether  the 
proposed  visit  will  involve  access  to  clas¬ 
sified  information  and,  if  so,  will  advise 
the  security  office  of-  the  cognizant 
Military  Department. 

(2)  The  security  office  of  the  cogni¬ 
zant  Military  Department  shall  deter¬ 
mine  whether  the  visitor  satisfies  estab¬ 
lished  clearance  requirements  and 
whether  the  visit  is  necessary  in  the 
furtherance  of  a  governmental  activity 
related  to  the  performance  of  its  con¬ 
tract  and  is  necessary  in  the  National 
interests.  Authorization  for  a  specific 
visit  shall  be  granted  only  by  the  desig¬ 
nated  approving  agency,  within  the  con¬ 
tracting  Military  Department.  For 
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contracts  other  than  its  own,  the  cogni¬ 
zant  Military  Department  shall  obtain 
authorization  of  the  Military  Depart¬ 
ment  concerned  for  the  specific  visit. 

(3)  The  security  office,  upon  approval 
or  disapproval  of  the  request,  shall  so  ad¬ 
vise  the  contractor.  Notification  of  ap¬ 
proved  visits  shall  include  any  limita¬ 
tions  and  restrictions  to  be  placed  on  the 
visitor. 

(e)  Foreign  nationals.  (1)  Individ¬ 
uals  in  this  category  shall  not  be  per¬ 
mitted  access  to  classified  information 
in  the  hands  of  Department  of  Defense 
contractors  unless  specifically  authorized 
in  writing  by  the  appropriate  agency  of 
the  Military  Department  concerned. 

(2)  Foreign  nationals,  their  govern¬ 
ments  or  other  activities  sponsoring 
visits,  should  address  the  requests  con¬ 
taining  the  information  indicated  in 
§  72.3-105  to  their  respective  diplomatic 
representatives  in  the  United  States 
for  transmittal  to  the  appropriate 
agency  within  the  Military  Department 
concerned.  The  letter  of  transmittal 
should  contain  a  statement  approving 
the  proposed  visit  on’ behalf  of  the  gov¬ 
ernment  concerned. 

(3)  The  provision  of  subparagraph 
(2)  of  this  paragraph  does  not  apply  to 
foreign  nationals  sponsored  by  a  United 
States  Government  activity  (including 
the  Military  Departments)  which  are 
covered  by  separate  Military  depart¬ 
mental  instructions  on  this  subject. 

(4)  Upon  approval  of  the  request,  the 
appropriate  agency  of  the  contracting 
Military  Department  shall  notify  man¬ 
agement  of  the  facility  to  be  visited  and 
obtain  their  consent  for  said  visit 
through  the  security  office  of  the  cog¬ 
nizant  Military  Department.  When 
such  consent  has  been  obtained,  the  cog¬ 
nizant  security  office  shall  inform  the 
appropriate  agency  of  the  contracting 
Military  Department,  who  in  turn  shall 
advise  the  requester. 

§  72.3-105  Visit  requests.  Requests 
for  approval  to  visit  specified  in  §  72.3- 
104  (a),  (d),  and  (e)  shall  be  made  in 
writing  sufficiently  in  advance  to  permit 
appropriate  action  and  authorization  for 
the  visit.  Such  requests  shall  show  the 
verification  of  the  procurement  activity 
concerned,  as  prescribed  in  §  72.3-104 

(a)  (1)  and  shall  include  the  following 
information: 

(a)  Name  in  full,  rank,  title,  position. 

(b)  Nationality  of  visitor  (immigrant 
aliens  shall  furnish  alien  registration 
number) ,  date  and  place  of  birth. 

(c)  Employer  or  sponsor  with  address 
(street,  city,  and  State) . 

(d)  Name  and  location  of  facility  to 
be  visited. 

(e)  Date,  time,  and  duration  of  visit. 

(f)  Purpose  of  visit,  in  detail. 

(g)  Security  clearance  status  of  visitor 
and  name  of  clearing  agency  (if  any 
previously  granted). 

§  72.3-106  Action  "by  the  security 
office  in  considering  a  visit  request.  In 
considering  requests  for  visits,  the  Mili¬ 
tary  Department  approving  a  visit  shall 
be  governed  by  the  following  (in  addition 
to  other  pertinent  sections  of  this  part) . 

(a)  The  security  clearance  of  the 
visitor  shall  be  ascertained  and  an  evalu¬ 


ation  shall  be  made  to  determine  if  the 
visit  is  clearly  consistent  with  the  inter¬ 
est  of  National  security. 

(b)  Persons  cooperating  in  Depart¬ 
ment  of  Defense  work  and  having  a 
legitimate  Government  interest  therein, 
may  be  shown  such  classified  informa¬ 
tion  as  may  be  considered  necessary  and 
desirable  upon*  proper  authorization. 

(c)  Approval  of  requests  to  visit  is  sub¬ 
ject  to  the  convenience  and  the  discre¬ 
tion  of  the  facility  to  be  visited. 

(d)  With  the  approval  of  the  facility 
to  be  visited,  interested  Military  Depart¬ 
ments  may  authorize  recurring  visits  for 
a  period  not  to  exceed  six  months,  in 
connection  with  the  purpose  for  which 
the  original  authorization  is  granted. 
This  authorization  for  recurring  visits 
may  be  extended  for  additional  periods  of 
time,  not  to  exceed  six  months,  so  long 
as  it  relates  to  the  purpose  for  which  the 
original  authorization  was  made. 

§  72.3-107  Investigative  requirements. 
The  following  requirements  are  pre¬ 
requisite  to  approval  of  visits  to  contrac¬ 
tors’  facilities  which  will  involve  access 
to  classified  information  or  restricted 
areas: 

(a)  For  individuals  specified  in  §  72.3- 
103  (a) — Investigation  and  clearance  as 
prescribed  in  §§  72.2-200  to  72.2-210. 

(b)  For  indivjduals  specified  in  §  72.3- 

103  (b) — Investigation  and  clearance  as 
prescribed  for  Military  personnel  and 
civilian  employees  of  the  Department  of 
Defense  by  the  Military  Department 
concerned. 

(c)  For  United  States  citizens  speci¬ 
fied  in  §§  72.3-103  (c)  and  (d)  and  72.3- 

104  (c) — Background  Investigation  with 
satisfactory  results  when  Top  Secret  in¬ 
formation  is  involved.  National  Agency 
Check  with  satisfactory  results  when 
Secret,  Confidential,  or  Confidential— 
“Modified  Handling  Authorized’’  infor¬ 
mation  is  involved. 

(d)  For  immigrant  aliens  not  included 
in  paragraphs  (a)  and  (b)  of  this  sec¬ 
tion — Background  Investigation  with 
satisfactory  results. 

In  emergency  situations,  so  as  to  avoid 
crucial  delays  in  the  fulfillment  of  con¬ 
tractual  obligations,  the  investigative  re¬ 
quirements  for  a  personnel  security 
clearance  of  a  lesser  degree  (interim),  as 
prescribed  in  §§  72.2-200  to  72.2-210,  are 
authorized.  Satisfactory  completion  of 
the  investigative  requirements  estab¬ 
lished  in  paragraphs  (c)  and  (d)  of  this 
section  shall  not  be  evidenced  by  issu¬ 
ance  of  a  Letter  of  Consent  or  other  form 
of  “clearance.”  Results  of  the  investi¬ 
gation  shall  be  recorded  promptly  in  the 
Central  Index  File  through  the  submis¬ 
sion  of  the  Central  Index  File  Card — 
Personnel  (DD  Form  264)  explaining  the 
reason  for  the  submission  under  item  1'5, 
“Remarks.” 

§  72.3-108  Inter -department  coordi¬ 
nation  by  the  cognizant  Military  Depart¬ 
ment.  Requests  for  visits  to  a  facility, 
which  involve  access  to  classified  infor¬ 
mation  of  interest  to  more  than  one  De¬ 
partment,  or  which  are  in  an  area  where 
classified  work  for  another  Military 
Department  is  being  performed,  shall  be 
coordinated  with  the  other  Military 
Departments  concerned  by  the  security 


office  of  the  cognizant  Military  Depart, 
ment.  Approval  of  the  Military  Depart¬ 
ment  concerned  must  be  obtained  prior 
to  granting  access  to  the  classified  in¬ 
formation  involved  in  its  contracts. 

§  72.3-109  Identification  and  control 
of  visitors — (a)  Identification.  Approved 
visitors  shall  be  responsible  for  the  pres¬ 
entation  of  adequate  identification  at 
the  time  of  the  visit.  The  security  office 
of  the  cognizant  Military  Department 
and/or  the  contractor  shall  not  permit 
access  to  classified  information  until 
they  are  satisfied  as  to  the  identity  of 
the  visitor. 

(b)  Control  of  visitors.  (1)  The  ap¬ 
propriate  security  office  of  the  cognizant 
Military  Department  and  Department 
of  Defense  contractors  shall  place  such 
restrictions  on  the  movement  of  visitors 
entering  facilities  as  will  insure  ade¬ 
quate  security  of  classified  information 
in  the  possession,  custody,  or  control 
of  the  facility. 

(2)  Visitors  shall  be  accompanied  dur¬ 
ing  their  stay  by  responsible  persons 
designated  by  the  security  officer  of  the 
facility.  These  escorts  shall  be  informed 
as  to  thd  necessary  limitations  or  re¬ 
strictions  placed  on  the  visitors. 

(3)  Visitors  shall  be  prohibited  from 
taking  photographs  unless  specifically 
authorized  in  writing  by  the  Military 
Department  whose  classified  contract 
will  be  involved  through  the  representa¬ 
tive  of  the  cognizant  Military  Depart¬ 
ment. 

(4)  Classified  material  shall  not  be  re¬ 
leased  to  the  visitor  to  take  outside  the 
facility  unless  the  visitor  has  received 
written  approval  from  the  contracting 
Military  Department.  Such  written  au¬ 
thority  shall  include  all  precautions  for 
safeguarding  the  information  concerned. 

§  72.3-110  “Restricted  Data”.  Visits 
which  will  involve  access  to  “Restricted 
Data,”  as  defined  by  the  Atomic  Energy 
Act  of  1954,  in  the  hands  of  Department 
of  Defense  contractors,  shall  be  pro¬ 
cessed  as  prescribed  in  this  Part,  unless 
the  Department  of  Defense  contractor 
is  also  an  Atomic  Energy  Commission 
contractor,  in  which  case  the  approval 
of  the  Atomic  Energy  Commission  is  re¬ 
quired  for  access  to  “Restricted  Data” 
involved  in  the  Atomic  Energy  Commis¬ 
sion  contract. 

SUBPART  D — CENTRAL  INDEX  FILE 

CENTRAL  INDEX  FILE  RECORDS 

§  72.4-100  Application.  The  Central 
Index  Personnel  and  Facility  Security 
Clearance  File,  referred  to  in  this  part 
as  the  Central  Index  File,  is  an  agency 
which  functions  under  the  administra¬ 
tive  supervision  of  the  Department  of 
the  Army.  It  acts  as  the  central  file  for 
information  pertaining  to  facility  and 
contractor  personnel  security  clearance 
actions.  Information  from  this  File  is 
available  for  official  use  to  departments, 
offices,  and  agencies  of  the  Department 
of  Defense^  upon  request. 

§  72.4-101  Processing  of  security 
clearance  records,  (a)  When  the  cog¬ 
nizant  Military  Department  has  occasion 
to  initiate  a  facility  security  clearance 
.  (interim  or  otherwise) ,  the  facts  shall  be 
reported  promptly  in  each  case  on  DD 
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Form  265,  Central  Index  File  Card — 
Facility.  The  original  of  the  completed 
form  shall  be  forwarded  to  the  Central 
Index  File,  Department  of  Defense, 
Washington  25,  D.  C.,  as  follows: 

(1)  When  the  cognizant  Military  De¬ 
partment  initiates  a  facility  security 
clearance,  an  abbreviated  (pending)  DD 
Form  265  shall  be  forwarded  promptly  to 
the  Central  Index  File.  This  report  will 
indicate  the  facility  with  specific  street 
address,  the  Military  Department  and 
activity  instituting  action,  the  category 
of  clearance  sought,  and  the  date  action 
was  instituted. 

(2)  When  the  cognizant  Military  De¬ 
partment  grants  an  interim  facility  se¬ 
curity  clearance,  a  DD  Form  265  shall  be 
completed  and  forwarded  promptly  to 
the  Central  Index  File.  Care  will  be 
exercised  to  insure  that  the  form  reflects 
the  fact  that  the  clearance  granted  is 
interim  in  nature. 

(3)  When  the  cognizant  Military  De¬ 
partment  grants  a  completed  facility 
security  clearance,  a  DD  Form  265  shall 
be  completed  and  forwarded  promptly  to 
the  Central  Index  File  to  indicate  the 
completed  status  of  the  clearance. 

(4)  When  there  is  a  significant 
change  in  the  facts  pertaining  to  a  facil¬ 
ity  (such  as  change  of  name,  address, 
ownership,  or  management),  the  new 
information  shall  be  reported  by  com¬ 
pleting  and  forwarding  a  new  Central 
Index  File  Card — Facility  (DD  Form 
265)  to  the  Central  Index  File.  The 
Military  Department  having  security 
cognizance  for  the  facility  shall  forward 
the  new  DD  Form  265  as  expeditiously  as 
possible  in  each  case  to  the  Central  In¬ 
dex  File.  In  such  instances,  item  11,  of 
the  DD  Form  265  shall  indicate  the 
reason  for  submission  of  the  new  card. 

(5)  When  an  inactive  facility  security 
clearance  is  processed  to  an  active 
status,  the  security  office  of  the  cogni¬ 
zant  Military  Department  taking  the 
action  shall  complete  and  forward  to  the 
Central  Index  File  a  new  Central  Index 
File  Card — Facility  (DD  Form  265) 
based  on  the  verified  or  corrected  infor¬ 
mation.  See  paragraph  (f)  of  this 
section. 

(b)  When  contractor  personnel  are 
cleared  for  access  to  classified  informa¬ 
tion  by  the  security  office  of  one  of  the 
Military  Departments,  the  facts  pertain¬ 
ing  thereto  shall  be  recorded  on  DD 
Form  264,  Central  Index  File  Card — 
Personnel.  The  original  of  the  form 
shall  be  forwarded  promptly  to  thie  Cen¬ 
tral  Index  File,  Department  of  Defense, 
Washington  25,  D.  C.  Any  change  in 
the  status  of  a  contractor  personnel 
clearance  shall  be  reported  on  a  new  DD 
Form  264  (not  by  letter)  which  shall 
indicate  the  reason  for  submission  in 
item  15,  “Remarks." 

(c)  In  addition  to  the  records  to  be 
forwarded  as  indicated  in  paragraphs 
(a)  and  (b)  of  this  section,  the  original 
copies  of  the  following  records  pertaining 
to  each  facility  shall  also  be  forwarded  by 
the  cognizant  Military  Department  to 
the  Central  Index  File  as  expeditiously 
as  possible  in  each  case : 

(1)  Department  of  Defense  Security 
Agreement  (DD  Form  441)  and,  where 
applicable,  the  Appendage  (DD  Form 
441-1). 
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(2)  Actions  by  Boards  of  Directors  as 
prescribed  by  §§  72.2-103  and  72.2-107. 

( 3 )  Facility  Security  Clearance  Survey 
(DD  Form  374). 

(d)  When  a  security  clearance  action 
Is  reported  to  the  Central  Index  File,  the 
interim,  pending,  or  completed  nature  of 
the  action  shall  be  clearly  indicated. 
When  a  DD  Form  264  or  265  supersedes 
one  previously  submitted  to  the  Central 
Index  File,  this  shall  be  clearly  indicated 
on  the  new  card. 

(e)  Central  Index  File  Card — Per¬ 
sonnel  (DD  Form  264)  shall  be  ac¬ 
complished  and  forwarded  when 
personnel  of  a  college  or  university  are 
cleared  by  one  of  the  Military  Depart¬ 
ments  for  the  Confidential  category. 

(f)  Facility  security  clearances  listed 
in  the  Central  Index  File  are  separated 
into  two  groups.  The  first  group  con¬ 
sists  of  facility  security  clearances  that 
are  complete  and  valid  by  current  stand¬ 
ards.  The  clearances  in  this  grouping 
are  called  “Active”  clearances.  Those 
facility  security  clearances  issued  prior 
to  November  1, 1950,  those  which  are  in¬ 
complete  or  defective  with  regard  to 
either  the  Department  of  Defense  Secu- 
ity  Agreement  or  Security  Survey,  or 
those  which  have  changes  in  ownership 
or  management  as  described  in  §  72.2- 
210  ^(b),  are  placed  in  an  “Inactive” 
grouping.  This  is  an  administrative 
separation  of  the  files  for  purpose  of 
verification  and  correction  and  does 
not  constitute  revocation  of  any  clear¬ 
ance.  The  “Consolidated  Listing  of 
Security  Clearance  Actions  for  Depart¬ 
ment  of  Defense  Contractors’  Facilities" 
published  by  the  Central  Indent  File 
lists  facility  security  clearances,  ac¬ 
cording  to  “Active”  or  “Inactive”  group¬ 
ing.  The  “Inactive”  listing  indicates 
in  what  particular  tne  clearance  is 
regarded  as  incomplete  or  defective. 
If  a  facility  is  engaged  in  classified 
work,  or  has  classified  information  in  its 
possession,  and  its  facility  security 
clearance  is  listed  as  “Inactive,"  the  cog¬ 
nizant  Military  Department  shall  take 
prompt  action  to  process  it  to  “Active” 
standards.  •  Other  “Inactive"  facility 
security  clearances  need  not  be  processed 
to  “Active”  standards  until,  and  unless, 
the  facility  becomes  engaged  in  classified 
work  or  is  granted  access  to  classified  in¬ 
formation.  Before  a  facility  with  an  “In¬ 
active”  facility  security  clearance  can  be 
granted  access  to  classified  information 
in  connection  with  a  new  contract,  action 
shall  be  initiated  to  process  the  clearance 
to  “Active"  standards.  In  processing  an 
“Inactive”  facility  security  clearance  to 
an  “Active”  status,  the  following  specific 
action  shall  be  taken  by  the  cognizant 
Military  Department. 

*  (1)  The  Central  Index  File  Request 
(DD  Form  555)  will  be  used  to  secure  the 
details  pertaining  to  the  clearance  from 
the  Central  Index  File. 

(2)  The  name  and  address  of  the  fa¬ 
cility  shall  be  verified  or' corrected. 

(3)  The  names  and  positions  of  the 
company  officials  and  key  employees 
cleared  in  connection  with  the  original 
facility  security  clearance  shall  be  veri¬ 
fied  as  still  in  the  position  and  appro¬ 
priately  cleared. 

(4)  If  different  Individuals  appear  in 
any  of  these  positions,  they  must  be  ap- 
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propriately  cleared,  or  their  clearance 
verified. 

(5)  It  shall  be  verified  that  a  Security 
Agreement  (DD  Form  441)  has  been  ex¬ 
ecuted  and  the  original  copy  thereof  has 
been  forwarded  to  the  Central  Index 
File.  If  the  Consolidated  Listing  indi¬ 
cates  no  record  of  a  DD  Form  441  for 
the  facility,  a  copy  will  be  obtained  and 
forwarded  to  the  Central  Index  File.  If 
the  facility  has  not  executed  the  Secu¬ 
rity  Agreement  (DD  Form  441) ,  one  shall 
be  executed  with  the  facility  and  the 
original  copy  shall  be  forwarded  to  the 
Central  Index  File.  A  Facility  Security 
Clearance  Survey,  using  DD  Form  374, 
shall  be  conducted,  and  the  original  com-, 
pleted  copy  of  the  form  will  be  forwarded 
to  the  Central  Index  File.  The  cogni¬ 
zant  Military  Department  shall  complete 
and  forward  to  the  Central  Index  File  a 
new  Central  Index  File  Card — Facility 
(DD  Form  265)  based  on  the  verified  or 
corrected  information.  A  new  Letter 
of  Notification  (DD  Form  562)  based  on 
the  verified  or  corrected  information 
shall  be  forwarded  to  the  facility.  This 
new  Letter  of  Notification  shall  super¬ 
sede  and  replace  all  others  held  hy  the 
facility. 

(g)  An  interim  facility  security  clear¬ 
ance  will  be  carried  in  the  “Active"  sec¬ 
tion  of  the  Central  Index  File  for  a  period 
of  twelve  months.  After  that  period  has 
elapsed,  the  Central  Index  File  will  query 
the  originating  activity  of  the  cognizant 
Military  Department  as  to  the  status  of 
the  interim  clearance.  If  a  reply  is  not 
received  within  thirty  (30)  days  giving 
valid  and  cogent  reasons  why  the  interim 
clearance  has  not  been  processed  to  final 
status,  unless  a  request  is  received  to  re¬ 
tain  the  clearance  in  the  interim  status, 
the  interim  clearance  shall  be  dropped 
from  the  records  of  the  Central  Index 
File.  The  Central  Index  File  shall  ad¬ 
vise  the  cognizant  Military  activity  of 
the  action  taken  and  request  that  it  take 
administrative  action  to  terminate  the 
clearance.  The  cognizant  Military  De¬ 
partment  will  notify  the  facility  and  ad¬ 
vise  the  Central  Index  File  when  the 
clearance  has  been  terminated. 

(h)  A  pending  facility  security  clear¬ 
ance  action  will  be  carried  in  the  “Ac¬ 
tive”  section  of  the  Central  Index  File 
for  a  period  of  twelve  months.  After 
that  period  has  elapsed,  the  Central  In¬ 
dex  File  will  query  the  originating  activ¬ 
ity  of  the  cognizant  Military  Department 
as  to  the  status  of  action  or  active  inter¬ 
est  in  the  pending  clearance.  If  there  is 
a  reply  that  the  clearance  is  no  longer 
of  interest,  or  if  there  is  no  reply  for  a 
period  of  thirty  (30)  days,  the  pending 
clearance  action  shall  be  dropped  from 
the  records  of  the  Central  Index  File. 
The  cognizant  Military  Department  shall 
advise  the  Central  Index  File  whenever 
a  pending  clearance  action  is  terminated 
by  submission  of  a  DD  Form  265. 

(i)  All  actions  of  the  Industrial  Per¬ 
sonnel  Security  Boards  and  the  Boards 
established  by  the  Industrial  Personnel 
Security  Review  Regulation  pertaining 
to  security  clearances,  denials,  revoca¬ 
tions  and  suspensions  shall  be  reported 
promptly  in  the  Central  Index  File. 
Clearances,  revocations,  denials,  or  sus¬ 
pensions  issued  by  security  offices  of  the 
Military  Departments  shall  be  reported 
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to  the  Central  Index  Pile  on  DD  Form  curity  Education  Program  and  to  out-  1 
264  or  265,  as  appropriate.  The  “Re-  line  Its  scope  and  operation.  This  1 
marts”  section  of  the  DD  Form  264,  item  program  was  designed  to  acquaint  Indus-  * 
15,  or  item  11  of  DD  Form  265  shall  indi-  trial  management  and  employees  with  < 
cate  the  authority  for  such  actions.  the  principles  of  industrial  security,  to  '■ 

(J)  Records  to  be  forwarded  to  the  alert  them  to  the  dangers  of  espionage  3 
Central  Index  File  will  be  handled  as  and  sabotage,  and  to  suggest  preventive  ' 
expeditiously  and  as  accurately  as  pos-  measures  which  industry  may  adopt  to 
sible.  These  records  shall  be  forwarded  avoid  such  dangers. 

when  the  clearance  action  is  initiated  or  __  _  ini  _ ......  . 

accomplished  and  shall  not  be  held  until  *  72:5“101  .  ResPonsibility.  The  A s- 
a  group  of  records  have  been  accumu-  sis^nt  Secretary  of  Defense  (Manpower  ■ 
lated.  To  facilitate  processing  into  the  an**  Personnel)  is  responsible  for  the 
Central  Index  File,  DD  Forms  265,  374,  Industrial  Security  Education  Program 
and  441  pertaining  to  the  same  facility  cfonsist?  4of,  the  Preparation  and 

will  be  forwarded  stapled  together  when  distribution  of  informative  and  techni- 
prac  bicable.  DD  Form  264  shall  be  sub-  jal  guidance  materials  to  be  furnished 
mittod  as  a  separate  group  or  item.  industry.  The  scope  of  the  education 

(k>  Records  arriving  at  the  Central  program  may  be  expanded  to  include 
Index  File  prepared  in  an  incorrect  or  «  the  Assistant  Secretary  of 

incomplete  manner  or  otherwise  not  in  Defense  (Manpower  and  Personnel)  con- 
accordance  with  the  provisions  of  this  siclers  suitable. 

regulation  shall  be  returned  by  the  Cen-  §  72.5-102  Preparation  of  material. 
tral  Index  File  to  the  originating  office  The  staff  of  the  Industrial  Security  Divi- 
for  correction.  .  sion.  Office  of  the  Assistant  Secretary  of 

§  72.4-102  Use  of  information,  (a)  Defense  (Manpower  and  Personnel) ,  in 
Activities  of  the  Military  Departments  consultation  with  representatives  of  the 
shall  make  full  use  of  the  Central  Index  Military  Departments,  prepares  appro- 
File  in  order  to  avoid  duplication  of  in-  Prlate  material  for  dissemination  in  ex- 
vestigation  and  clearance  actions.  In-  eeution  of  this  program.  Suggestions 
formation  may  be  secured  from  the  Cen-  £°m  ‘he  field  representatives  of  the  Mi¬ 
tral  Index  File  for  official  use  by  submis-  ltary  Departments  and  from  industry 
sion  of  DD  Form  855.  •'Central  Index  File  a.r®  solicited.  Technical  advice  and  as- 
Request,"  by  personal  contact,  or  by  sistance  of  the  agencies  of  the  Depart- 
telephone  inquiry,  whichever  is  applies-  ?ent  of  Defense  and  the  services  of  the 
ble  to  the  situation.  Resign  and  art  facilities  of  the  Military 

(b)  Caution  shall  be  exercised  in  ex-  Departments  are  made  available  for  this 
amining  information  received  from  the  Program  as  requested  by  the  Assistant 
Central  Index  FUe  to  insure  that  the  Secretary  of  Defense  (Manpower  and 
clearances  reflected  therein  are  based  Personnel). 

upon  investigative  standards  prescribed  §  72.5-103  Funding.  Funds  for  this 

by  tills  part.  program  will  be  included  in  the  annual 

<c>  Certain  information  from  the  budgets  of  the  Military  Departments  in 

Central  Index  File  is  published  on  a  regu-  accordance  with  the  Assistant  Secretary 

lar  fcasis  and  furnished  to  addressees  se-  of  Defense  (Comptroller)  instructions. 

iected  by  the  Military  Departments.  The  ,  725_104  Material  ooailoWe-(a) 

Wal1  posters  and  leaflets.  Wall  posters 

nr’rt.nS.  and  associated  leaflets  are  issued  peri- 

of  Clearances  mo” the  date  “ndicated  Each  issue  calls  attention  to 

oi  clearances  as  oi  tne  date  indicated  some  particular  phase  of  industrial  \ 

those^acility ^mity^c^eaincefcon-  security-  The  leaflets*  expanding  the 

side].lBd  “active^ and  thme^Llaed  theme  of  the  poster*  are  designed  for 
£5? Svp  »  a  th  considered  distribution  to  the  individual  employee. 

“r:, ^  ...  .  .  --  .  (b)  Cartoons  and  editorials.  Car- 

.  dt  ,The  Consolidated  Listing  shall  not  toons  and  editorials  following  the  theme 
be  u_ed  as  the  basis  for  establishing  the  the  posters  are  prepared  for  periodic 
current  status  of  a  facility  SKunty  clear-  distribution  directly  to  the  editors  of 
ance,  as  changes  are  reflected  daily  rnmnnnv  nnd  tmrfp  nnhiiratinns 
through  reports  received  by  the  Central  Lterin, 

Index  File.  The  latest  information  in  _  <CJ  Jeohnical  guidance  material. 

A* a,” Technical  guidance  material  is  pub- 
conr.ection  with  the  security  status  of  a  . .  „  .  r,._.  „ 

fooiii+vr  cVroii  „  lished  from  time  to  time.  Copies  of 

i acuity  shall  be  obtained  either  from 

the  Central  Index  File  or  the  security  Kf*  J?  i /  f nr 

office  of  the  cognizant  Military  Depart-  fished  to  the  Military  Depai  tments  for 

ment  before  classified  information  is  re-  ““gi  * tSSS. U'JST 

leased  to  a  facility.  The  Central  Index  h 

File  shall  not  furnish  security  clearance  J*  o.®  LyftSdpS? 

information  pertaining  to  a  contractor  oh  r nvl ?n £!* i J? f 

or  his  personnel  directly  to  that  contrac-  Tr 

tor  or  his  personnel.  Other  procedures  office*  Washington  25,  D.  C.  Advice  of 

exist  and  are  described  elsewhere  in  this  new  Plications  is  made  available  to  all 

regulation  which  serve  to  notify  a  con-  co^cernea.  .....  .  . 

tractor  of  his  facility  and  personnel  ^  Industrial  security  letter.  An  m- 

clearance  status.  dustrial  security  letter  for  the  purpose  of 

informing  industry  of  Department  of 
subpart  E  industrial  security  education  Defense  developments  relating  to  indus- 

industrial  security  education  program  trial  security  is  issued  from  time  to  time. 

§  72.5-100  Application.  The  purpose  §  72.5-105  Distribution  of  material. 
of  §§  72.5-100  to  72.5-107  is  to  describe  Industrial  facilities  and  activities  of  the 
the  Department  of  Defense  Industrial  Se-  Military  Departments  may  be  placed  on 
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Form  48-1).  (a)  This  form  is  prepared 
by  the  individual  being  considered  for 
clearance  by  the  Military  Department. 

A  signed  copy  of  this  form  shall  be  at¬ 
tached  to  each  copy  of  the  Personnel 
Security  Questionnaire  (DD  Form  48) 
or  Immigrant  Alien  Questionnaire  (DD 
Form  49)  executed  by  the  individual 
concerned. 

(b>  Failure  to  submit  this  form  with 
DD  Forms  48  and  49  or  failure  to  execute 
this  form  is  construed  as  noncompliance 
with  the  requirements  established  for  the 
granting  of  a  security  clearance.  Such 
an  individual  is  ineligible  for  a  security 
clearance. 

(c)  References  to  the  form  and  its  use 
are:  §§  72.1-112,  72.2-201  to  72.2-203, 
72.2-207,  72.6-101,  and  72.6-102. 

§  72.6-102  Immigrant  Alien  Question¬ 
naire  (DD  Form  49).  (a)  This  form, 

submitted  in  five  (5)  signed  copies,  is 
used  to  obtain  personal  data  from  an 
immigrant  alien  being  considered  for  a 
personnel  security  clearance.  The  form 
is  prepared  jointly  by  management  and 
the  individual  being  considered  for  the 
clearance.  Review  of  the  completed 
form  and  the  Certificate  of  Nonaffilia¬ 
tion  with  Certain  Organizations  (DD 
Form  48-1)  by  the  Military  Department 
concerned  is  prerequisite  to  granting  a 
security  clearance,  in  addition  to  any 
investigative  requirements.  Item  29b 
relates  to  living  relatives  and  living  rela¬ 
tives  of  spouse  known  to  be  living  out¬ 
side  the  United  States. 

(b)  References  to  the  form  and  its  use 
are:  §§  72.1-112,  72.2-201,  72.2-202,  and 
72.6-101-1. 

§  72.6-103  Applicant  fingerprint  card. 
(a)  This  form  is  completed  for  all  per¬ 
sonnel  being  considered  for  a  personnel 
security  clearance  by  a  Military  Depart¬ 
ment.  The  National  Defense  Program 
Fingerprint  Cards  may  also  be  used  until 
present  supplies  are  exhausted.  Comple¬ 
tion  of  this  form  is  prerequisite  to  grant¬ 
ing  a  security  clearance.  Care  should  be 
exercised  to  insure  that  fingerprints  are 
authentic,  legible,  and  complete,  as  forms 
which  do  not  meet  prescribed  standards 
will  be  returned  for  re-execution  which 
will  result  in  clearance  delays. 

(b)  References  to  the  form  and  its  use 
are:  §  72.2-208. 

Note.  Government  Printing  Office  cata¬ 
logue  number  for  this  form  is  as  follows: 
J1.14.  Form  APP.  FPT. 

§  72.6-104  Security  Requirements 
Check  List  (DD  Form  254)  and  (Append¬ 
age  DD  Form  254-1).  (a)  The  Security 
Requirements  Check  List  (DD  Form  254) 
and  Appendage  (DD  Form  254-1)  will  be 
used  by  the  contracting  activities  of  the 
Military  Departments  to  indicate  the  se¬ 
curity  classification  to  be  assigned  to 
various  elements  (information,  docu¬ 
ments,  material,  actions,  etc.)  of  con¬ 
tracts  and  subcontracts.  It  is  intended 
that  these  forms  will  eliminate  the  con¬ 
cept  that  a  security  classification  as¬ 
signed  to  a  classified  contract  or  task 
applies  equally  to  all  phases  of  such  con¬ 
tract  or  task,  and  that  their  elimination 
will  prevent  the  impairment  of  produc¬ 
tion  schedules  which  might  otherwise  be 
caused  by  unnecessary  clearance  and 
safeguarding  requirements.  Copies  of 
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In  cases  in  which  an  interim  clearance 
is  granted  and  derogatory  information  is 
subsequently  developed  during  the  course 
of  the  investigation,  the  Military  clear¬ 
ing  authority  may  withdraw  the  interim 
clearance  pending  the  completion  of  the 
investigation  (see  §  72.2-203  (b),  (d), 
and  (f ) ).  Notice  of  such  action  shall  be 
fumis.ied  to  the  facility  and  to  the  Cen¬ 
tral  Index  File,  This  form  may  be  re¬ 
produced  locally.  Approved  letterheads 
shall  be  used  to  indicate  the  office  issuing 
the  form. 

(b)  References  to  the  form  and  its  use 
are:  §§  72.1-305,  72.2-103,  72.2-111,  72.2- 
201-1,  72.2-202,  72.2-207,  and  72.2-209. 

§  72.6-111  Letter  of  Consent  for  Im¬ 
migrant  Aliens  ( DD  Form  561).  (a) 
The  Letter  of  Consent  for  Immigrant 
Aliens  (DD  Form  561)  is  prescribed  for 
use  by  Military  Departments  to  notify 
a  facility  that  certain  immigrant  alien 
employees  of  the  facility  are  authorized 
to  have  access  to  classified  information 
of  the  category  indicated.  Letters  of 
Consent  are  not  issued  to  individuals 
and  will  not  be  duplicated  or  released  to 
an  individual.  If  an  interim  clearance 
is  granted,  this  fact  will  be  clearly  re¬ 
flected  on  the  form.  In  cases  in  which 
an  interim  clearance  is  granted  and 
derogatory  information  is  subsequently 
developed  during  the  course  of>the  in¬ 
vestigation,  the  Military  clearing  au¬ 
thority  may  withdraw  the  interim  clear¬ 
ance  pending  the  completion  of  the 
investigation  (see  §  72.2-203  (b),  (d), 
and  (f ) ) .  Notice  of  such  action  shall  be 
furnished  to  the  facility  and  to  the  Cen¬ 
tral  Index  File.  This  form  may  be 
reproduced  locally.  Approve^  letter¬ 
heads  shall  be  used  to  indicate  the  office 
issuing  the  form. 

(b)  References  to  the  form  and  its 
use  are:  §§  72.1-112,  72.1-305,  72.2-103, 

72.2- 111,  72.2-201-1,  72.2-202,  and 

72.2- 209. 

§  72.6-112  Letter  of  Notification  of 
Facility  Security  Clearance  (DD  Form 
562) .  (a)  The  Letter  of  Notification  of 
Facility  Security  Clearance  (DD  Form 
562)  is  prescribed  for  use  by  a  cognizant 
Military  Department  to  notify  a  facility 
that  it  has  been  granted  a  facility  secu¬ 
rity  clearance.  Letters  of  Notification 
will  not  be  duplicated,  and  the  fact  that 
a  facility  security  clearance  has  been 
granted  may  not  be  used  for  promotional 
or  advertising  purposes.  This  form  may 
be  reproduced  locally.  Approved  letter¬ 
heads  shall  be  used  to  indicate  the  office 
issuing  the  form. 

(b)  References  to  the  form  and  its  use 
are:  §§  72.1-305,  72.2-102,  72.2-103,  72.2- 
110,  72.2-111,  and  72.4-101. 

§  72.6-113  Contract  Award  Security 
Report  (DD  Form  696).  (a)  The  pur¬ 
pose  of  this  survey  is  to  facilitate  the  de¬ 
velopment  of  adequate  security  measures 
for  the  safeguarding  of  classified  infor¬ 
mation  to  be  furnished  to,  or  that  may 
be  developed  by,  the  contractor  or  sub¬ 
contractor  in  the  course  of  a  particular 
classified  contract.  Items  1  through  8 
of  this  survey  shall  be  completed  by  the 
contracting  Military  Department  prior 


to  granting  physical  custody  of  classified 
Information  to  a  facility  of  a  prime  or 
subcontractor  in  connection  with  a  spe¬ 
cific  classified  contract.  If  a  prior  sur¬ 
vey  has  not  been  made  or  does  not  cover 
the  areas  of  performance,  the  contract¬ 
ing  Department  shall  conduct  a  survey  of 
the  area(s)  within  which  the  classified 
information  furnished  to,  or  developed 
by,  the  facility  is  to  be  housed.  The  con¬ 
duct  of  the  “on-the-premise”  portion  of 
this  survey  shall  be  conducted  in  con¬ 
junction  with,  and  a  copy  of  the  com¬ 
pleted  form  shall  be  furnished  to,  the 
security  office  of  the  cognizant  Military 
Department. 

(b)  References  to  the  form  and  its  use 
are:  §§  72.2-109  and  72.2-210. 

§  72.6-114  Certificate  of  United  States 
Citizenship  (DD  Form  729).  (a)  The 

Certificate  of  United  States  Citizenship 
(DD  Form  729)  is  designed  to  provide  a 
ready  means  for  establishing  the  United 
States  citizenship  of  employees  of  De¬ 
partment  of  Defense  contractors  and 
other  individuals  who  are  being  consid¬ 
ered  for  clearance  for  access  to  classified 
information  in  the  possession  of  De¬ 
partment  of  Defense  contractors. 

(b)  This  form  may  be  used  by  activi¬ 
ties  of  the  Department  of  Defense  and  by 
Department  of  Defense  contractors. 
Contractors  may  obtain  copies  of  this 
form  from  the  security  office  of  the  cog¬ 
nizant  Military  Department,  or  they  may 
be  reproduced  locally.  Local  reproduc¬ 
tion  of  the  form  is  authorized. 

(c)  The  use  of  this  form  does  not 
relieve  the  clearing  authority  of  his 
responsibility  for  making  a  further  de¬ 
termination  of  the  United  States  citi¬ 
zenship  wherever  there  is  any  reason  to 
question  the  applicant’s  statements. 

§  72.6-115  Industrial  Personnel  Se¬ 
curity  Board  Record  Card — Personnel 
(DD  Form  798) .  (a)  The  Industrial  Per¬ 
sonnel  Security  Board  Record — Person¬ 
nel  (DD  Form  798)  shall  be  used  by  the 
Central  Index  File  for  the  purpose  of 
recording  appropriate  data  regarding 
cases  of  personnel  referred  to  the  Indus¬ 
trial  Personnel  Security  Boards  or  cases 
coming  under  the  Industrial  Personnel 
Security  Review  Regulation. 

(b)  The  Central  Index  File  is  author¬ 
ized  to  use  this  form. 

§  72.6-116  Industrial  Personnel  Secu¬ 
rity  Board  Record  Card — Facility  (DD 
Form  799).  (a)  The  Industrial  Person¬ 
nel  Security  Board  Record  Card — Facil¬ 
ity  (DD  Form  799)  shall  be  used  by  the 
Central  Index  File  for  the  purpose  of 
recording  appropriate  data  regarding 
cases  of  facilities  referred  to  the  Indus¬ 
trial  Personnel  Security  Boards  or  cases 
coming  under  the  Industrial  Personnel 
Security  Review  Regulations. 

(b)  The  Central  Index  File  is  author¬ 
ized  to  use  this  form. 

Carter  L.  Burgess, 
Assistant  Secretary  of  Defense 
(Manpower,  Personnel  and 
Reserve) . 

September  9,  1955. 

[F.  R.  Doc.  55-7485;  Filed,  Sept.  14,  1955; 

8:56  a.  m.] 
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Part  4 — Vessels  in  Foreign  and 
Domestic  Trades 

WAIVER  OF  COASTWISE  LAWS 

September  7,  1955. 

Upon  the  written  recommendation  of 
the  Secretary  of  the  Army,  acting  under 
the  delegation  of  August  18,  1955  (20 
F.  R.  6361),  of  certain  powers  of  the 
Secretary  of  Defense  with  respect  to 
matters  concerning  the  St.  Lawrence 
Seaway  Power  Project  or  the  St.  Law¬ 
rence  Seaway  Navigation  Project,  and  by 
virtue  of  the  authority  vested  in  me  by 
the  act  of  December  27,  1950  (64  Stat. 
1120) ,  and  Revised  Treasury  Department 
Order  No.  165  (T.  D.  53654),  I  hereby 
waive  compliance  with  sections  289,  292, 
316,  and  883,  title  46,  United  States  Code, 
to  the  extent  necessary  to  permit  any 
dredge,  tug,  scow,  barge,  or  other  vessel 
of  Canadian  registry  or  flag,  whether  or 
not  Canadian-built,  to  be  employed  in 
dredging,  towing,  the  transportation  of 
merchandise  or  passengers,  or  any  com¬ 
bination  of  such  activities,  in  spoil  dis¬ 
posal  operations  or  channel  excavations 
for  power  purposes  and  in  connection 
with  the  construction  of  the  Iroquois 
Control  Dam  as  a  part  of  the  St.  Law¬ 
rence  Power  Project  in  territorial  waters 
of  the  United  States  within  the  general 
areas  (1)  between  points  opposite  Pres¬ 
cott,  Ontario,  and  Doran  Island  and  (2) 
between  points  opposite  the  powerhouse 
structure  and  the  eastern  end  of  Corn¬ 
wall  Island. 

The  order  of  November  15,  1954,  pub¬ 
lished  as  T.  D.  53668,  which  waived 
compliance  with  the  provisions  of  section 
292  to  the  extent  necessary  to  permit 
any  Canadian -built  dredge  to  be  em¬ 
ployed  in  dredging  operations  on  the 
United  States  side  of  the  international 
boundary  in  connection  with  the  St. 
Lawrence  Seaway  Project  or  the  St. 
Lawrence  Power  Project  without  being 
documented  as  a  vessel  of  the  United 
States,  is  hereby  revoked. 

(64  Stat.  1120;  46  U.  S.  C.  prec.  sec.  1) 

This  order  shall  be  effective  September 
7,  1955.  * 

[seal]  -  Ralph  Kelly, 

Commissioner  of  Customs. 

IF.  R.  Doc.  55-7487;  Filed,  Sept.  14,  1955; 

8:57  a.  m.] 
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Part  4 — Vessels  in  Foreign  and 
Domestic  Trade 

Part  6 — Air  Commerce  Regulations 

Part  8 — Liability  for  Duties,  Entry  of 
Imported  Merchandise 

Part  18 — Transportation  in  Bond  and 
Merchandise  in  Transit 

Part  21 — Cartage  and  Lighterage 
miscellaneous  amendments 

Outward  manifests;  aircraft;  trans¬ 
portation  in  bond  and  merchandise  in 
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transit;  verification  of  lading  of  bonded 
merchandise  for  exportation;  cartage 
and  lighterage;  Customs  Regulations 
amended. 

Sections  4.63,  4.75  (b) ,  6.8  (c) ,  8.30  (a) 
and  8.33  (a) ,  Part  18,  and  §§  21.8  (a)  and 
21.9,  Customs  Regulations,  relating  to 
outward  manifests,  aircraft,  entries  for 
warehouse  and  rewarehouse,  transporta¬ 
tion  in  bond  and  merchandise  in  transit, 
and  cartage  or  lighterage,  amended. 

New  provisions  are  being  added  to  the 
Customs  Regulations  to  require  outward 
manifests  to  identify  merchandise  being 
exported  from  bond  with  the  customs 
entries  or  withdrawals  under  which  the 
goods  are  laden  on  the  exporting  carrier, 
thereby  providing  a  simple  and  effective 
basis,  in  conjunction  with  certain  checks 
or  verifications,  for  permitting  customs 
officers  to  execute  certificates  of  lading 
for  exportation  on  customs  Form  7512, 
and  also  providing  a  single  record  of  such 
export  transactions  for  accounting  and 
auditing  purposes.  A  new  section  relat¬ 
ing  to  verification  of  the  lading  of  bonded 
merchandise  for  exportation  is  also  being 
added. 

The  Bureau,  with  the  concurrence"  of 
the  Bureau  of  the  Budget,  has  approved 
a  suggestion  that  customs  Forms  7502-A 
(Warehouse  or  Rewarehouse  Permit) 
and  7512  (Transportation  Entry  and 
Manifest  of  Goods  Subject  to  Customs 
Inspection  and  Permit)  be  revised  to 
permit  the  use  of  the  former  as  a  transfer 
record  in  lieu  of  cartage  or  lighterage 
tickets  for  merchandise  which  is  moved 
to  bonded  warehouses  under  entries  for 
warehouse  or  rewarehouse,  and  the  use  of 
the  latter  as  a  transfer  record  for  mer¬ 
chandise  which  is  to  be  transported  in 
bond  to  another  port  or  exported  from 
bond.  Appropriate  changes  are  being 
made  in  the  Customs  Regulations  to  set 
forth  the  use  to  be  made  of  these  forms 
in  lieu  of  cartage  or  lighterage  tickets. 

It  is  also  desirable  to  make  specific 
provision  for  the  use  of  importing  car¬ 
riers’  tally  slips  by  customs  officers  in 
the  transfer  of  merchandise  by  bonded 
cartmen  or  lightermen  and  to  authorize 
the  use  of  bills  of  lading  as  parts  of  out¬ 
ward  manifests. 

Therefore,  the  Customs  Regulations 
are  hereby  amended  as  follows: 

1.  Section  4.63  is  amended  by  redesig¬ 
nating  paragraph  (b)  as  paragraph  (d), 
and  inserting  the  following  new  para¬ 
graphs  (b)  and  (c) ; 

(b)  The  list  of  cargo  may  be  shown 
on  bills  of  lading  attached  to  the  man¬ 
ifest,  provided  the  manifest  is  completely 
executed  on  customs  Form  1374,  except 
for  particulars  as  to  cargo;  and  pro¬ 
vided  also  that  the  bills  of  lading  are 
securely  attached  to  that  form  in  such 
manner  as  to  constitute  one  document; 
that  they  are  incorporated  by  suitable 
reference  on  the  face  of  the  form,  such 
as  “Cargo  as  per  bills  of  lading  at¬ 
tached”  ;  and  that  there  is  shown  on  the 
face  of  each  bill  the  information  re¬ 
quired  by  customs  Form  1374  for  the 
car^o  covered  by  that  bill. 

(c)  For  each  shipment  to  be  exported 
under  an  entry  or  withdrawal  for  ex¬ 
portation  or  for  transportation  and  ex¬ 
portation,  the  outward  manifest  or  bill 
of  lading  attached  to  the  manifest  and 


FEDERAL  REGISTER 

made  a  part  thereof  in  accordance  with 
paragraph  (b)  of  this  section  shall 
clearly  show  for  such  shipment  the  num¬ 
ber,  date,  and  class  of  such  customs 
entry  or  withdrawal  (i.  e.,  T.  &  E.,  Wd. 

T.  &  E.,  I.  E.,  Wd.  Ex.,  or  Wd.  T.,  as  ap¬ 
plicable)  and  the  name  of  the  port  where 
the  entry  or  withdrawal  was  filed  if  other 
than  the  port  where  the  merchandise  is 
laden  for  exportation. 

2.  T.  D.  51846  (4)  shall  be  inserted  as  a 
marginal  reference  to  new  paragraph  (b) 
of  §  4.63. 

3.  Section  4.75  (b)  is  amended  by  in¬ 
serting  the  following  at  the  end  thereof : 
“See  §  4.63  (b)  as  to  the  preparation  of 
ojitward  manifests.” 

(R.  S.  161,  251,  sec.  624,  46  Stat.  759,  R.  S. 
4197,  as  amended:  5  U.  S.  C.  22,  19  U.  S.  C.  66, 
1624,  46  U.  S.  C.  91) 

4.  Section  6.8  (c)  is  amended  by  add¬ 
ing  the  following  sentence  after  the  first 
sentence:  “For  each  shipment  to  be  ex¬ 
ported  under  an  entry  or  withdrawal  for 
exportation  or  for  transportation  and  ex¬ 
portation,  the  outward  manifest  or  the 
airway  bill  or  consignment  note  attached 
to  the  manifest  and  made  a'  part  thereof 
shall  clearly  show  for  such  shipment  the 
number,  date,  and  class  of  such  customs 
entry  or  withdrawal  (i.  e.  T.  &  E.,  Wd.  T. 

&  E.,  I.  E.,  Wd.  Ex.,  or  Wd.  T„  as  ap¬ 
plicable)  and  the  name  of  the  port  where 
the  entry  or  withdrawal  was  filed  if  other 
than  the  port  where  the  merchandise  is 
laden  for  exportation.” 

(R.  S.  251,  secs.  624,  644,  46  Stat.  759,  761,  sec. 

7,  44  Stat.  572,  as  amended.;  19  U.  S.  C.  66, 
1624,  1644,  49  U.  S.  C.  177) 

5.  Section  8.30  (a)  is  amended  by  add¬ 
ing  the  following  sentence:  “The  collec¬ 
tor  may  require  an  extra  copy  or  copies 
of  customs  Form  7502-A  (Warehouse  or 
Rewarehouse  Permit)  to  be  furnished  for 
use  in  connection  with  the  delivery  of  the, 
merchandise  to  the  bonded  warehouse 
designated  on  the  entry.” 

(Secs.  557,  624,  46  Stat.  744,  as  amended,  759; 
19  U.  S.  C.  1557,  1624) 

*  6.  Section  8.33  (a)  is  amended  by  in¬ 
serting  the  following  sentence  after  the 
second  sentence:  “The  collector  may  re¬ 
quire  an  extra  copy  or  copies  of  customs 
Form  7502-A  (Warehouse  or  Reware¬ 
house  Permit)  to  be  furnished  for  use  in 
connection  with  the  delivery  of  the 
merchandise  to  the  bonded  warehouse 
designated  on  the  entry.” 

(Secs.  557,  624,  46  Stat.  744,  as  amended,  759; 
19  U.  S.  C.  1557,  1624) 

*  7.  Section  18.2  (a)  is  amended  to  read: 

(a)  All  merchandise  delivered  to  a 
bonded  carrier  for  transportation  in  bond 
shall  be  receipted  for  by  an  agent  of  the 
carrier,  and  the  merchandise  shall  be 
laden  on  the  conveyance  under  the  super¬ 
vision  of  a  customs  officer,  unless  the 
transporting  conveyance  is  not  to  be 
sealed  with  customs  seals  or  the  lading 
inspector  accepts  the  check  of  the  car¬ 
rier  as  to  the  merchandise  laden  thereon. 

(Secs.  551,  624,  46  Stat.  742,  as  amended,  759; 
19  U.  8.  C.  1551,  1624) 

8.  New  §  18.7  is  added  to  read: 

18.7  Lading  for  exportation,  verifica¬ 
tion  of.  (a)  When  merchandise  (in- 
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eluding  baggage)  covered  by  an  entry  or 
withdrawal  for  transportation  and  ex¬ 
portation  is  delivered  to  the  exporting 
carrier  at  the  port  of  destination,  the  de¬ 
livering  carrier’s  copy  of  the  in-bond 
manifest  shall  be  promptly  delivered  to 
the  customs  lading  officer. 

(b)  The  collector  shall  require  only 
such  supervision  of  the  lading  for  ex¬ 
portation  of  merchandise  covered  by  an 
entry  or  withdrawal  for  exportation  or 
for  transportation  and  exportation  as 
is  reasonably  necessary  to  satisfy  him 
that  the  merchandise  has  been  laden  on 
the  exporting  conveyance. 

(c)  Whenever  the  circumstances  war¬ 
rant,  and  occasionally  in  any  event,  col¬ 
lectors  shall  request  the  Customs  Agency 
Service  to  check  export  entries  and  with¬ 
drawals  against  the  records  of  the  ex¬ 
porting  carriers.  Such  check  or  verifi¬ 
cation  shall  include  an  examination  of 
the  carrier’s  records  of  claims  and  settle¬ 
ment  of  export  freight  charges,  and  any 
other  records  which  may  relate  to  the 
transaction. 

(Secs.  553,  557,  46  Stat.  742,  as  amended,  744, 
as  amended,  sec.  22,  67  Stat.  520;  19  U.  S.  C. 
1553,  1557,  1646a) 

(R.  S.  251,  sec.  624,  46  Stat.  759;  19  U.  S.  C. 
66,  1624) 

9.  Section  18.8  (b)  (3)  is  amended  to 
read  as  follows: 

(3)  In  the  case  of  unauthorized  de¬ 
livery  directly  to  the  consignee  or  other 
person  of  merchandise  subject  to  duty, 
an  amount  equal  to  one  and  one-quarter 
times  the  estimated  duty  thereon,  or,  if 
the  duties  cannot  be  estimated  promptly, 
an  amount  equal  to  70  per  centum  of  the 
value  shown  on  the  manifest. 

(Secs.  551,  624,  46  Stat.  742,  as  amended, 
759;  19  U.  S.  C.  1551,  1624) 

10.  Section  18.11  (h)  is  amended  by 
inserting  the  following  sentence  after 
the  first  sentence:  “However,  the  col¬ 
lector  at  such  port  may  require  an  extra 
copy  or  copies  to  be  furnished  for  use 
in  connection  with  the  delivery  of  the 
merchandise  to  the  bonded  common  car¬ 
rier  named  in  the  entry.” 

(Secs.  484,  552,  624,  46  Stat.  722,  as  amended, 
742,  759;  19  U.  S.  C.  1484,  1552,  1624) 

11.  Section  18.16  (a)  is  amended  by 
inserting  the  following  sentence  after  the 
second  sentence :  “However,  the  collector 
at  such  port  may  require  an  extra  copy 
or  copies  to  be  furnished  for  use  in  con¬ 
nection  with  the  delivery  of  the  mer¬ 
chandise  to  the  bonded  common  carrier 
named  in  the  withdrawal  document.” 

(Secs.  557,  624,  46  Stat.  744,  as  amended,  759; 
19  U.  S.  C.  1557,  1624) 

12.  Section  18.19  is  amended:  , 

a.  By  adding  the  following  sentence 
at  the  end  of  paragraph  (a) :  “However, 
the  collector  may  require  an  extra  copy 
or  copies  to  be  furnished  for  use  in  con¬ 
nection  with  the  delivery  of  the  mer¬ 
chandise  to  the  carrier  named  in  the 
withdrawal  document.” 

b.  And  by  adding  the  following  sen¬ 
tence  at  the  end  of  paragraph  (b)  (1) : 
“However,  the  collector  may  require  an 
extra  copy  or  copies  to  be  furnished  for 
use  in  coru^pction  with  the  delivery  of  the 
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The  act  of  February.  19,  1909,  was 
amended  by  the  act  of  June  6,  1912  (37 
Stat.  123;  43  U.  S.  C.  164,  169,  218). 

§  102.19  Statutory  authority.  (a) 
Section  1  of  the  act  of  July  17,  1914  (38 
Stat.  509;  30  U.  S.  C.  121),  authorizes 
the  appropriation,  location,  selection, 
entry,  or  purchase  under  the  nonmineral 
land  laws  of  the  United  States,  if  other¬ 
wise  available,  of  lands  withdrawn  or 
classified  as  phosphate,  nitrate,  potash, 
oil,  gas,  or  asphaltic  minerals,  or  which 
are  valuable  for  such  deposits,  whenever 
such  lands  are  sought  with  a  view  of  ob¬ 
taining  or  passing  title  with  a  reserva¬ 
tion  to  the  United  States  of  the  deposits 
on  account  of  which  the  lands  were  with¬ 
drawn,  classified,  or  reported  as  valuable, 
together  with  the  right  to  prospect  for, 
mine,  and  remove  the  same.  Any  form 
of  appropriation  under  the  proper  appli¬ 
cable  nonmineral  land  laws  is  author¬ 
ized,  with  a  reservation  of  the  minerals 
as  specified,  to  the  same  extent  as  if  no 
withdrawal  or  classification  had  been 
made. 

(R.  S.  2478;  43  U.  S.  C.  1201.  Interpret  or 
apply  sec.  1,  36  Stat.  583,  sec.  1,  38  Stat.  509, 
as  amended,  BO- Stat.  138;  30  U.  S.  C.  83,  121) 

Douglas  McKay, 
Secretary  of  the  Interior. 

September  8,  1955. 

[F.  R.  Doc.  55-7465;  Filed,  Sept.  14,  1955; 

8:51  a.  m.] 


to  conform  to  the  changed  procedure, 
have  been  printed  and  are  available  for 
use.  Collectors,  however,  in  any  case 
shall  allow  a  reasonable  time  for  the  use 
of  present  stocks  of  those  forms. 

The  amendment  concerning  the  fur¬ 
nishing  of  tally  slips  shall  be  effective  on 
the  date  of  publication  of  this  Treasury 
decision  in  the  Federal  Register. 

[seal]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  September  8,  1955. 

David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 
[F.  R.  Doc.  55-7488;  Filed,  Sept.  14,  1955; 

8:57  a.  m.] 


merchandise  to  the  bonded  common  car¬ 
rier  named  in  the  withdrawal  document.” 

(Secs.  557,  624,  46  Stat.  744,  as  amended,  759; 
19  U.  S.  C.  1557,  1624) 

13.  Section  18.20  (a)  is  amended  by 
adding  the  following  sentence:  “How¬ 
ever,  the  collector  may  require  an  extra 
copy  or  copies  to  be  furnished  for  use  in 
connection  with  the  delivery  of  the  mer¬ 
chandise  to  the  bonded  common  carrier 
or  other  carrier  named  in  the  entry.” 

(Secs.  553,  624,  46  Stat.  742,  as  amended. 
759;  19  U.  S.  C.  1553,  1624) 

14.  Section  18.25  is  amended: 

a.  By  adding  the  following  sentence  to 
paragraph  (a) :  “However,  the  collector 
may  require  an  extra  copy  or  copies  to 
be  furnished  for  use  in  connection  with 
the  delivery  of  the  merchandise  to  the 
carrier  named  in  the  entry.” 

b.  And  by  amending  the  first  sentence 
of  paragraph  (d)  to  read:  “If  the  mer¬ 
chandise  is  exported  in  the  importing 
vessel  without  landing,  a  representative 
of  the  exporting  carrier  who  has  knowl¬ 
edge  of  the  facts  shall  certify  that  the 
merchandise  entered  for  exportation 
was  not  discharged  during  the  carrier’s 
stay  in  port.” 

(R.  S.  161,  251,  sec.  624,  46  Stat.  759;  5  U.  S.  C. 
22,  19  U.  S.  C.  66,  1624) 


TITLE  43 — PUBLIC  LANDS 
INTERIOR 


Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

[Circular  1930] 

Part  70 — Mineral  Lands;  Coal  Permits 
and  Leases  and  Licenses  for  Free  Use 
of  Coal 

miscellaneous  amendments 
Correction 

In  F.  R.  Document  55-7360,  appearing 
in  the  issue  for  Tuesday,  September  13, 
1955,  on  page  6706,  make  the  following 
changes: 

1.  Section  70.26  should  be  changed  to 
5  70.28. 

2.  In  line  1  of  §  70.28  (b)  the  word 
•‘removal”  should  read  “renewal”. 

3.  In  line  3  of  §  70.28  (b)  the  word 
“returned”  should  read  “retained”. 


[Circular  1934] 

Part  232 — Desert  Land  Entries 

MISCELLANEOUS  AMENDMENTS 

Sections  232.5,  232.6,  232.9,  and  232.16 
are  amended  to  read  as  follows: 

§  232.5  Quantity  of  lands  that  may  he 
entered.  An  entry  of  lands  under  the  act 
of  March  3,  1877,  is  limited  to  320  acres, 
subject  to  the  following  additional 
.  limitations : 

(a)  An  entry  of  lands  within  an  irri¬ 
gation  district  which  the  Secretary  of 
the  Interior  or  his  delegate  has  approved 
under  the  act  of  August  11, 1916  (39  Stat. 
506;  43  U.  S.  C.  621-630),  is  limited  to 
160  acres. 

(b)  An  entryman  may  have  a  desert- 
land  entry  for  such  a  quantity  of  land  as, 
taken  together  with  all  land  acquired  and 
.claimed  by  him  under  the  other  agricul¬ 
tural  land  laws  since  August  30,  1890, 
does  not  exceed  320  acres  in  the  aggre¬ 
gate,  or  480  acres  if  he  shall  have  made 
an  enlarged  homestead  entry  of  320 
acres  (acts  of  August  30,  1890;  26  Stat. 
391;  43  U.  S.  C.  212;  and  of  February  27, 
1917;  39  Stat.  946  ;  43  U.  S.  C.  330). 

§  232.6  Second  and  additional  entries. 
A  person’s  right  of  entry  under  the  des¬ 
ert-land  law  is  exhausted  either  by  filing 
an  allowable  application  and  withdraw¬ 
ing  it  prior  to  its  allowance  or  by  making 
an  entry  or  by  taking  an  assignment  of 
an  entry,  in  whole  or  in  part,  except 
under  the  conditions  described  in  para¬ 
graphs  (a)  and  (b)  of  this  section. 

(a)  Under  the  act  of  September  5, 1914 
<38  Stat.  712 ;  43  U.  S.  C.  182) ,  if  a  person, 
otherwise  duly  qualified  to  make  a  des¬ 
ert-land  entry,  has  previously  filed  an 
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allowable  application,  or  made  such 
entry  or  entries  and  through  no  fault  of 
his  own  has  lost,  forfeited,  or  abandoned 
the  same,  such  person  may  make  another 
entry.  In  such  case,  however,  it  must  be 
shown  that  the  prior  application,  entry, 
or  entries  were  made  in  good  faith,  and 
were  lost,  forfeited,  or  abandoned  be¬ 
cause  of  matters  beyond  the  applicant’s 
control,  and  that  the  applicant  has  not 
speculated  in  his  right,  nor  committed  a 
fraud  or  attempted  fraud  in  connection 
with  such  prior  entry  or  entries.  As  the 
assignment  of  an  entrtf  involves  no  loss, 
forfeiture,  or  abandonment  thereof,  but 
carries  a  benefit  to  the  assignor,  it  is  held 
to  exhaust  his  right  of  entry  under  the 
desert -land  law.  Hence,  no  person  who 
has  assigned  such  entry,  in  whole  or  in 
part,  will  be  permitted  to  make  another 
entry  or  to  take  one  or  any  part  thereof 
by  assignment  except  where  paragraph 
(b)  of  this  section  applies. 

.  (b)  The  act  of  June  16,  1955  (69  Stat. 

138)  authorizes  any  person,  who  prior  to 
June  16,  1955,  made  a  valid  desert-land 
entry  on  lands  subject  to  the  acts  of  June 
22,  1910  (36  Stat.  583;  30  U.  S.  C.  83-85) , 
or  of  July  17,  1914  (38  Stat.  509;  30 
U.  S.  C.  121-123),  if  otherwise  qualified, 
to  enter  as  a  personal  privilege,  not  as¬ 
signable,  an  additional  tract  of  desert 
land,  providing  such  additional  tract 
shall  not,  together  with  the  original 
entry,  exceed  320  acres.  Applicants  and 
entrymen  under  the  act  of  June  16,  1955, 
are  subject  to,  and  must  comply  with,  all 
the  regulations  of  this  part,  including  the 
acreage  limitations  of  §  232.5. 

§  232.9  Application  for  desert-land 
entry.*  (a)  A  person  who  desires  to 
make  entry  under  the  desert-land  laws 
must  file  with  the  manager  of  the  proper 
land  office  an  application,  in  duplicate, 
showing  that  he  is  a  citizen  of  the  United 
States,  or  has  declared  his  intention  to 
become  such  citizen;  that  he  is  21  years 
of  age  or  over ;  and  that  he  is  a  bona  fide 
resident  of  the  State  in  which  the  land 
sought  to  be  entered  is  located,  except  in 
the  State  of  Nevada,  where  the  qualifica¬ 
tion  as  to  citizenship  is  that  of  the 
United  States  only  (41  Stat.  1086;  43 
U.  S.  C.  323,  325).  He  must  also  state 
that,  when  §  232.6  (a)  and  (b)  do  not 
apply,  he  has  not  previously  exercised 
the  right  of  entry  under  the  desert-land 
laws  by  filing  an  allowable  application 
and  withdrawing  it  prior  to  its  allow¬ 
ance  or  by  making  an  entry  or  by  having 
taken  one  by  assignment;  that  he  has 
personally  examined  every  legal  sub¬ 
division  of  the  land  sought  to  be  entered ; 
that  he  has  not,  since  August  30,  1890, 
acquired  title,  under  any  of  the  agri¬ 
cultural  land  laws,  to  lands  which,  to¬ 
gether  with  the  land  applied  for,  will 
exceed  in  the  aggregate  320  acres,  or  480 
acres  in  case  he  has  made  an  enlarged 
homestead  for  320  acres;  and  that  he 
intends  to  reclaim  the  lands  applied  for 
by  conducting  water  thereoh  within  4 
years  from  the  date  of  his  application. 
The  application  must  contain  a  descrip- 


1 18  U.  S.  C.  1001  makes  it  a  crime  for  any 
person  knowingly  and  willfully  to  make  to 
any  department  or  agency  of  the  United 
States  any  false,  fictitious  or  fraudulent 
statements  or  representations  as  to  any  mat¬ 
ter  within  its  jurisdiction. 


tion  of  the  land  by  legal  subdivisions, 
section,  township,  and  range.  If  the  ap¬ 
plication  is  made  for  lands,  withdrawn 
or  classified  as  coal  lands  or  for  lands 
withdrawn,  classified,  or  reported  as 
containing  phosphate,  nitrate,  potash, 
sodium,  sulphur,  oil,  gas,  or  asphaltic 
minerals,  or  valuable  therefor,  the  appli¬ 
cant  also  must  state  in  his  application 
that  the  same  is  made  in  accordance 
with  and  subject  to  the  act  of  June  22, 
1910  (36  Stat.  583;  30  U.  S.  C.  83-85),  or 
the  act  of  July  17,  1914  (38  Stat.  509;  30 
U.  S.  C.  121-123) ,  as  the  case  may  be. 

(b)  The  application  will  be  considered 
as  a  petition  for  the  classification  of  the 
land  as  provided  in  Part  296  of  this  chap¬ 
ter. 

§  232.16  Qualifications  of  assignees'. 
(a)  The  act  of  March  28,  1908,  also  pro-  , 
vides  that  no  person  may  take  a  desert- 
land  entry  by  assignment  unless  he  is 
qualified  to  enter  the  tract  so  assigned 
to  him.  Therefore,  if  a  person  is  not  at 
least  21  years  of  age  and,  excepting  Ne¬ 
vada,  a  resident  citizen  of  the  State 
wherein  the  land  involved  is  located;  or 
if  he  is  not  a  citizen  of  the  United  States, 
or  a  person  who  has  declared  his  inten¬ 
tion  to  become  a  citizen  thereof;  or,  if 
he  has  made  a  desert-land  entry  in  his 
own  right  and  is  not  entitled  under 
§  232.6  to  make  a  second  or  an  addi¬ 
tional  entry,  he  cannot  take  such  an  en¬ 
try  by  assignment.  The  language  of  the 
act  indicates  that  the  taking  of  an  entry 
by  assignment  is  equivalent  to  the  mak¬ 
ing  of  an  entry,  and  this  bqing  so,  no 
person  is  allowed  to  take  more  than  one 
entry  by  assignment,  unless  it  be  done 
as  the  exercise  of  a  right  of  second  or 
additional  entry. 

(b)  A  person  who  has  the  right  to 
make  a  second  or  additional  desert-land  . 
entry  may  exercise  that  right  by  taking 
an  assignment  of  a  desert-land  entry, 
or  part  of  such  entry,  if  he  is  otherwise 
qualified  to  make  a  desert-land  entry 
for  the  particular  tract  assigned.  . 

(c)  The  act  of  March  28,  1908,  also 
provides  that  no  assignment  to  or  for 
the  benefit  of  any  corporation  shall  be 
authorized  or  recognized. 

(69  Stat.  138  and  R.  S.  2478;  43  U.  S.  C.  1201) 

Douglas  McKay, 

Secretary  of  the  Interior. 

September  8,  1955. 

[P.  R.  Doc.  65-7466;  Filed,  Sept.  14,  1955; 

8:51  a.  m.] 


Appendix  C — Public  Land  Orders 

[Public  Land  Order  1212] 
[Anchorage  024518] 

[Misc.  33331] 

Alaska 

REVOKING  PUBLIC  LAND  ORDER  NO.  487  OP 
JUNE  16,  1948.  RESERVING  PORTIONS  OF 
RELEASED  LANDS  PENDING  CLASSIFICATION 
AND  OTHER  PUBLIC  PURPOSES 

By  virtue  of  the  authority  vested  in 
the  President  by  Section  1  of  the  act  of 
June  25,  1910  (36  Stat.  847;  43  U.  S.  C. 
141),  and  otherwise,  and  pursuant  to 
Executive  Order  No.  10355  of  May  26, 
1952,  it  is  ordered  as  follows: 


1.  Public  Land  Order  No.  487  of  June 
16,  1948,  which  temporarily  withdrew 
the  following-described  land  from  settle¬ 
ment,  location,  sale  or  entry,  for  classi¬ 
fication  and  examination,  and  in  aid 
of  proposed  legislation,  which  was  par* 
tially  revoked  by  Public  Land  Orders  No. 
558,  653,  751,  778,  800,  812,  820,  839,  977, 
1006,  and  1020,  is  hereby  revoked  in  its 
entirety: 

Kenai-Kasilof  Area  '  t 

SEWARD  MERIDIAN 

T.  5  N.,  Rs.  8  and  9  W., 

T.  4  N.,  R.  10  W.,  unsurveyed, 

Secs.  4  to  9,  incl.; 

Sec.  18. 

T.  5  N.,  R.  10  W. 

T.  6  N.,  R.  10  W., 

Secs.  30  and  31. 

T.  2  N.,  R.  11  W.,  unsurveyed, 

Secs.  4  to  8,  incl. 

T.  3  N.,  R.  11  W.. 

Sec.  3,  unsurveyed; 

Secs.  4  to  9,  incl.; 

Sec.  10,  unsurveyed; 

Secs.  16  to  21,  incl.;  I 

Secs.  28  to  33,  incl. 

T.  4  N.,  R.  11  W.,  partly  unsurveyed 
T.  5  N.,  R.  11  W. 

T.  6  N.,  R.  11  W., 

Secs.  22  to  36,  incl. 

T.  2  N.,  R.  12  W., 

Sec.  1,  unsurveyed; 

Secs.  2,  3,  4,  Hand  10; 

Secs.  11  and  lfc,  unsurveyed. 

Tps.  3,  4  and  5  N.,  R.  12  W. 

T.  6  N.,  R.  12  W„ 

Secs.  2  and  3;  • 

Secs.  11  to  14,  incl.; 

Secs.  23  to  26,  incl.; 

Secs.  35  and  36. 

The  areas  described  aggregate  160,974 
acres,  including  public  and  non-public 
lands.  fj 

2.  Subject  to  valid  existing  rights,  the 
following-described  lands  are  hereby 
withdrawn  from  all  forms  of  appropria¬ 
tion  under  the  public-land  laws,  includ¬ 
ing  the  mining  but  not  the  mineral¬ 
leasing  laws,  and  reserved  under  the 
jurisdiction  of  the  Bureau  of  Land  Man¬ 
agement,  Department  of  the  Interior,  for 
recreational  purposes: 

Seward  Meridian 
T.  5  N„  R.  10  W., 

Sec.  15,  lots  2,  3,  4,  6,  7,  8,  9,  10,  11; 

Sec.  27,  SE%NW%; 

Sec.  33,  lots  9,  10,  S^SEft; 

Sec.  34,  lots  8,  9. 

The  areas  described  aggregate  568.68. 
acres. 

3.  The  status  of  the  following-described 
lands  shall  not  be  changed  until  it  is  so 
provided  by  an  order  of  classification  to 
be  issued  by  an  authorized  officer  open¬ 
ing  the  land6  to  application  under  the 
Small  Tract  Act  of  Jupe  1, 1938  (52  Stat. 
609;  43  U.  S.  C.  682a)  as  amended,  with 
a  91-day  preference -right  period  for 
filing  such  applications  by  veterans  ’of 
World  War  II,  the  Korean  Conflict,  and 
other  qualified  persons  entitled  to  prefer¬ 
ence  under  the  act  of  September  27, 1944 
(68  Stat.  747;  43  U.  S.  C.  279-284)  as 
amended,  or  providing  for  the  disposal 
of  the  lands  under  the  provisions  of  the 
Alaska  Public  Sale  Act  of  August  30, 1949 
(63  Stat.  679;  48  U.  S.  C.  364s  et  seq.), 
or  the  Recreation  Act  of  June  4,  1954 
(68  Stat.  173;  43  U.  S.  C.  869),  as 
amended: 


RULES  AND  REGULATIONS 


CJnit  No.:  The  unsurveyed  public  lands  released 

1 — Sec.  12,  WV^SWVi:  from  withdrawal  by  paragraph  1  of  this 

Sec.  13,  NW»4NWV4:  order,  and  not  otherwise  rewithdrawn  or 

Sec.  14,  NEftNEft.  restored.  ^ 

ii’  nev’  "  (d)  At  10:00  a.  m.  on  the  91st  day 

7— Sec.  2,  swyV  after  the  date  of  this  order,  to  applica- 

9 _ gee’  3’  sw  y4.  tion  un(ter  the  homestead  laws  or  the 

11 — sec.  3,  lots  3,*  4,  S>/2NW'/4.  Alaska  Home  Site  Act  of  May  28,  1934 

13— Sec.  2.  lots  3,  4,  sy2NWy;.  (48  Stat.  809;  48  U.  S.  C.  461)  or  the 

15— See.  1,  lots  3,  4,  sy2Nwy4.  Small  Tract  Act  of  June  1, 1938  (52  Stat. 

r.  5  N„  R.  11  w.,  609;  43  U.  S.  C.  682a)  as  amended: 

17— Sec.  35,  SWV4.  J  , 

19 _ geC-  34,  sw>4.  The  surveyed  public  lands  released  from 

2i _ sec.  34,  NEJi."  withdrawal  by  paragraph  1  of  this  order  and 

23 _ sec  35  NE>4!  not  otherwise  restored  by  paragraphs  4  (a) 

25 _ Sec!  25,  SW'**.  or  4  (b).  or  described  In  paragraph  3. 

on- f60’  »  curfV  5.  All  applications  received  under 

o«'  ci'  cm/  .  either  paragraph  4  (a),  4  (b)  or  4  (d) 

Sec  29  SEV4SEV4;  °f  this  order,  at  or  before  10:00  a.  m. 

Sec.  32!  NEy4NEy4.  of  the  day  specified  in  either  of  such  par- 

32—  Sec!  28!  NE14.  agraphs  for  the  receipt  of  applications 

34 —  sec.  27,  NEVi.  thereunder,  shall  be  treated  as  though 

36 —  Sac.  26,  ne^.  simultaneously  filed  at  that  time.  All 

38 —  Sec.  24,  lot  9,  W/2SW14;  applications  filed  under  such  paragraphs 

«'  wi/4NW^4‘  after  10:00  a.  m.  of  the  day  specified 

42^Sec  22  sw1/*  ln  either  of  such  Paragraphs  for  the  fil- 

45  _ ggg  21*  nei/4.*  ing  applications  thereunder,  shall  be 

47_Sec!  22!  NE14!  considered  in  the  order  of  filing. 

49—  Sec.  24,  lot  3,  W’^NW^,  NE^NW1^.  6.  Any  of  the  lands  described  in  para- 

51—  Sec.  13,  lot  l,  syjNW'4,  ne^nw^.  graphs  4  (a),  4  (b)  or  4  (d)  of  this  order 

The  areas  described  aggregate  4  327  35  then  remaining  unappropriated,  shall 
me  areas  aescriDea  aggiegate  4,d  t.  become  subject  to  such  application,  pe- 

acres  ol  public  tends  embraced  m  27  ti+ion.  selection,  or  other  form  of  app?o- 

.a. .«  ««  . ,  priation  by  the  public  generally  as  may 

(b)  At  10:00 1  a.  m.  on  the  63d  day  after  be  authorized  by  the  pubUc-land  tews, 

the  date  of  this  order,  to  application  including  the  mineral-leasing  tews,  as 
under  the  homestead  laws  only:  follows: 

Homestead  Selection  Unit  Opening  No.  2  (a)  As  to  the  lands  described  in  para¬ 

graph  4  (a),  at  10:00  a.  m.  on  the  126th 
kenai  area  day  after  the  date  of  this  order. 

Seward  Meridian  (b)  As  to  the  lands  described  in  par¬ 

agraph  4  (b) ,  at  10:00  a.  m.  on  the  154th 
t.  4  n.,  r.  ii  w.,  day  after  the  date  of  this  order. 

Uni«  No  ':  ciri/  (c)  As  the  lant*s  described  in  par- 

4— Sec  io  nev  '  agraph  4  (d) ,  at  10:00  a.  m.  on  the  182nd 

6— Sec!  2,  se^.  *  day  after  the  date  of  this  order. 

®  ?ec-  ^  All  applications  filed  either  at  or  before 

?otcfi/2,2UsSiU^r  10:00  a.  m.  of  such  126th,  154th,  or 

14_Sec  2 '  lots  l  2  s>  nev  182nd  day,  including  applications  under 

T.  5  n.,  r.  ii  w.,  ’  ’  2  /4'  the  mineral-leasing  laws,  shall  be 

16 — sec.  35,  SEft.  treated  as  though  simultaneously  filed 

18— Sec.  34,  se>4.  at  the  hour  specified  on  such  day.  All 

20 — Sec.  33,  N^NEVi;  Sec.  34,  N%NWft.  applications,  including  applications  un- 
22— sec.  35,  Nwy4.  der  the  mineral-leasing  laws,  filed  under 

2S/1,  2’  N1/2SE,/4‘  this  paragraph  after  such  126th,  154th, 

28— sec  27  se>/*  or  l82nd  day,  shall  be  considered  in  the 

30— sec!  28,’  se>4.’  order  of  filing.  Mining  locations  made 

33—  sec!  27,  nw>/4.  prior  to  such  126th,  154th,  or  182nd  day, 

35—  Sec.  26,  nw'/4.  as  the  case  may  be,  shall  be  invalid. 

37—  sec.  25,  sy&N&.  7.  Commencing  at  10:00  a.  m.  oh  the 

39—  sec.  23,  se^.  182nd  day  after  the  date  of  this  order, 

■ ofC‘  oi*  fwi/’  any  of  the  unsurveyed  lands  described 

4L-sec  20*  Nwy  in  Paragraph  4  (c)  not  settled  upon  by 

46  _ 8^;  22,’  nw1/)!  veterans  or  other  persons  entitled  to 

48 — sec.  14,  lot  ll;  Sec.  23,  W%NW}&»  credit  for  service  shall  become  subject 

se^nw1^.  to  settlement  and  other  forms  of  appro- 

50—  sec.  13,  sw»4.  priation  by  the  public  generally,  includ- 

52 —  Sec-  13,  e%ne  14,  Sw^ne^,  NW'/4  ing  leasing  under  the  mineral-leasing 

„  „„  ~ _ _ _  laws,  in  accordance  with  appropriate 

63se?7  lot  lVf ? 5^n Sr ’  io3 ’wT  A :  laws  and  regulations.  All  applications, 

Sec.  7,  lot  14  (T.  5  N.,  R.  io  w.).  including  applications  under  the  min- 

The  areas  described  aggregate  4,543.54  eral-leasing  laws,  filed  either  at  or  be- 
acres  of  public  lands  embraced  in  27  fore  10:00  a.  m.  of  such  182nd  day,  shall 
units.  be  treated  as  though  simultaneously 

(c)  At  10:00  a.  m.  on  the  91st  day  filed  at  the  hour  specified  on  such  182nd 

after  the  date  of  this  order,  to  settle-  day.  All  applications,  including  appli- 
ment  under  the  homestead  laws  or  the  cations  under  the  mineral-leasing  laws, 
Alaska  Home  Site  Act  of  May  26,  1934  filed  under  this  paragraph  after  such 
(48  Stat.  809;  48  U.  S.  C.  461)  or  the  182nd  day  shall  be  considered  in  the  or- 
Small  Tract  Act  of  June  1, 1938  (52  Stat.  der  of  filing.  Mining  locations  made 
609,  43  U.  S.  C.  682a)  as  amended:  prior  tp  such  182nd  day  shall  be  invalid. 


Seward  Meridian 

T.  5  N.,  R.  9  W., 

Sec.  11,  lots  1  through  16; 

Sec.  12,  lots  1  through  12. 

T.  5  N..  R.  10  W., 

Sec.  31.  lots  5,  8,  9,  12.  13,  NW^SE^, 

sy2SE’4. 

T.  5  N..  R.  11  W., 

Sec.  3,  lots  1,  2,  3,  4; 

Sec.  4.  lots  1,  2; 

Sec.  19.  lots  7.  8,  9,  11,  13,  EVaEyaSE^SWVi; 

*  Sec.  30,  lots  5  to  9  incl.,  11  to  15  incl.; 

Sec.  31.  lots  3.  4,  5,  7  to  10  incl. 

T.  6  N.,  R.  11  W., 

Sec.  33.  Sy2SEV4. 

T.  4  N.,  R.  12  W., 

Sec.  1,  lots  1  to  4  incl.,  6: 

Sec.  12,  lots  5  to  18  incl.,  20,  Ey2Wy2Ey2: 
Sec.  13,  lots  5  to  12  incl.,  15  to  17  incl.,  21. 

Ey2w>/2swy4NEy4 ,  e>/2 wy2Nwy4SEy4 ; 
Sec.  24,  lots  4  to  8  incl.,  11,  16  to  19  incl.; 
Sec.  25,  lots  5,  6,  9  to  13,  16  to  22  incl., 
Ey2Wy2NE>/4NW%. 

T.  6  N.,  R  12  W., 

Sec.  3,  lots  4  to  7  incl.,  9  to  13  incl., 
Ey2NE^NE«/i,  Ey2 NE *4 SE Vi NE l/+ ; 

Sec.  11,  lots  3,  6; 

Sec.  14,  lots  5  to  11  incl.,  13  to  15  incl., 
Ev2sEy4Nw>/4.  Ei4NEy4sw1A,  NEy4SEy4 
sw%.  Ey2sEy4SEy4sw^; 

Sec.  23,  lots  5,  6,  7,  9,  10,  12  to  18  incl., 

e  y2  wy2  sw  y4  sw  >/4  se  % ,  Ey2  NEy4  ne  y4 
nw>4,  Nwy4sw>/4SEy4,  Eyjswy4swy4 
se'/4,  Ey2swy4sEy4; 

Sec.  25.  NEViNW^; 

Sec.  26,  lots  5,  8,  9  to  20  incl.,  Ey2NW»4 
NEVi,  E  y2  NE  i/4  SW  y4NE  % ,  NW'/4NEy4 
se'/4,  Ey2NEy4sEy4,  Ey2swy4 NEy4SE>/4 , 
NE^SEV4SEy4,  Tny2 se y4 se V4 se V4 • 

The  areas  described  aggregate  1,676.11 
acres  of  public  lands. 

4.  This  order  shall  not  otherwise  be¬ 
come  effective  to  change  the  status  of 
the  remaining  lands  until  10 : 00  a.  m.  on 
the  35th  fay  after  the  date  of  this  order. 
At  that  time  the  said  lands  shall  become 
subject  to  settlement,  application,  peti¬ 
tion  and  selection  as  follows: 

For  a  period  of  91  days  commencing  at 
the  date  and  on  the  hour  hereinafter 
specified,  the  following-described  public 
lands  released  from  withdrawal  by  para¬ 
graph  1  of  this  order  shall,  subject  to 
valid  existing  rights  and  the  provisions 
of  existing  withdrawals,  become  subject 
(1)  to  application  as  indicated,  and  to 
the  indicated  form  of  appropriation  only 
by  qualified  veterans  of  World  War  II, 
the  Korean  Conflict  and  by  other  quali¬ 
fied  persons  entitled  to  preference  under 
the  act  of  September  27,  1944  (58  Stat. 
747;  43  U.  S.  C.  279-284)  as  amended, 
subject  to  the  requirements  of  applicable 
lav;,  and  (2)  application  under  any  ap¬ 
plicable  public-land  law,  based  on  prior 
existing  valid  settlement  rights  and 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to  al¬ 
lowance  and  confirmation.  Applications 
under  subdivision  (1)  of  this  paragraph 
shall  be  subject  to  applications  and 
claims  of  the  classes  described  in  sub¬ 
division  (2)  of  this  paragraph: 

(a)  At  10:00  a.  m.  on  the  35th  day 
after  the  date  of  this  order,  to  applica¬ 
tion  under  the  homestead  laws  only: 
Homestead  Selection  Unit  Opening  No.  1 

KENAI  AREA 

Seward  Meridian 

T.  5  N„  R.  10  W.. 

Unit  No.: 

54— Sec.  18,  lot  12; 

Sec.  19,  lots  4,  5,  ft;  8. 

T.  4  N.,  R.  11  W.. 


/ 


/  1 
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8.  A  veteran  shall  accompany  his  ap¬ 
plication  with  a  complete  photostatic,  or 
other  copy  (both  sides) ,  of  his  certificate 
of  honorable  discharge  or  of  an  official 
document  of  his  branch  of  the  service 
which  shows  clearly  his  honorable  dis¬ 
charge  as  defined  in  §  181.36  of  Title  43 
of  the  Code  of  Federal  Regulations,  or 
constitutes  evidence  of  other  facts  upon 
which  the  claim  for  preference  is  based 
and  which  shows  clearly  the  period  of 
service.  Other  persons  claiming  credit 
for  service  of  veterans  must  furnish  like 
proof  in  support  of  their  claims.  Per¬ 
sons  asserting  preference  rights,  through 
settlement  or  otherwise,  and  those  hav¬ 
ing  equitable  claims,  shall  accompany 
their  applications  by  duly  corroborated 
statements  in  support  thereof,  setting 
forth  in  detail  all  facts  relevant  to  their 
claims. 

9.  Applications  for  these  lands,  which 
shall  be  filed  in  the  Land  Office,  Bureau 
of  Land  Management,  Anchorage, 


Alaska,  shall  be  acted  upon  in  accordance 
with  the  regulations  contained  in  §  295.8 
of  Title  43  of  the  Code  of  Federal  Regu¬ 
lations  to  the  extent  that  such  regula¬ 
tions  are  applicable.  Applications  under 
the  homestead  laws  shall  be  governed  by 
the  regulations  contained  in  Parts  65  and 
66  of  Title  43  of  the  Code  of  Federal 
Regulations,  and  applications  under  the 
Alaska  Home  Site  Act  of  May  26,  1934, 
and  the  Small  Tract  Act  of  June  1, 1938, 
as  amended,  shall  be  governed  by  the 
regulations  contained  in  §  §  64.6  to  64.10 
inclusive,  and  Part  257  of  that  title. 

Inquiries  concerning  these  lands  shall 
be  addressed  to  the  Manager,  Land  Office, 
Bureau  of  Land  Management,  Anchor¬ 
age,  Alaska. 

Orme  Lewis, 

Acting  Secretary  of  the  Interior. 

September  9,  1955. 

[P.  R.  Doc.  55-7464;  Filed,  Sept.  14,  1955; 

8:50  a.  m.] 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 

[21  CFR  Part  120] 


Tolerances  and  Exceptions  From  Tol¬ 
erances  for  Pesticide  Chemicals  in  or 
on  Raw  Agricultural  Commodities 


notice  of  filing  of  petition  for  estab¬ 
lishment  OF  TOLERANCE  FOR  RESIDUES 
OF  CALCIUM  CYANIDE 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec 
408  (d)  (1),  68  Stat.  512;  21  U.  S.  C. 
346a  (d)  (1)),  the  following  notice  is 
issued: 


A  petition  has  been  filed  by  the  Amer¬ 
ican  Cyanamid  Company,  30  Rockefeller 
Plaza,  New  York,  New  York,  for  estab¬ 
lishment  of  a  tolerance  for  residues  of 
calcium  cyanide  at  25  parts  per  million, 
determined  as  hydrocyanic  acid,  in 
wheat,  barley,  rye,  rice,  and  corn. 

Methods  for  determining  residues  of 
hydrocyanic  acid  are  published  in  Offi¬ 
cial  Methods  of  Analysis  of  the  Associa¬ 
tion  of  Official  Agricultural  Chemists, 
Seventh  Edition,  sections  22.53  and  22.54, 
page  354  (1950). 

Dated:  September  8,  1955. 

[seal]  .  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.  R.  Doc.  55-7463;  Filed,  Sept.  14,  1955; 

8:50  a.  m.] 


NOTICES 


DEPARTMENT  OF  DEFENSE 

Office  of  the  Secretary 

Assistant  Secretary  of  Defense  (Prop¬ 
erties  and  Installations  et  al.) 

delegation  of  authority  for  develop-, 

MENT  OF  FAMILY  HOUSING  UNDER  TITLE 

IV  OF  HOUSING  AMENDMENTS  OF  1955 

Pursuant  to  the  authority  vested  in 
the  Secretary  of  Defense  by  section  202 
(f)  of  the  National  Security  Act  of  1947, 
as  amended,  and  section  5  of  Reorgani¬ 
zation  Plan  No.  6  of  1953,  the  authority 
conferred  upon  the  Secretary  of  Defense 
by  Title  IV  of  the  Housing  Amendments 
of  1955  (Public  Law  345,  84th  Congress), 
Title  VHI  of  the  National  Housing  Act 
as  amended  by  said  Title  IV  of  the 
Housing  Amendments  of  1955,  and,  in¬ 
sofar  as  it  relates  to  housing  constructed 
under  said  Title  IV  of  the  National 
Housing  Act  as  so  amended,  section  505 
No.  180 - 5 


of  Public  Law  155,  82d  Congress,  Is 
hereby  delegated  as  set  forth  below. 

The  Assistant  Secretary  of  Defense 
(Properties  and  Installations)  is  desig¬ 
nated  and  delegated  the  authority  to: 

1.  Approve  for  development  specific 
housing  projects  initiated  by  the  military 
departments. 

2.  Approve  the  acquisition  of  land, 
installation  of  outside  utilities,  and  site 
preparation  under  the  authority  of  said 
Section  505  of  Public  Law  155,  82d  Con¬ 
gress,  for  housing  projects  to  be  con¬ 
structed  under  said  Title  Vin  of  the 
National  Housing  Act  as  so  amended. 

3.  Approve  the  acquisition  of  housing 
projects  for  which  mortgages  have  been 
insured  under  Title  vm  of  the  National 
Housing  Act  as  in  effect  prior  to  the 
enactment  of  said  Housing  Amendments 
of  1955. 

4.  Approve,  subject  to  the  concurrence 
of  the  Assistant  Secretary  of  Defense 


(Comptroller) ,  the  making  of  guarantees 
as  to  the  payment  of  notes  and  other 
legal  instruments  required  by  the  Fed¬ 
eral  Housing  Commissioner  of  mortga¬ 
gors  holding  property  covered  by  a 
mortgage  insured  under  said  Title  VIII 
of  the  National  Housing  Act  as  so 
amended,  and  guarantees  and  indemni¬ 
ties  of  the  Armed  Services  Housing 
Mortgage  Insurance  Fund  against  loss. 

5.  Issue  instructions  for  the  guidance 
of  the  military  departments  in  the  de¬ 
velopment  of  housing  projects  under 
said  Title  IV  of  the  Housing  Amendments 
of  1955  and  said  Title  VIII  of  the  Na¬ 
tional  Housing  Act  as  so  amended  and, 
in  connection  therewith,  the  use  of  the 
authority  conferred  by.  said  Section  505 
of  Public  Law  155,  82d  Congress,  includ¬ 
ing  the  terms  and  conditions  of  contracts 
with  builders. 

6.  Perform,  or  subdelegate  the  au¬ 
thority  to  perform,  such  functions  under 
said  Title  IV  of  the  Housing  Amend¬ 
ments  of  1955,  said  Title  VHI  of  the 
National  Housing  Act  as  so  amended, 
and  said  Section  505  of  Public  Law  155, 
82d  Congress,  as  are  not  otherwise  spe¬ 
cifically  delegated  to  the  Secretaries  of 
the  military  departments. 

The  Secretaries  of  the  military  de¬ 
partments  (or  their  respective  designees) 
are  hereby  designated  and  delegated  the 
authority,  subject  to  guidance  and  con¬ 
trol  (including  approvals  under  the  pre¬ 
ceding  paragraph  by  the  Assistant  Sec¬ 
retary  of  Defense  (Properties  and  In¬ 
stallations),  to: 

1.  Initiate  requests  to  the  Assistant 
Secretary  of  Defense  (Properties  and 
Installations)  for  approval  of  specific 
housing  projects. 

2.  Certify  the  absence  of  an  intention 
to  substantially  curtail  personnel  as¬ 
signed  to  military  installations. 

3.  Determine  that,  for  safety,  security, 
or  other  essential  military  requirements, 
certain  personnel  must  reside  in  public 
quarters. 

4.  Determine,  after  consultation  with 
the  Federal  Housing  Commissioner,  that 
adequate  housing  is  not  available  at 
reasonable  rentals  within  reasonable 
commuting  distance  of  a  military  in¬ 
stallation. 

5.  Certify  the  existence  of  need  for 
proposed  housing. 

6.  Procure,  by  negotiation  or  other¬ 
wise,  the  services  of  architects  and  engi¬ 
neers,  or  organizations  thereof. 

7.  Designate  sites  or  parts  thereof  for 
family  housing  to  be  furnished  from  pre¬ 
fabricated  houses  or  housing  compo¬ 
nents. 

8.  Advance  or  pay  to  the  Federal  Hous¬ 
ing  Administration  its  Appraisal  and 
Eligibility  Statement  fees. 

9.  Issue  invitations  for  and  receive 
competitive  bids  for  housing ;  determine, 
after  consultation  with  the  Federal 
Housing  Commissioner,  the  eligible 
builders;  determine,  in  accordance  with 
instructions  from  the  Assistant  Secretary 
of  Defense  (Properties  and  Installa¬ 
tions)  ,  the  terms  and  conditions  neces¬ 
sary  to  protect  the  interests  of  the  United 
States  that  are  -to  be  included  in  'con¬ 
tracts  with  builders;  enter  into  such  con¬ 
tracts  with  builders. 

10.  Acquire  the  capital  stock  of  build¬ 
ers  or  mortgagors;  exercise  rights  as 


6798 


NOTICES 


holder  of  such  stock;  dissolve  such  cor¬ 
poration;  guarantee  payment  of  notes 
and  other  legal  instruments  required  of 
mortgagors  by  the  Federal  Housing  Com¬ 
missioner;  guarantee  and  indemnify  the 
Armed  Services  Housing  Mortgage  In¬ 
surance  Fund  against  loss  in  cases  where 
so  required. 

11.  Acquire  by  purchase,  donation, 
condemnation  or  otherwise  unimproved 
land  and  secure  an  independent  ap¬ 
praisal  and,  on  the  basis  thereof,  deter¬ 
mine  the  fair  market  value  thereof. 

12.  Similarly  acquire,  with  the  ap¬ 
proval  of  the  Federal  Housing  Commis¬ 
sioner,  existing  Title  vm  ljousing  and 
determine  the  fair  market  value  thereof; 
assume,  or  purchase  subject  to,  a  mort¬ 
gage  thereon. 

13.  Maintain  and  operate  housing  that 
is  acquired  and  assign  quarters  therein. 

14.  Expend  funds  as  authorized  by  said 
Section  505  of  Public  Law  155,  82d  Con¬ 
gress,  for  the  acquisition  of  land,  install¬ 
ation  of  outside  utilities,  and  site  prepa¬ 
ration  for  housing  projects  constructed 
under  said  Title  VHI  of  the  National 
Housing  Act  as  so  amended,  and  consult 
with  the  Federal  Housing  Commissioner 
in  connection  therewith. 

Reuben  B.  Robertson,  Jr., 
Deputy  Secretary  of  Defense. 

(P.  R.  Doc.  55-7489;  Piled,  Sept.  14,  1955; 

8:57  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[Document  65] 

Arizona 

SMALL  TRACT  CLASSIFICATION  NO.  42 

September  9,  1955. 

1.  Pursuant  to  authority  delegated  by 
Document  No.  43,  Arizona,  effective  May 
19,  1955  (20  F.  R.  3514-15),  the  follow¬ 
ing  described  lands  which  were  classi¬ 
fied  by  Document  No.  50,  Arizona  Small 
Tract  Classification  No.  36,  dated  May 
26,  1955  (20  F.  R.  3883),  are  hereby 
opened  to  lease  and  sale  under  the  Small 
Tract  Act  of  June  1,  1938  (52  Stat.  609; 
43  U.  S.  C.  682a)  as  amended; 

Gila  and  Salt  River  Meridian 

' 

T.  1  N.,  R.  7  E., 

Sec.  13:  N>/2. 

T.  1  N.,  R.  8  E., 

Secs.  17  and  18:  All. 

The  lands  described  comprise  320 
small  tracts  and  contain  a  total  of 
1,597.40  acres. 

2.  The  lands  are  located  approxi¬ 
mately  16  miles  east  of  Mesa  and  32  miles 
east  of  Phoenix  near  the  junction  of 
Arizofia  State  Highway  88  (Apache 
Trail)  and  U.  S.  Highway  60-70.  The 
climate  is  arid  with  an  average  annual 
precipitation  of  about  9  inches.  The 
elevation  is  approximately  1,700  feet 
above  sea  level.  The  temperature  varies 
from  a  high  of  about  115°  F.  in  summer 
to  .a  low  of  about  25°  F.  in  winter.  The 
soil  is  sandy  and  supports  a  fair  vegeta¬ 
tive  cover  including  paloverde,  mesquite, 
creosote,  ocotillo,  various  species  of  cacti 
including  saguaro  and  cholla,  and  a  few 
annual  weeds  and  grasses.  Culinary 


water  is  not  available  from  any  known 
source  but  can  be  developed  probably 
from  wells  at  a  depth  of  about  300  feet. 
Electric  power  is  available  from  trans¬ 
mission  lines  located  about  one-half  mile 
to  the  south. 

3.  (a)  The  individual  tracts  are  all 
approximately  5  acres  in  size  and  rec¬ 
tangular  in  shape.  In  the  NV2  of  said 
Section  13,  the  longer  dimension  will  be 
north  and  south  and  in  said  Sections  17 
and  18,  the  longer  dimension  will  be 
east  and  west. 

(b)  The  appraised  price  of  all  tracts 
is  $200  per  tract. 

(c)  The  advance  three  year  rental 
for  a  residence  tract  is  $30.  The  advance 
three  year  rental  for  a  business  tract  is 
$60.  However,  if  the  gross  business  ex¬ 
ceeds  $2,000  per  annum,  the  rental  will 
be  calculated  in  accordance  with  the 
schedule  incorporated  in  the  lease. 

(d)  Rights-of-way  33  feet  in  width 
for  streets,  roads  and  public  utilities  will 
be  reserved  on  all  section  lines  and 
1  quarter,  sixteenth  and  sixty-fourth 
subdivision  lines. 

4.  Leases  will  be  issued  for  a  term  of 
three  years  and  will  contain  an  option 
to  purchase  in  accordance  with  43  CFR 
257.13.  Lessees  who  comply  with  gen¬ 
eral  terms  and  conditions  of  their  leases 
will  be  permitted  to  purchase  their 
tracts  at  the  appraised  price  provided 
that  during  the  period  of  their  leases 
they  either,  (a)  construct  the  improve¬ 
ments  specified  in  paragraph  5,  or  (b) 
file  a  copy  of  an  agreement  in  accord¬ 
ance  with  43  CFR  257.13  (d).  Leases 
will  not  be  renewable  unless  failure  to 
construct  the  required  improvements  is 
justified  under  the  circumstances  and 
non-renewal  would  work  an  extreme 
hardship  on  the  lessee.  All  mineral 
rights  will  be  reserved  to  the  United 
States. 

5.  To  maintain  their  rights  under 
their  leases,  lessees  will  be  required  to 
either,  (a)  construct  substantial  im¬ 
provements  on  their  lands,  or  (b)  file  a 
copy  of  an  agreement  with  their  neigh¬ 
bors  binding  them  to  construct  sub¬ 
stantial  improvements  on  their  lands. 
Such  improvements  must  conform  with 
health,  sanitation  and  construction  re¬ 
quirements  of  local  ordinances  and 
must,  in  addition  meet  the  following 
standards: 

The  home  must  be  suitable  for  year- 
round  use,  on  a  permanent  foundation 
and  with  a  minimum  of  500  square  feet 
of  floor  space.  The  homes  must  be  built 
in  a  workmanlike  manner  out  of  attrac¬ 
tive  materials  properly  finished.  Ade¬ 
quate  disposal  and  sanitary  facilities 
.must  be  installed. 

6.  (a)  Applicants  must  file,  in  dupli¬ 
cate,  wTith  the  Manager,  Land  Office, 
Room  251  Main  Post  Office  Building, 
Phoenix,  Arizona,  application  Form 
4-776  filled  out  in  compliance  with  the 
instructions  on  the  form  and  accom¬ 
panied  by  any  showings  or  documents 
required  by  those  instructions.  Copies 
of  the  application  form  can  be  secured 
from  the  above-named  official. 

(b)  The  applications  must  be  accom¬ 
panied  by  a  filing  fee  of  $10  plus  the 
advance  rental  specified  above.  Failure 
to  transmit  these  payments  with  the  ap¬ 


plication  will  render  the  application  in¬ 
valid.  Advance  rentals  will  be  returned 
to  unsuccessful  applicants.  All  filing 
fees  will  be  retained  by  the  United 
States. 

7.  All  valid  applications  filed  prior  to 
3:45  p.  m.  May  26,  1955,  will  be  granted 
the  preference  right  provided  by  43  CFR 
257.5  (a).  All  valid  applications  from 
persons  entitled  to  veterans’  preference 
filed  after  3:45  p.  m.  May  26,  1955,  and 
prior  to  10  a.  m.  October  15,  1955,  will 
be  considered  as  simultaneously  filed  at 
that  time.  All  valid  applications  from 
persons  entitled  to  veterans’  preference 
filed  after  10  a.  m.  October  15,  1955, 
will  be  considered  in  the  order  of  filing. 
All  valid  applications  from  all  other  per¬ 
sons  filed  after  3:45  p.  m.  May  26,  1955, 
and  prior  to  10  a.  m.  January  14,  1956, 
will  be  considered  as  simultaneously 
filed  at  that  time.  All  valid  applications 
filed  after  10  a.  m.  January  14,  1956, 
will  be  considered  in  the  order  of  filing. 

8.  Inquiries  concerning  these  lands 
shall  be  addressed  to  the  Manager,  Ari¬ 
zona  Land  Office,  Room  251  Main  Post 
Office  Building,  Phoenix,  Arizona. 

E.  R.  Tragitt, 

State  Lands  and  Minerals 
Staff  Officer. 

[F.  R.  Doc.  55-7467;  Filed,  Sept.  14,  1955; 

8:51  a.  m.] 


South  Dakota  . 

NOTICE  OF  PROPOSED  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

September  9,  1955. 

The  U.  S.  Forest  Service,  Department 
of  Agriculture  has  filed  an  application, 

^Serial  No.  Montana  019680  (SD) ,  fcfr  the 
withdrawal  of  the  lands  described  below, 
from  location  and  entry  under  the  gen¬ 
eral  mining  laws. 

The  applicant  desires  the  withdrawal 
of  these  lands  for  campgrounds,  picnic 
areas,  summer  camps  and  administra¬ 
tive  sites. 

For  a  period  of  thirty  days  from  the 
date  of  publication  of  this  notice,  per¬ 
sons  having  cause  may  present  their 
objections  in  writing  to  the  undersigned 
official  of  the  Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior,  1245 
North  29th  Street,  Billings,  Montana. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient 
time  and  place,  which  will  be  announced. 

The  determination  of  the  Secretary 
on  the  application  will  be  published  in 
the  Federal  Register.  A  separate  notice 
will  be  sent  to  each  interested  party  of 
record. 

\  The  lands  involved  in  the  application 
are: 

Black  Hills  Principal  Meridian 

BLACK  HILLS  NATIONAL  FOREST 

Roughlock  Picnic  Ground 
T.  5  N.,  R.  1  E., 

•  Sec.  36,  WMsSWt4.  NEV48WJ4. 

Total  area  120  acres. 

Timon  Campground 

•  T.  4  N.,  R.  1  E., 

Sec.  10,  NEt4NW&. 

Total  area  40  acres. 


Thursday ,  September  15,  1955 


FEDERAL  REGISTER 


6799 


Boxelder  Organization  Camp 
T.  3  N„  R.  5  E., 

Sec.  20.  Ny2NW»A.  N1/2S»/2NWV4. 

Total  area  120  acres. 

Boy  Scout  Summer  Camp 

T.  3  N.,  R.  5  E., 

Sec.  21,  SEy4SWV4; 

Sec.  28,  N*/2NW%. 

Total  area  120  acres. 

Dalton  Dam  Picnic  Ground 
T.  3  N.,  R.  5  E., 

Sec.  11,  Sy2NEy4SE«/4,  Ni/2SEi/4SEi/4. 

Total  area  40  acres. 

Deer  Creek  Picnic  Ground 

T.  2  N„  R.  5  E., 

Sec.  27.  NMjSE^SW^. 

Total  area  20  acres. 

Headwaters  Picnic  Ground 

T  2  N  R  2  E,  * 

Sec.  4,  swi4NEV4SE»4,  se^nw^se^, 

NEViSwy4SEV4,  sEy4SEy4. 

Total  area  70  acres. 

Black  Fox  Campground 
T  2  N  r  2  E 

Sec.  11,  NWy4SE^,  NEy4SWi/4. 

Total  area  80  acres. 

Deerdale  Campground 

T.  2  N„  R.  2  E., 

Sec.  12,  NE^SE^. 

Total  area  40  acres. 

Roubaix  Lake  Picnic  Ground 

T.  3  N.,  R.  4  E„ 

Sec.  20,  SE»4: 

Sec.  29,  Ny2NE»A. 

Total  area  240  acres. 

Steamboat  Rock  Picnic  Ground 
T.  2  N.,  R.  5  E., 

Sec.  2,  Ni/2SEy4SEy4,  sy2NEy4SEy4. 

Total  area  40  acres. 

Strawberry  Hill  Picnic  Ground 
T.  4  N.,  R.  4  E., 

sec.  is,  sy2Ny2Nwy4,  Ny2sy2Nwy4. 

Total  area  80  acres. 

Bob  Marshall  Organization  Camp  and 
Bismark  Lake 

T.  3  S.,  R.  5  E., 

Sec.  22,  Ny2. 

Total  area  320  acres. 

Rochford  Administrative  Site 
T  2  N  R  3  E 

Sec.  23,  E>/2Ey2NEy4NEy4.  Ey2NEy4SEy4 
NEV4; 

Sec.  24,  NW'/4NW>/4,  NW'/4SW'/4NW'/4. 
Total  area  65  acres. 

R.  D.  Nielson, 

State  Supervisor. 

[F.  R.  Doc.  55-7468;  Filed.  Sept.  14,  1955; 
8:51  a.  m.] 


Montana 

NOTICE  OF  PROPOSED  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

September  9,  1955. 

The  U.  S.  Forest  Service,  Department 
of  Agriculture  has  filed  an  application, 
Serial  No.  Montana  020355,  for  the  with¬ 
drawal  of  the  lands  described  below. 


from  location  and  entry  under  the  gen¬ 
eral  mining  laws. 

The  applicant  desires  for  recreation 
areas,  administrative  sites  and  roadside 
zones. 

For  a  period  of  thirty  days  from  the 
date  of  publication  of  this  notice*  persons 
having  cause  may  present  their  objec¬ 
tions  in  writing  to  the  undersigned  offi¬ 
cial  of  the  Bureau  of  Land  Management, 
Department  of  the  Interior,  1245  North 
29th  Street,  Billings,  Montana. 

'  If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 

The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice 
will  be  sent  to  each  interested  party  of 
record. 

The  lands  involved  in  the  application 
are; 

Montana  Principal  Meridian 

BEAVERHEAD  NATIONAL  FOREST 

Foolhen  Administrative  Site  # 

Unsurveyed  T.  1  S.,  R  13  W., 

In  what  probably  will  be  when  surveyed: 

Sec.  11:  E i/2 S W 14 SW %  ,  W '/2 SE i/4 SW  »/4 . 

40  acres. 

Argenta  Administrative  Site 
T.  6  S.,  R.  11  W., 

Sec.  21:  SE  ^  NE  V4  SW  % ,  NE^SE^SW  Vi. 
swy4Nwy4sEy4,  Nwy4sw*/4SEy4. 

40  acres. 

Steel  Creek  Recreation  Area 

T.  3  S.,  R.  14  W..  » 

Sec.  4:  Sy2NEy4SWV4,  sy2Ny2NE^sw»A, 

Ny2Ny8sEy4swy4. 

40  acres. 

Mussigbrod  Recreation  Area 

T.  1  N.,  R.  16  W., 

Sec.  32:  Lots  1,  4,  5,  6. 

91.22  acres. 

Pintlar  Recreation  Area 

T.  1  N.,  R.  15  W., 

Sec.  14:  wy2wy2  Lot  1,  Lot  2; 

Sec.  15:  Lots  1,  2. 

99.05  acres. 

Miner  Lake  Recreation  Area 

T.  6  S.,  R.  16  W., 

Sec.  9:  Lots  1,  2,  3,  4,  5; 

Sec.  16:  Lots  1,  2. 

221.11  acres. 

Van  Houten  Lake  Recreation  Area 

T.  7  S.,  R.  15  W.. 

Sec.  7:  Lot  5.  NE^NE^; 

Sec.  8:  Lot  4. 

123.50  acres. 

Canyon  Recreation  Area 

T.  9  S.,  R.  3  W., 

Sec.  18:  NE&NWy4SE»,4,  Ey2NW^NW»A 
SE*4. 

15  acres. 

Balanced  Rock  Recreation  Area 
T.  4  S.,  R.  3  W.. 

Sec.  18:  Ey2NE^SWy4,  Wy2NW^SE^. 

40  acres. 

Mill  Creek  Recreation  Area 
T  4  S  R  4  W., 

sec.’  23:  N>/2Nwy4,  N>/2sy2Nwy4. 

120  acres. 


East  Creek  Recreation  Area 
T.  14  S..  R.  9  W., 

sec.  35:  sy2sEy4swv4.  sy2swy4SEy4. 

T  15  S  R  9  W 

Sec.  2:  NWV4NEV4,  Ny2NE^NWV4. 

100  acres. 

West  Fork  Recreation  Area 

T.  11  S.,  R.  1  E., 

Sec.  10:  Lot  6. 

21.16  acres. 

Lodgepole  Recreation  Area 
ip  2  g  r,  12  W 

‘Sec.’’  22:  SEVi SW i/4 S W % NE «/4 ,  Ny2NW>/4 
NW'/4SEy4,  Ny2sy2,  Nwy4Nwy4SEy4. 

10  acres. 

Willow  Recreation  Area 
T.  2  S.,  R.  12  W., 

Sec.  27:  SEV4NE^SW»4NW»4,  NE«4SEV4 
SWi/4NW'/4,  NWy4SEi/4NW'/4,  Wy2NEV4 
SEi/4NW'/4. 

20  acres. 

Twin  Lakes  Recreation  Area 

T.  5  S.,  R.  17  W.,  Unsurveyed 

Sec.  8,  9,  16,  and  17,  a  tract  of  land  de¬ 
scribed  by  metes  and  bounds  as  follows: 
Beginning  at  a  granite  boulder  72  feet 
north  of  the  Twin  Lake  road,  8'  x  4 y2' 
x  2'  above  ground  marked  X  near  the 
top,  from  which  Spotted  Fawn  Moun¬ 
tain  FSM  bears  S.  86°  W.  and  Squaw 
Mountain  R1  bears  S.  28°  W.,  thence  S. 
15°  W.  13.52  chs.,  thence  N.  78°  W.  45.45 
chs.,  thence  N.  12°  E.  30.08  chs.,  thence 
S.  78°  E.  18.76  chs.,  thence  S.  12®  W. 
4.55  chs.,  thence  S.  78®  E.  28.03  chs., 
thence  S.  15®  W.  12.04  chs.  more  or  less 
to  the  place  of  beginning  and  contain¬ 
ing  126.25  acres. 

HELENA  NATIONAL  FOREST 

MacDonald  Pass  ( U .  S.  Highway  10N) 
Roadside  Zone 

A  strip  of  land  400  feet  in  width  being 
200  feet  on  each  side  of  U.  S.  Highway  No. 
10N  as  now  constructed,  and  situated  within 
the  following  described  subdivisions  or  so 
much  of  said  400  foot  strip  as  may  be  situ¬ 
ated  within  said  subdivisions  comprising  in 
all  approximately  260  acres: 

T.  10  N.,  R.  5  W.. 

Sec.  29:  Lots  6,  7,  8,  9,  SW^SEVi: 

Sec.  31:  Lots  2.  3,  4,  NE^NEft,  SWV4NElA, 
NW^SE^- 
T.  9  N.,  R.  6  W.. 

Sec.  1:  Lot  4; 

Sec.  2:  Lots  3,  6.  7,  8.  NE^SW^i,  NWy* 
SWVi,  SWV4SW>/4.  SEViSWVi. 

T.  10  N.,  R.  6  W., 

Sec.  36:  SWV4NE>/4,  SE^NEVi,  NE^SW^. 

nwi/4sw>/4,  sw>/4sw!4,  sEy4swvi, 

NE»4SEy4.  NWy4SE»4. 

Porcupine  Campground 
T.  10  N.,  R.  5  W., 

Sec.  29:  All  those  portions  of  lots  6,  7,  8, 
and  9  lying  to  the  south  of  U.  S.  High¬ 
way  No.  10  within  the  loop  or  switch 
back  which  said  highway  forms  in  cross¬ 
ing  Spring  Creek  and  not  Included 
within  the  said  heretofore  described 
MacDonald  Pass  Roadside  Zone.  Ap¬ 
proximate  area  25  acres.  • 

MacDonald  Pass  Campground 
T  9  N  R  6  W 

sec.  i:  swy4swy4Nwy4,  Nwy4Nwy4sw«4; 
Sec.  2:  SEy4SE»/4  Lot  6,  NE»4  Lot  7. 

Area  37.75  acres. 

Cromwell  Dixon  Campground 

T.  9  N.,  R.  6  W., 

Sec.  2:  SW«4SEi4. 

40  acres. 
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Beaver  Creek.  Campground 

T.  (t  N..  R.  1  W.t 

SBC.  21:  EV4SWV4SWV4.  EftWV&SWViSWVi- 

Area  30  acres. 

Gile  Reservoir  Campground 

T.  1*  N„  R.  4  E. 

An  Irregular  tract  of  land  situated  in  Lot 
4  and  HES  No.  145  in  Section  27  and 
In  Lots  2.  3,  4,  5  HES  No.  145  and 
SE>/4NW'/4  and  SW%NEV4  Section  34. 
more  particularly  described  by  metes 
and  bounds  as  follows:  Beginning  at  a 
point  on  the  north  line  of  Section  34 
12.00  chs.  East  of  the  northwest  corner 
thereof,  thence  N.  70°00'  E.  22.50  chs.. 
thence  East  11.50  chs.,  thence  South 
37.50  chs.,  thence  West  33.00  chs.,  thence 
•  North  30.00  chs.,  more  or  less  to  the 
place  of  beginning  and  containing  115.34 
acres  more  or  less. 

Lincoln  Gulch  Campground 

T.  13  N..  R.  9  W.. 

SiSC.  20?  SE */4 SE % SE V4 ; 

Sec.  29:  NE Vi  NE V4  NE  V4 . 

20  acres. 

Lone  Point  Campground 

T.  14  N.,  R.  10  W.. 

S4>C.  24:  SEV4SWV4.  SWViSEVi. 

80  acres. 

Arrastra  Creek  Campground 

T.  14  N.,  R.  10  W.. 

St«.  30:  N»/aSWV4NEV4. 

2C  acres.  < 

Granite  Butte  Lookout  Site 

T.  13  N..  R.  7  W., 

Sec.  26:  NWy4NWy4NWV4. 

10  acres. 

Silver  King  Lookout  Site 

Unsurveyed  T.  16  N.,  R.  7  W., 

Sec.  29 :  What  will  be  when  surveyed 
SW*4 SW Vi NW Vi .  NWV4NWV4SWV4; 

Sec.  30:  What  will  be  when  surveyed 
SEViSEViNEVi,  NEViNEViSEVi. 

40  acres. 

R.  D.  Nielson, 
State  Supervisor. 

[F.  Doc.  55-7469;  Filed,  Sept.  14,  1955; 

8:52  a.  m.] 


Florida 

NOTICE  OF  PROPOSED  WITHDRAWAL  AND 
RESERVATION  OF  LANDS 

September  9,  1955. 

The  Department  of  Agriculture  has 
filed  an  application.  Serial  No.  BLM- 
040523,  for  the  withdrawal  of  the  lands 
described  below,  from  all  forms  of  appro¬ 
priation  under  the  public  land  laws,  in¬ 
cluding  the  mining  but  not  the  mineral¬ 
leasing  laws. 

The  applicant  desires  the  land  for  pro¬ 
tection  of  roadside  zones. 

For  a  period  of  30  days  from  the  date 
of  publication  of  this  notice,  persons 
having  cause  may  present  their  objec¬ 
tions  in  writing  to  the  undersigned  o fa¬ 
cial  of  the  Bureau  of  Land  Management, 
Department  of  the  Interior,  Washington 
25,  D.  C. 

If  circumstances  warrant  it,  a  public 
hearing  will  be  held  at  a  convenient  time 
and  place,  which  will  be  announced. 


The  determination  of  the  Secretary  on 
the  application  will  be  published  in  the 
Federal  Register.  A  separate  notice  will 
be  sent  to  each  interested  party  of 
record. 

The  lands  involved  in  the  application 
are: 

Ocala  National  Forest 

TALLAHASSEE  MERIDIAN 

Florida  Highway  No.  40  ( Daytona  Highway) 

T.  15  S.,  R.  25  E., 

Sec.  20,  NEVi; 

Sec.  21,  NV4; 

Sec.  22,  Nft; 

Sec.  23,  NV4: 

Sec.  24,  NEV4.  N1/2NWV4.  SEV4NWV4- 
T.  15  S.,  R.  25  V2  E.. 

8ec.  24,  N»/2. 

T.  15  S.,  R.  26  E., 

Sec.  19,  S&NV6.  NV6NV4  of  lots  5,  6,  7, 
and  8 

Sec.  20.  SWViNWVi.  wy2SEViNwy4,  SEy4 
SEViNWVi,  Sy2SWV4NEV4.  Ny2NWV4 
swy4; 

Sec.  21,  SE»4NWV4.  NE»/4SWV4,  Sy2  lot  1, 
N>/2  lots  2  and  3,  NEViNWViSWVi. 

T.  15  S.,  R.  27  E., 

Sec.  20,  lots  2  and  3; 

Sec.  28,  lots  2  and  3; 

'  Sec.  29,  NEViNWVi,  NEVi- 

Florida  Highway  No.  314  (Salt  Springs 
Highway) . 


T.  14  S.,  R.  24  E., 

Sec.  11,  SEV4SEV4; 

Sec.  12,  NWV4SEV4,  Ny2SWV4,  SJ/2NEV4. 
NEVi  NEVi; 

Sec.  14,  NWViSWVi,  SW  Vi  NEVi,  NWVi, 
NW  Vi  NEVi- 
T  14  S  R  25  E 

Sec.  5,  S Vi  lots  3  and  4,  NWViSEVi,  W>/2 
SWVi  and  NEViSWVi,  lots  1  and  2; 

Sec.  6,  SE  Vi  SWVi,  SEVi; 

Sec.  7,  NWVi  NEVi,  NWVi. 

T.  13  S.,  R.  25  E„ 

Sec.  33,  SWVi. 

Florida  Highway  No.  316  (Ft.  McCoy-Salt 
Springs  Highway) 

T.  13  S.,  R.  24  E., 

Sec.  10,  Wy2SEVi,  SEVi  SEVi; 

Sec.  12,  Sy2SEy4; 

Sec.  14,  N>/2Ny2. 

T.  13  S.,  R.  25  E„ 

Sec.  12,  lots  5,  10  and  11; 

Sec.  18,  N>/2NWVi. 

Florida  Highway  No.  19  ( Altoona  to 
Palatka  Highway) 

T.  14  S.,  R.  26  E.. 

Sec.  24,  Ey2Wy2NEVi,  WW>SEy4NEVi,  EJ/2 

wy2SEVi: 

Sec.  25,  Ey2Wy2NEVi; 

Sec.  36,  Ey2  lot  1. 

T.  15  S.,  R.  26  E.. 

Sec.  25,  lot  1. 

T.  15  S.,  R.  27  E., 

Sec.  30,  SWVi,  lots  3  and  4; 

Sec.  31,  Sy2SEVi.  NWViSEVi,  NEy4SWVi, 
SWVi NE’i,  Ey2NWi/4,  Nwy4Nwy4. 

T.  16  S.,  R.  27  E„ 

Sec.  5,  SEViSWVi; 

Sec.  6,  Ey2Ey2; 

Sec.  17.  SWVi; 

Sec.  18,  SE»/4SEVi; 

Sec.  20,  SWy4NWVi,  NWViSW1/*; 

Sec.  30,  Ey2SWVi,  Ey2; 

Sec.  31,  NEViNWVi.  Wy2NEVi. 

C.  R.  Drexilius, 

Supervisor, 
Eastern  States  Office. 

[F.  R.  Doc.  55-7470;  Filed,  Sept.  14,  1955; 
8:52  a.  m.] 


[Classification  Order  457] 

California 

small  tract  classification 

September  7,  1955. 

1.  Pursuant  to  authority  delegated  to 
me  by  the  California  State  Supervisor, 
Bureau  of  Land  Management,  under  Part 
II,  Document  4,  California  State  Office, 
dated  November  19,  1954  (19  F.  R.  7697), 

I  hereby  classify,  under  the  Small  Tract 
Act  of  June  1,  1938,  as  amended  (43 
U.  S.  C.  682a) ,  the  tracts  of  public  land 
in  Kern  County  described  below,  for  lease 
and  sale  for  home-site  purposes  only: 

Mt.  Diablo  Base  and  Meridian 
T.  25  S.,  R.  33  E., 

Sec.  16.  NWy4,  NEy4SWVi,  wy2NEVi,  wy2 
W  Vi  E  V/2  NE  Vi .  . 

The  lands  comprise  120  small  tracts 
and  contain  a  total  of  300  acres. 

2.  Classification  of  the  above-described 
lands  by  this  order  segregates  them  from 
all  appropriations,  including  location 
under  the  mining  laws,  except  as  to  ap¬ 
plication  under  the  mineral  leasing  laws. 

3.  The  topography  of  the  area  ranges 
from  rolling  to  steep.  A  paved  road 
passes  within  a  few  feet  of  the  northeast 
corner  of  the  section.  Schools  and  com¬ 
munity  services  can  be  had  at  nearby 
Kernville. 

Vegetation  is  open  brush  of  ceanothus 
and  blue  oak  with  a  scattering  of  digger 
pine  and  an  understory  of  cheatgrass 
and  bush  buckwheat. 

The  soil  is  a  grayish  brown  loam, 
rocky  and  bestrewn  with  boulders  which 
increase  as  the  land  steepens. 

4.  The  lands  will  be  leased  and  sold 
in  square  tracts  of  2y2  acres  each,  ap¬ 
proximately  330  x  330  feet  in  size,  and 
described  as  aliquot  of  the  section.  The 
tracts  will  be  subject  to  all  existing 
rights-of-way,  and  to  rights-of-way  33 
feet  in  width  along  the  boundary  of  each 
tract  for  access  roads  and  public  utili¬ 
ties.  Such  rights-of-way  may  be  utilized 
by  the  Federal  Government  or  the  State, 
County,  or  municipality  in  which  the 
tract  is  located,  or  by  any  agency  there¬ 
of.  The  rights-of-way  may,  in  the  dis¬ 
cretion  of  the  authorized  officer  of  the 
Bureau  of  Land  Management,  be  defi¬ 
nitely  located  prior  to  issuance  of  patent. 
If  not  so  located,  they  may  be  subject 
to  location  after  patent  is  issued. 

5.  Leases  will  be  issued  to  qualified  ap¬ 
plicants  for  a  terpi  of  three  (3)  years  and 
will  contain  an  option  to  purchase  in 
accordance  with  43  CFR  257.13.  The 
appraised  value  of  the  2  V2 -acre  tracts  is 
$150.  The  advance  rental  is  $30. 
Therefore,  an  additional  payment  for 
advance  rental  in  the  amount  of  $15  is 
due  and  payable  to  the  Manager,  Land 
Office,  Los  Angeles,  from  individuals 
having  statutory  preference,  before 
leases  can  be  issued.  Leases  will  not  be 
renewable  unless  failure  to  construct  the 
required  improvements  is  justified  under 
the  circumstances  and  nonrenewal  would 
work  an  extreme  hardship  on  the  lessee. 

6.  To  maintain  their  rights  under 
their  leases,  lessees  will  be  required 
either  (a)  to  construct  substantial  im¬ 
provements  on  their  lands,  or  (b)  file 
a  copy  of  an  agreement  with  their  neigh- 
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Thursday,  September  15,  1955 

bors  binding  them  to  construct  substan¬ 
tial  improvements  on  their  lands.  Such 
improvements  must  conform  with 
health,  sanitation,  and  construction 
requirements  of  local  ordinances  and 
must,  in  addition,  meet  the  following 
standards : 

The  dwelling  house  must  be  suitable  for 
year-round  use,  on  a  permanent  founda¬ 
tion  and  with  a  minimum  of  400  square 
feet  of  floor  space.  It  must  be  built  in 
a  workmanlike  manner  out  of  attractive 
materials  properly  finished.  Adequate 
disposal  and  sanitary  facilities  must  be 
installed.  Conventional  concrete,  ce¬ 
ment  slab,  or  masonry  foundations  are 
acceptable.  Concrete  piers  are  not  ac¬ 
ceptable  as  foundations. 

7.  Applicants  must  file,  in  duplicate, 
with  the  Manager,  Land  Office,  Room 
1516  Post  Office  Building,  Los  Angeles, 
California,  application  form  4-776,  filled 
out  in  compliance  with  the  instructions 
on  the  form  and  accompanied  by  any 
showings  or  documents  required  by  those 
instructions.  Copies  of  the  application 
form  can  be  secured  from  the  above- 
named  official. 

The  application  must  be  accompanied 
by  a  filing  fee  of  $10  plus  the  advance 
rental  specified  above.  Failure  to  trans¬ 
mit  these  payments  with  the  application 
will  render  the  application  invalid.  Ad¬ 
vance  rentals  will  be  returned  to  unsuc¬ 
cessful  applicants.  All  filing  fees  will 
be  retained  by  the  United  States. 

8.  The  lands  are  now  subject  to  appli¬ 
cation  under  the  Small  Tract  Act.  All 
valid  applications  filed  prior  to  Septem¬ 
ber  2,  1955,  will  be  granted  the  prefer¬ 
ence  right  provided  by  43  CFR  257.5  (a) 
provided  such  applications  are  made  to 
conform  to  the  provisions  of  the  order 
as  to  the  size  of  tract  and  type  of  use. 
All  valid  applications  from  persons  en¬ 
titled  to  veterans’  preference  filed  after 
September  2,  1955,  and  prior  to  9:30 
a.  m.,  October  8,  1955,  will  be  considered 
as  simultaneously  filed  at  that  time.  All 
valid  applications  from  persons  entitled 
to  veterans’  preference  filed  after  that 
time  will  be  considered  in  the  order  of 
filing.  All  valid  applications  from  other 
persons  filed  after  September  2,  1955, 
and  prior  to  9:30  a.  m.,  January  7,  1956, 
will  be  considered  as  simultaneously  filed 
at  that  time.  All  valid  applications  filed 
after  that  time  will  be  considered  in  the 
order  of  filing. 

9.  Inquiries  concerning  these  lands 
shall  be  addressed  to  Manager,  Land 
Office,  Room  1512  Post  Office  Building, 
Los  Angeles  12,  California. 

•  R.  G.  Sporleder, 
Officer  in  Charge, 

Southern  Field  Group,  Los  Angeles. 

September  7,  1955. 

[F.  R.  Doc.  55-7471;  Filed,  Sept.  14,  1955; 

8:52  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-93091 
Cities  Service  Gas  Producing  Co. 

ORDER  SUSPENDING  PROPOSED  CHANGES  IN 
RATES 

Cities  Service  Gas  Producing  Company 
(Applicant)  on  August  18, 1955,  tendered 


for  filing  a  proposed  change  in  presently 
effective  rate  schedule  for  sales  subject  to 
the  jurisdiction  of  the  Commission.  The 
proposed  change,  which  constitutes  in¬ 


creased  rates  and  charges,  is  contained 
in  the  following  designated  filing  which 
is  proposed  to  become  effective  on  the 
date  shown: 


Description 

Purchaser 

Rate  schedule  designation 

Effective 
Date  * 

Notice  of  change  dated  Aug. 
4, 1955. 

Cit'es  Service  Gas  Co.  . 

Supplement  No.  1  to  Applicant’s 
FPC  Gas  Rate  Schedule  No.  1. 

Sept.  10, 1955 

1  The  stated  effective  date  is  the  first  day  after  expiration  of  the  required  thirty  days’  notice  or  the  effective  date 
proposed  by  Applicant  if  later. 


The  increased  rates  and  charges  pro¬ 
posed  in  the  aforesaid  filing  have  not 
been  shown  to  be  justified,  and  may  be 
unjust,  unreasonable,  unduly  discrimi¬ 
natory,  or  preferential,  or  otherwise 
unlawful. 

The  Commission  finds:  It  is  necessary 
and  proper  in  the  public  interest  and  to 
aid  in  the  enforcement  of  the  provisions 
of  the  Natural  Gas  Act  that  the  Com¬ 
mission  enter  upon  a  hearing  concerning 
the  lawfulness  of  the  said  proposed 
changes,  and  that  the  above-designated 
supplement  be  suspended  and  the  use 
thereof  deferred  as  hereinafter  ordered. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  Sections  4  and  15  of  the  Nat¬ 
ural  Gas  Act  and  the  Commission’s 
General  Rules  and  Regulations  (18  CFR, 
Chapter  I),  a  public  hearing  be  held 
upon  a  date  to  be  fixed  by  notice  from 
the  Secretary  concerning  the  lawfulness 
of  said  proposed  change  in  rates  and 
charges;  and,  pending  such  hearing  and 
decision  thereon,  the  above-designated 
supplement  be  and  the  same  hereby  is 
suspended  and  the  use  thereof  deferred 
until  October  10,  1955,  and  until  such 
further  time  as  it  is  made  effective  in 
the  manner  prescribed  by  the  Natural 
Gas  Act. 

(B)  Interested  State  commissions  may 
participate  as  provided  by  sections  1.8 
and  1.37  (f)  (18  CFR  1.8  and  1.37  (f)) 
of  the  Commission’s  rules  of  practice 
and  procedure. 

Adopted:  September  8,  1955. 

Issued:  September  9,  1955. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  .Doc.  55-7472;  Filed.  Sept.  14,  1955; 

8:53  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  7-1685] 

Rexall  Drug  Co.  / 

NOTICE  OF  APPLICATION  FOR  UNLISTED 
TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C.,  on 
the  8th  day  of  September  1955. 

The  Philadelphia -Baltimore  Stock  Ex¬ 
change  pursuant  to  section  12  (f)  (2)  of 
the  Securities  Exchange  Act  of  1934  and 
Rule  X-12F-1  thereunder,  has  made  ap¬ 
plication  for  unlisted  trading  privileges 
in  Capital  Stock,  $2.50  Par  Value,  of 


Rexall  Drug  Company,  a  security  listed 
and  registered  on  the  New  York,  Los 
Angeles,  and  Boston  Stock  Exchanges. 

Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish. a  copy  of  the  appli¬ 
cation  to  the  issuer  and  to  every  ex¬ 
change  on  which  the  security  is  listed  or 
already  admitted  to  unlisted  trading 
privileges.  The  application  is  available 
for  public  inspection  at  the  Commission’s 
principal  office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  September  23, 1955  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Secre¬ 
tary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
one  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis  of 
the  facts  stated  in  the  application,  and 
other  information  contained  in  the  offi¬ 
cial  file  of  the  Commission  pertaining  to 
this  matter. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary. 

[F.  R.  Doc.  55-7477;  Filed,  Sept.  14,  1955; 

8:54  a.  m.] 


[File  No.  7-1687] 

Rexall  Drug  Co. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 
TRADING  PRIVILEGES,  AND  OF  OPPORTU¬ 
NITY  FOR  HEARING 

M  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  8th  day  of  September  1955. 

The  Midwest  Stock  Exchange  pursu¬ 
ant  to  Section  12  (f)  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 
X-12F-1  thereunder,  has  made  applica¬ 
tion  for  unlisted  trading  privileges  in 
Capital  Stock,  $2.50  Par  Value,  of  Rexall 
Drug  Company,  a  security  listed  and  reg¬ 
istered  on  the  New  York,  Los  Angeles, 
and  Boston  Stock  Exchanges. 

Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish  a  copy  of  the  applica¬ 
tion  to  the  issuer  and  to  every  exchange 
on  which  the  security  is  listed  or  already 
admitted  to  unlisted  trading  privileges. 

)The  application  is  available  for  public 
inspection  at  the  Commission’s  principal 
office  in  Washington,  D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  September  23,  1955  the  Com- 
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mission  will  set  this  matter  down  for 
hearing.  In  addition,  any  interested 
person  may  submit  his  views  or  any  ad¬ 
ditional  facts  bearing  on  this  application 
by  means  of  a  letter  addressed  to  the 
Secretary  of  the  Securities  and  Ex¬ 
change  Commission,  Washington,  D.  C. 
If  no  one  requests  a  hearing  on  this  mat¬ 
ter,  this  application  will  be  determined 
by  order  of  the  Commission  on  the  basis 
of  the  facts  stated  in  the  application, 
and  other  information  contained  in  the 
offic:  al  file  of  the  Commission  pertaining 
to  this  matter. 

Bj'  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary: 

|F.  It.  Doc.  55-7476;  Filed,  Sept.  14,  1955; 

8:54  a.  m.] 


[File  No.  50—46] 

West  Penn  Electric  Co.  and  Potomac 
Edison  Co. 

ORDER  GRANTING  EXEMPTION  WITH  RESPECT 
TO  DISSOLUTION  OF  NON-UTILITY  SUB¬ 
SIDIARIES  OF  REGISTERED  HOLDING  COM¬ 
PANIES 

September  9,  1955. 

’  The  West  Penn  Electric  Company 
(“West  Penn”),  a  registered  holding 
company,  and  its  subsidiary,  The  Poto¬ 
mac  Edison  Company  (“Potomac  Edi¬ 
son”),  a  register!  holding  company  and 
a  public-utilitybompany,  have  filed  a 
joint  application  with  this  Commission 
pursuant  to  Rule  U-100  (a)  of  the  Rules 
and  Regulations  promulgated  under  the 
Public  Utility  Holding  Company  Act  of 
1935  (“Act”)  with  respect  to  the  follow¬ 
ing  described  transactions: 

West  Penn  owns  all  of  the  outstanding 
capital  stock  of  Blue  Ridge  Lines,  Inc. 
(“Blue  Ridge”),  consisting  of  50  shares 
of  the  par  value  of  $100  per  share,  and 
Potomac  Edison  owns  all  of  the  out¬ 
standing  capital  stock  of  The  Blue  Ridge 
Transportation  Company  -  (“Transpor¬ 
tation’),  consisting  of  1,000  shares  of 
•  common  stock  of  the  par  value  of  $100 
per  share,  and  all  of  the  outstanding 
capital  stock  of  White  Star  Lines,  Inc. 
(“White  Star”)  consisting  of  2,100  shares 
of  the  par  value  of  $100  per  share. 

Blue  Ridge,  Transportation  and  White 
Star,  none  of  which  is  a  public-utility 
company  under  the  Act,  propose  to  dis¬ 
solve  by  filing  appropriate  certificates, 
articles  or  decrees  of  dissolution  in  the 
respective  States  of  their  incorporation. 
In  connection  with  its  dissolution,  each 
of  said  companies  will  distribute  to  its 
sole  stockholders  all  of  its  assets,  sub¬ 
ject  to  its  liabilities,  and  there  will*  be 
surrendered  by  said  stockholders  for 
cancellation  the  certificates  for  the  out¬ 
standing  common  stock  of  said 
companies. 

The  assets  of  Blue  Ridge,  Transporta¬ 
tion  and  White  Star  consist  solely  of 
cash,  government  securities,  and  ac¬ 
counts  receivable;  such  companies  are 
now  inactive  and  have  no  business  other 
than  that  related  to  the  winding  up  of 
their  affairs;  and  there  appears  to  be 
no  need  for  their  continued  existence. 

It  appearing  to  the  Commission  that 
the  dissolution  of  Blue  Ridge,  Trans¬ 


portation  and  White  Star  is,  or  may  be, 
subject  to  the  provisions  of  Rules  U-42, 
U-43  and  U-46;  it  also  appearing  that 
the  dissolution  of  Blue  Ridge,  Trans¬ 
portation  and  White  Star  will  not  be 
detrimental  to  the  public  interest  or  the 
interests  of  investors  and  consumers, 
and  the  Commission  finding  that  it  is 
not  necessary  or  appropriate  in  the  pub¬ 
lic  interest  or  the  interests  of  investors 
or  consumers  that  the  dissolution  of 
Blue  Ridge,  Transportation  or  White 
Star  be  subject  to  the  requirements  of 
Rules  U-42,  U-43  and  U-46: 

It  is  ordered.  Pursuant  to  the  provi¬ 
sions  of  Rule  U-100  (a),  that  the  dis¬ 
solution  of  Blue  Ridge,  Transportation 
and  White  Star  be,  and  the  same  hereby 
is,  exempted  from  the  provisions  of 
Rules  U-42,  U-43  and  U-46. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  55-7479;  Filed,  Sept.  14,  1955; 

.  8:54  a.  m.] 


[File  No.  7-1688] 

W.  R.  Grace  &  Co. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPOR¬ 
TUNITY  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  8th  day  of  September  1955. 

The  Boston  Stock  Exchange  pursuant 
to  Section  12  (f)  (2)  of  the  Securities 
Exchange  Act  of  1934  and  Rule  X-12F-1 
thereunder,  has  made  application  for 
unlisted  trading  privileges  in  the  Com¬ 
mon  Stock,  $1  Par  Value  of  the  W.  R. 
Grace  &  Company,  a  security  listed  and 
registered  on  the  New  York  Stock 
Exchange. 

Rule  X-12F-1  provides  that  the  appli¬ 
cant  shall  furnish  a  copy  of  the  ap¬ 
plication  to  the  issuer  and  to  every 
exchange  on  which  the  security  is  listed 
or  already  admitted  to  unlisted  trading 
privileges.  The  application  is  available 
for  public  inspection  at  the  Commis¬ 
sion’s  principal  office  in  Washington, 
D.  C. 

Notice  is  hereby  given  that,  upon  re¬ 
quest  of  any  interested  person  received 
prior  to  September  21,  1.955  the  Commis¬ 
sion  will  set  this  matter  down  for  hear¬ 
ing.  In  addition,  any  interested  person 
may  submit  his  views  or  any  additional 
facts  bearing  on  this  application  by 
means  of  a  letter  addressed  to  the  Sec¬ 
retary  of  the  Securities  and  Exchange 
Commission,  Washington,  D.  C.  If  no 
one  requests  a  hearing  on  this  matter, 
this  application  will  be  determined  by 
order  of  the  Commission  on  the  basis  of 
the  facts  stated  in  the  application,  and 
other  information  contained  in  the  offi¬ 
cial  file  of  the  Commission  pertaining  to 
this  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  55-7475;  Filed,  Sept.  14,  1955; 

8:54  a.  m.] 


[File  Nos.  54-139,  89-12] 

Electric  Power  &  Light  Corp.,  et  al. 

ORDER  AMENDING  PREVIOUS  ORDER  WITH 
RESPECT -TO  FEES 

September  9,  1955. 

In  the  matter  of  Electric  Power  &  Light 
Corporation,  File  No.  54-139;  Electric 
Bond  and  Share  Company,  Electric 
Power  &  Light  Corporation,  et  al,  re¬ 
spondents,  File  No.  59-12. 

The  Commission  having  on  April  21, 
1952,  issued  its  Findings,  Opinion,  and 
Order  upon  certain  applications  for  the 
allowance  of  fees  and  expenses  incurred 
in  connection  with  the  reorganization 
of  Electric  Power  &  Light  Corporation 
pursuant  to  the  provisions  of  the  Public 
Utility  Holding  Company  Act  of  1935; 
and 

The  Commission  having  in  its  Find¬ 
ings,  Opinion  and  Order,  among  other 
things,  denied  an  application  by  Drexel 
&  Co.  for  allowance  of  a  fee  in  the  amount 
of  $100,000  for  services  rendered  in  said 
reorganization  to  Electric  Bond  and 
Share  Company,  and  having  approved 
the  payment  to  Drexel  &  Co.  of  a  fee  in 
the  amount  of  $50,000  for  said  services; 
and 

The  United  States  District  Court  for 
the  Southern  District  of  New  York  hav¬ 
ing  on  February  17,  1953,  over  the  objec¬ 
tions  of  Drexel  &  Co.,  entered  an  order 
enforcing  the  Commission’s  order  of 
April  21,  1952;  and 

Drexel  &  Co.  having  appealed  to  the 
United  States  Court  of  Appeals  for  the 
Second  Circuit,  contesting,  among  other 
things,  the  allowances  to  it  in  the  amount 
of  $50,000  rather  than  the  $100,000  re¬ 
quested;  and 

The  Court  of  Appeals  having  reversed 
the  order  of  the  District  Court  with  re¬ 
spect  to  the  fee  payable  by  Electric  Bond 
and  Share  Company  to  Drexel  &  Co.  upon 
the  ground  that  the  Commission  was 
without  jurisdiction  to  pass  upon  the 
matter;  and 

The  United  States  Supreme  Court  hav¬ 
ing  granted  certiorari  and  having  re¬ 
versed  the  order  of  the  Court  of  Appeals, 
holding  that  the  Commission  had  juris¬ 
diction  over  such^  matter,  and  having 
remanded  the  case  to  the  Court  of  Ap¬ 
peals;  and 

Electric  Bond  and  Share  Company 
having  at  all  time  been  willing  to  pay 
to  Drexel  &  Co.  for  their  services  the  full 
•amount  of  $100,000  requested;  and 

The  Commission  and  Drexel  &  Co.  hav¬ 
ing  entered  into  a  stipulation,  dated  June 
1,  1955,  that  the  matter  should  be  settled 
through  the  payment  to  Drexel  &  Co.  by 
Electric  Bond  and  Share  Company  of  a 
fee  in  the  amount  of  $80,000;  said  stipu¬ 
lation  having  been  filed  in  the  Court  of 
Appeals;  request  having  been  made  of 
the  Court  of  Appeals  for  an  order  direct¬ 
ing  the  District  Court  to  modify  its  order 
of  February  17,  1953,  in  accordance  with 
the  stipulation  and  to  remand  the  two 
proceedings  to  the  Commission  for  the 
entry  of  an  appropriate  order  in  accord¬ 
ance  therewith;  and 

The  Court  of  Appeals  having  on  or 
about  June  9,  1955  entered  an  order  to 
•  that  effect,  remanding  the  case  ttf'  the 
District  Court;  and 
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The  District  Court  having  on  August  4, 
1955  entered  a  similar  order  and  having 
remanded  the  case  to  the  Commission: 

It  is  ordered,  In  accordance  with  said 
stipulation,  that  the  Commission’s  Find¬ 
ings,  Opinion  and  Order  of  April  21, 1952, 
be  and  the  same  hereby  are  amended  so 
as  to  permit  the  payment  to  Drexel  &  Co. 
by  Electric  Bond  and  Share  Company  of 
the  sum  of  $80,000  in  full  settlement  and 
satisfaction  of  the  claim  of  Drexel  &  Co. 
for  services  in  connection  with  the 
above-mentioned  reorganization  of  Elec¬ 
tric  Power  &  Light  Corporation. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  55-7478;  Filed.  Sept.  14,  1955; 

8:54  a.  m.J  .. 


[File  No.  70-3369] 

Columbia  Gas  System,  Inc.,  et  al. 

order  authorizing  issue  and  sale  of 

installment  notes  by  subsidiary,  and 

ACQUISITION  THEREOF  BY  PARENT 

September  9,  1955. 

In  the  matter  of  the  Columbia  Gas 
System,  Inc.,  and  the  Keystone  Gas  Com¬ 
pany,  Inc.,  et  al.;  File  No.  70-3369. 

The  Columbia  Gas  System,  Inc.  (“Co¬ 
lumbia”)  ,  a  registered  holding  company, 
and  certain  of  its  wholly  owned  sub¬ 
sidiaries,  including  The  Keystone  Gas 
Company,  Inc.  (“Keystone”),  have  filed 
a  joint  application-declaration  and 
amendments  thereto  pursuant  to  sec¬ 
tions  6  (b) ,  9, 10, 12  (b)  and  12  (f )  of  the 
Public  Utility  Holding  Company  Act  of 
1935  (“Act”)  and  Rules  U-43  and  U-45 
thereunder,  including  therein,  inter  alia, 
the  following  proposed  transactions: 

Keystone  will  issue  and  sell  and 
Columbia  will  purchase  at  the  principal 
amount  thereof,  for  cash,  not  to  exceed 
$175,000  principal  amount  of  unsecured 
installment  promissory  notes.  The 
note§,  will  mature  in  equal  annual  in¬ 
stallments  on  February  15  of  the  years 
1957  through  1981;  and  they  will  bear 
interest  payable  semiannually  on  Feb¬ 
ruary  15  and  August  15  of  each  year  at 
the  rate  of  3  percent  per  annum,  subject 
to  adjustment  as  of  the  date  of  Colum¬ 
bia’s  next  issue  of  debentures  under  the 
Indenture  dated  as  of  June  1,  1950,  be¬ 
tween  Columbia  and  Guaranty  Trust 
Company  of  New  York,  Trustee,  as  from 
time  to  time  amended  and  supplemented, 
to  the  coupon  rate  applicable  to  said 
issue.  The  notes  may  be  paid  in  whole 
or  in  part  at  any  time  before  maturity 
without  penalty  or  premium. 

Of  the  proceeds  accruing  from  the  sale 
of  said  notes,  Keystone  will  apply  $125,- 
000  to  reimburse  its  treasury  for  1954 
construction  expenditures  not  hereto¬ 
fore  financed  through  the  sale  of  long¬ 
term  securities  and  the  remaining 
$50,000  toward  financing  its  1955  con¬ 
struction  program,  involving  estimated 
expenditures  of  $151,200.  The  balance 
required  for  the  1955  construction  pro¬ 
gram  will  be  obtained  from  internal 
sources  and  future  financings. 

The  issue  and  sale  of  said  notes  by 
Keystone  have  been  authorized  by  the 


Public  Service  Commission  of  New 
York,  in  which  State  the  company  is 
organized  and  doing  business. 

Due  notice  having  been  given  of  the 
filing  of  said  joint  application-declara¬ 
tion,  and  a  hearing  not  having  been  re¬ 
quested  of  or  ordered  by  the  Commission, 
and  the  Commission  finding  with  respect 
to  the  transactions  described  herein 
that  the  applicable  provisions  of  the  Act 
and  the  Rules  promulgated  thereunder 
are  satisfied  and  that  no  adverse  findings 
are  necessary,  and  deeming  it  appropri¬ 
ate  iri  the  public  interest  and  in  the  in¬ 
terest  of  investors  and  consumers  that 
the  joint  application-declaration  as 
amended  be  granted  and  permitted  to 
become  effective  forthwith  to  the  extent 
of  the  transactions  described  herein: 

It  is  ordered,  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  Act, 
that  said  joint  application-declaration  as 
amended  with  respect  to  the  transactions 
specifically  described  above  be,  and  it 
hereby  is,  granted  and  permitted  to 
become  effective  forthwith,  subject  to 
the  conditions  prescribed  in  Rule  U-24. 

It  is  further  ordered.  That  jurisdiction 
be,  and  it  hereby  is,  continued  with  re¬ 
spect  to  those  transactions  proposed  in 
said  joint  application-declaration  as  to 
which  the  record  is  still  incomplete. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  55-7480;  Filed,  Sept.  14,  1955; 
8:55  a.  m.] 


[File  No.  70-3379] 

Ohio  Edison  Co. 

NOTICE  OF  FILING  WITH  RESPECT  TO  PRO¬ 
POSED*  EXCHANGE  OF  UTILITY  ASSETS 

September  9,  1955. 

Notice  is  hereby  given  that  an  appli¬ 
cation-declaration  and  amendments 
thereto  have  been  filed  with  this  Com¬ 
mission  by  Ohio  Edison  Company  (“Ohio 
Edison”) ,  a  registered  holding  company 
and  a  public  utility  company,  involving 
the  exchange  of  certain  properties  pur¬ 
suant  to  an  exchange  agreement  with 
The  Toledo  Edison  Company  (“Toledo”) , 
a  nonaffiliated  public  utility  company 
organized  and  operating  in  the  State  of 
Ohio.  Applicant-declarant  has  desig¬ 
nated  sections  9,  10,  and  12  (d)  of  the 
act  and  Rule  U-44  promulgated  there¬ 
under  as  applicable  to  the  proposed 
transactions  which  are  summarized  as 
follows: 

Ohio  Edison  proposes  to  acquire  from 
Toledo  (a)  certain  electric  distribution 
and  related  facilities  located  in  Erie, 
Huron,  Sandusky  and  Seneca  Counties, 
Ohio  which  at  December  31,  1954,  were 
serving  3,470  retail  customers,  (b)  cer¬ 
tain  transmission  lines  and  related  fa¬ 
cilities  located  in  Erie,  Lorain  and 
Sandusky  Counties,  Ohio  including  vari¬ 
ous  parcels  of  real  estate  owned  by 
Toledo  on  which  facilities  are  located 
which  are  owned  by  Ohio  Edison  and 
a  further  parcel  located  in  the  area 
which  Ohio  Edison  now  serves,  together 
with  automobiles,  supplies  and  other 
personal  property  owned  by  Toledo  and 
presently  used  by  Ohio  Edison  in  oper¬ 


ating  property  of  Toledo.  The  original 
cost  of  the  properties  to  be  conveyed  by 
Toledo  to  Ohio  Edison  is  unknown  but 
is  in  process  of  determination.  The 
book  cost  thereof  to  Toledo  as  of  June 
30,  1954,  and  the  depreciation  reserve 
as  of  that  date  were  approximately 
$2,430,000  and  $340,000  respectively. 

In  exchange  for  such  properties  Ohio 
Edison  proposes  (a)  to  transfer  to  Toledo 
certain  electric  distribution  and  related 
facilities  serving,  at  December  31,  1954, 
2,610  retail  customers  located  in  Ottawa 
and  Sandusky  Counties,  Ohio,  and  cer¬ 
tain  steel  tower  and  wood  pole  trans¬ 
mission  lines  and  related  facilities  lo¬ 
cated  in  Ottawa  County,  Ohio,  and  (b) 
to  pay  Toledo  $1,460,000  in  cash,  plus  or 
minus  an  amount,  estimated  to  be  minor, 
equal  to  the  difference  between  the  net 
property  additions  since  June  30,  1954  to 
the  properties  proposed  to  be  acquired 
and  those  proposed  to  be  conveyed.  The 
filing  indicates  that  the  cash  payment 
of  $1,460,000  to  be  made  by  Ohio  Edison 
to  Toledo  is  an  adjustment  figure  arrived 
at  on  the  basis  of  valuing  the  distribu¬ 
tion  properties  at  four  times  their  reve¬ 
nues  and  the  transmission  properties  at 
their  reproduction  cost  new  depreciated. 
The  original  cost  of  the  properties  to  be 
conveyed  .by  Ohio  .Edison  is  presently 
unknown  but  is  in  process  of  determina¬ 
tion.  As  of  June  30,-1954,  the  estimated 
book  cost  of  such  properties  was  $1,110,- 
000  and  the  estimated  applicable  reserve 
for  depreciation  was  $200,000. 

The  exchange  agreement  provides  for 
appropriate  adjustments  between  the 
parties  on  account  of  customers’  deposits, 
refundable  line  extension  deposits,  ac¬ 
counts  receivable,  unbilled  revenues,  and 
taxes  relating  to  the  properties  to  be 
exchanged. 

The  filing  states  that  the  exchange  of 
properties  has  been  the  subject  of  dis¬ 
cussion  between  Toledo  and  Ohio  Edison 
and  its  predecessor  for  many  years,  and 
that  the  definitive  terms  of  the  agree¬ 
ment  were  finally  settled  in  March  1955 
after  arm’s-length  bargaining  between 
the  presidents  of  the  respective  com¬ 
panies  with  the  assistance  of  various 
other  officers  and  representatives  of  each 
company. 

It  is  also  stated  that  the  properties 
proposed  to  be  acquired  by  Ohio  Edison 
are  physically  interconnected  with  its 
remaining  properties  and  have,  in  fact, 
been  operated  by  Ohio  Edison  (or  its 
predecessor)  for  Toledo  since  January 
1940;  that  the  properties  being  dis¬ 
posed  of  by  Ohio  Edison  are  physically 
interconnected  or  capable  of  physical 
interconnection  with  the  remaining 
properties  of  Toledo  and  are  nearer  to 
operating  headquarters  of  Toledo  than 
to  those  of  Ohio  Edison;  and  that  in  the 
opinion  of  the  respective  companies  the 
proposed  rearrangement  of  properties 
should  result  in  operating  economies  and 
improved  service. 

The  transactions  proposed  by  Ohio 
Edison  and  Toledo  have  been  approved 
by  the  Public  Utilities  Commission  of 
Ohio.  It  is  represented  that  the  ac¬ 
counting  entries  by  Ohio  Edison  with 
respect  to  the  proposed  acquisition  and 
disposition  will  be  made  in  accordance 
with  and  subject  to  the  requirements  of 
the  Uniform  System  of  Accounts  of  the 
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Federal  Power  Commission  which  sys¬ 
tem  of  accounts  requires  that  within  six 
months  from  the  date  of  acquisition,  or 
disposition  of  properties  the  proposed 
journal  entries  giving  effect  to  the  trans¬ 
actions  and  reflecting  the  original  cost 
of  the  properties  must  be  submitted  to 
that  Commission  for  approval.  The 
filing  further  indicates  that  when  the 
original  cost  and  accrued  depreciation 
of  the  properties  proposed  to  be  acquired 
and  disposed  of  are  finally  determined, 
Ohio  Edison  will  eliminate  any  debit 
amount  includible  in  Account  100.5, 
Electric  Plant  Acquisition  Adjustments, 
under  the  aforementioned  system  of 
accounts,  with  a  contra  entry  to  earned 
surplus  or  any  credit  amount  by  a  con¬ 
tra  entry  to  the  depreciation  reserve. 

It  is  estimated  that  the  expenses  to  be 
incurred  by  Ohio  Edison  in  connection 
with  the  proposed  transactions  will  ag¬ 
gregate  $16,500,  consisting  of  $750  to 
Commonwealth  Services,  Inc.;  $3,750  to 
Middle  West  Service  Company  for  serv¬ 
ices  as  an  independent  engineer  in  con¬ 
nection  with  the  certification  of  the  value 
of  the  property  to  be  acquired  in  satis- 
*  faction  of  the  applicable  requirements  of 
the  company’s  mortgage;  $1,500  to  Win- 
throp,  Stimson,  Putnam  and  Roberts, 
counsel  for  the  company;  $9,500  for  com¬ 
pany  labor  and  supplies,  and  $1,000  for 
miscellaneous  expenses. 

It  is  requested  that  the  Commission’s 
order  herein  become  effective  upon  issu¬ 
ance. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Sep¬ 
tember  27,  1955,  at  5:30  p.  m.,  request 
the  Commission  in  writing  that  a  hearing 
be  held  on  such  matter,  stating  the  rea¬ 
sons  for  such  request,  the  nature  of  his 
interest  and  the  issues  of  fact  or  law 
raised  by  said  application-declaration, 
as  amended,  which  he  desires  to  contro¬ 
vert  or  may  request  that  he  be  notified 
if  the  Commission  should  order  a  hear¬ 
ing  thereon.  Any  such  request  should 
be  addressed:  Secretary,  Securities  and 
Exchange  Commission,  Washington  25, 
D.  C.  At  any  time  after  such  date  said 
application-declaration,  as  amended,  or 
as  it  may  be  further  amended,  may  be 
granted  and  permitted  to  become  effec¬ 
tive  as  provided  in  Rule  U-23  of  the 
Rules  and  Regulations  promulgated  un¬ 
der  the  Act,  or  the  Commission  may 
grant  exemption  from  its  rules  as  pro¬ 
vided  in  Rules  U-20  (a)  and  U-100  or 
take  such  other  action  as  it  deems  appro¬ 
priate. 

By  the  Commission. 

[  seal  ]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  55-7481;  Filed,  Sept.  14,  1955; 

8:55  a.  m.] 


I  File  No.  54-54  et  al.] 

Northern  States  Power  Co.  (Delaware) 
et  AL. 

MEMORANDUM  OPINION  AND  ORDER  APPROV¬ 
ING  AMENDMENT  TO  PLAN  HERETOFORE 
APPROVED  AND  ENFORCED 

September  9, 1955. 

In  the  matter  of  Northern  States 
Power  Company  (Delaware) ,  File  No.  54- 


NOTICES 

54;  Northern  States  Power  Company 
(Minnesota),  File  No.  70-559;  Northern 
States  Power  Company  (Delaware)  and 
each  of  its  subsidiaries,  File  No.  59-50. 

Northern  States  Power  Company,  a 
Delaware  corporation  (“Delaware”) ,  is  a 
registered  holding  company  in  the  proc¬ 
ess  of  liquidation  pursuant  to  a  plan 
(Second  Amended  Plan,  as  modified 
(“Plan”) ) ,  approved  by  the  Commission 
(Holding  Company  Act  Release  No.  7976, 
January  30,  1948)  under  Section  11  (e) 
of  the  Public  Utility  Holding  Company 
Act  of  1935  (“Act”) .  The  Plan  was  ap¬ 
proved  and  enforced  by  order  entered 
September  18,  1948,  by  the  United  States 
District  Court  for  the  District  of  Minne¬ 
sota,  Fourth  Division,  No.  2673,  Civil  (80 
F.  Supp.  193) ,  and  became  effective  Sep¬ 
tember  30,  1948.  Delaware  has  filed  an 
application  under  the  Act  requesting  ap¬ 
proval  of  a  proposed  amendment  to  the 
Plan  to  designate  a  date  on  and  after 
which  rights  under  the  Plan  shall  termi¬ 
nate  and  become  void. 

In  brief,  the  Plan  provides  for  the 
liquidation  and  dissolution  of  Delaware. 
To  effectuate  the  liquidation  the  Plan 
provides  for  the  reclassification  of  the 
3,518,889  shares  of  no  par  value  common 
stock  of  Northern  States  Power  Com¬ 
pany,  a  Minnesota  corporation  (“Minne¬ 
sota”),  into  9,527,623  shares  of  no  par 
value  common  stock,  and  the  distribu¬ 
tion  of  such  stock,  constituting  substan¬ 
tially  all  of  the  assets  of  Delaware, 
among  the  common  and  preferred  stock¬ 
holders  of  Delaware,  in  exchange  for  the 
surrender  for  cancellation  of  their  cer¬ 
tificates  for  stock  of  Delaware. 

Under  the  Plan  the  respective  holders 
of  record  on  the  effective  date  thereof 
became  entitled  to  receive  distributions 
of  cash  and  Minnesota  common  stock  on 
the  following  basis: 

$3.50  per  share  In  cash,  and  10  shares  of 
Minnesota  common  stock,  for  each  share  of 
Delaware’s  7  percent  cumulative  preferred 
stock  and  all  accumulated  and  unpaid  divi¬ 
dends  thereon; 

$3  per  share  in  cash,  and  9  shares  of  Min¬ 
nesota  common  stock,  for  each  share  of 
Delaware’s  6  percent  cumulative  preferred 
stock  and  all  accumulated  and  unpaid  divi¬ 
dends  thereon; 

5  y4  shares  of  Minnesota  common  stock  for 
each  share  of  Delaware’s  Class  A  common 
stock;  and 

*Ki2  share  of  Minnesota  common  stock  for 
each  share  of  Delaware’s  Class  B  common 
stock. 

The  applicant  company  states  that  on 
September  20,  1948,  there  were  approxi¬ 
mately  53,022  holders  of  the  two  classes 
of  preferred  stock*  and  1,849  holders  of 
Class  A  common  stock  of  Delaware;  and 
Standard  Gas  and  Electric  Company  and 
two  other  holders  owned  all  of  the  Class 
B  common  stock.  The  applicant  com¬ 
pany  also  states  that  on  May  31,  1955, 
only  51  holders  (approximately  #o  of 
1  percent  of  the  number  on  the  effective 
date  of  the  Plan)  had  not  exchanged 
their  Delaware  stock  for  Minnesota 
common  stock.  The  number  of  shares 
of  Minnesota  common  stock  distributa¬ 
ble  to  them  aggregated  2,921  (less  than 
}4oo  of  1  percent  of  the  9,527,6221#2 
shares  distributable  under  the  Plan). 
Efforts  to  procure  exchanges  of  stock  are 
to  continue,  and  the  company  estimates 
that  by  September  30,  1956,  the  number 


of  such  shares  distributable  will  be 
reduced  to  1,000. 

The  Plan  as  approved  contains  no  pro¬ 
vision  limiting  the  time  for  or  terminat¬ 
ing  the  right  of  exchanging  Delaware 
stock  for  Minnesota  stock,  except  as  to 
fractional  interests.  No  fractional 
shares  of  Minnesota  stock  are  distribut¬ 
able.  In  lieu  thereof,  the  Plan  provides 
for,  and  there  have  been  issued,  scrip 
certificates  representing  such  fractional 
interests.  Such  scrip  certificates  repre¬ 
senting  fractional  interests  equal,  in  the 
aggregate,  to  one  or  more  full  shares 
of  Minnesota  common  stock  were  ex¬ 
changeable  for  such  shares.  Scrip  cer¬ 
tificates  unexchanged  on  or  prior  to 
September  30,  1953,  became  void.  On 
that  date  there  were  outstanding  such 
unexchanged  certificates  representing 
81  shares  of  Minnesota  stock: 

In  addition  to  the  shares  of  Minne¬ 
sota  stock  above  stated  as  presently  dis¬ 
tributable  under  the  Plan  to  holders  of 
unexchanged  certificates  for  Delaware 
stock,  Delaware  holds  for  the  account  of 
such  holders  (or  their  heirs  or  assigns) 

(a)  dividends  declared  upon  the  shares 
of  Minnesota  common  stock  since  Sep¬ 
tember  30,  1948,  aggregating  $15,528.80 
at  April  30,  1955,  to  which  such  holders 
are  entitled  and  (b)  cash  in  banks,  ag¬ 
gregating  $14,618.28  at  April  30,  1955, 
for  payment  of  sums  evidenced  by 
checks,  not  presented  for  payment,  is¬ 
sued  to  cover  accumulated  dividends  on 
Minnesota  stock  payable  to  stockholders 
who  have  exchanged  their  Delaware 
stock  for  Minnesota  stock. 

Delaware  also  holds  cash  in  banks,  ag¬ 
gregating  $65,067.77  at  April  30,  1955, 
representing  uncollected  dividends,  prin¬ 
cipally  on  its  two  series  of  preferred 
stock,  declared  from  time  to  time,  from 
October  15,  1912  to  October  20,  1948.  Of 
the  total  sum  of  $65,067.77  only  $2,807.39 
is  held  for  the  account  of  persons  holding 
of  record  on  September  36,  1948  certifi¬ 
cates  for  Delaware  stock  not  exchanged 
under  the  Plan  for  shares  of  Minnesota 
stock.  The  number  of  such  uncollected 
dividend  accounts  at  April  30,  1955,  ag¬ 
gregated  4,654,  of  which  more  than  88% 
are  for  less  than  $25,  more  than  70%  are 
for  less  than  $10,  the  average  is  approxi¬ 
mately  $14,  and  a  great  number  are  for 
$1.50  and  $1.75. 

As  at  April  30,  1955,  Delaware’s  re¬ 
maining  assets  (other  than  shares  of 
Minnesota  common  stock  held  for  dis¬ 
tribution  under  the  Plan)  consisted  of 
cash  in  the  amount  of  $213,061.04,  of 
which  $117,846.19  was  unappropriated 
cash  and  the  remainder,  $95,214.85,  was  / 
funds  appropriated  to  cover  the  accu¬ 
mulated  dividends  described  above.  It 
is  stated  that  Delaware's  assets  exceed 
its  liabilities,  actual  and  contingent,  in¬ 
cluding  all  estimated  fees  and  expenses 
yet  to  be  paid;  that  all  fees  and  expenses 
to  and  including  March  31,  1955,  have 
been  paid;  and  that  the  remaining  fees 
and  expenses  to  be  paid  are  estimated  at 
not  to  exceed  $9,500,  including  attorney’s 
fees  of  $4,500. 

The  proposed  amendment  (Amend¬ 
ment  No.  1)  to  the  Plan  provides  that: 

(1)  On  September  30,  1956  (eight 
years  after  the  effective  date  of  the  Plan) 
all  rights  of  holders  of  certificates  for 
stock  of  Delaware  (or  their  personal 
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representatives,  heirs  or  assigns)  to  ex¬ 
change  the  same  for  certificates  of  com¬ 
mon  stock  of  Minnesota,  pursuant  to  the 
Plan,  and  to  receive  the  accumulated 
dividends  on  the  shares  of  Minnesota 
stock  to  which  they  are  entitled,  shall 
terminate  and  such  certificates  for  Del¬ 
aware  stock  shall  become  void; 

(2)  On  September  30,  1956,  all  rights 
to  collect  moneys  representing  dividends 
heretofore  declared  by  Delaware  on 
shares  of  its  stock  not  collected  by  the 
persons  entitled  thereto  shall  terminate; 

(3)  Promptly  after  September  30, 1956 
(a)  all  shares  of  common  stock  of  Min¬ 
nesota  held  by  Delaware  for  distribution 
and  delivery  to  holders  of  Delaware 
stock  pursuant  to  the  Plan,  (b)  the 
moneys  held  by  Delaware  representing 
dividends  on  such  shares  of  Minnesota 
stock,  (c)  the  moneys  held  by  Delaware 
representing  checks  issued  by  Delaware 
in  payment  of  dividends  on  shares  of 
Minnesota  common  stock  and  not  col¬ 
lected  by  persons  entitled  thereto,  and 
(d)  the  moneys  held  by  Delaware  rep¬ 
resenting  dividends  declared  by  it  on 
shares  of  its  stock  and  not  collected  by 
persons  entitled  thereto,  shall '(except 
to  the  extent  required  to  defray  expenses 
incident  to  the  consummation  of  the 
Plan)  be  delivered  by  Delaware  to  Min¬ 
nesota  and  become  a  part  of  its  general 
corporate  funds. 

Delaware  requests  that: 

(1)  The  Commission  find  the  Plan  as 
modified  by  the  proposed  amendment 
(“Revised  Plan”)  necessary  to  effectu¬ 
ate  the  provisions  of  section  11  (b)  of 
the  act  and  fair  and  equitable  to  the 
persons  affected  thereby; 

(2)  The  Commission,  upon  approval 
of  the  Revised  Plan,  apply  to  the  Uftited 
States  District  Court  for  the  District  of 
Minnesota,  Fourth  Division,  to  enforce 
and  carry  out  the  terms  and  provisions 
of  the  Revised  Plan. 

Notice  of  the  filing  of  the  application 
for  approval  of  the  proposed  amend¬ 
ment  having  been  duly  given,  and  no 
hearing  having  been  requested  of  or  or¬ 
dered  by  the  Commission;  and 

The  Commission,  having  examined 
the  application  and  the  documents  sub¬ 
mitted  in  support  thereof,  and  it  appear¬ 
ing  that  Delaware  has  made  reasonable 
and  frequent  efforts  to  procure  ex¬ 
changes,  through  correspondence,  per¬ 
sonal  solicitation  by  employees  of  Min¬ 
nesota  throughout  its  service  area,  by 
a  service  and  engineering  organization 
in  the  State  of  Illinois  and  adjacent 
areas,  by  a  financial  expert  in  New  York 
and  elsewhere,  and  that  efforts  are  to 
continue;  and  it  further  appearing  that 
Delaware  on  July  25,  1955,  mailed  to 
each  of  the  persons  (at  the  address  ap¬ 
pearing  on  the  books  of  the  company) 
affected  by  the  proposed  amendment,  a 
copy  of  the  notice  of  filing  issued  July 
14,  1955  (Holding  Company  Act  Release 
No.  12943),  together  with  a  letter  urging 
them  to  exchange  their  stock,  arrange 
to  claim  their  accumulated  dividends, 
and  present  for  payment  any  checks  held 
by  them  issued  in  payment  of  Minnesota 
and  Delaware  dividends; 

No.  180 - 6 


The  Commission  finds  that  the  Plan 
as  modified  by  the  proposed  amendment 
is  necessary  to  effectuate  the  provisions 
of  section  11  (b)  of  the  act  and  fair  and 
equitable  to  the  persons  affected  thereby, 
and  that  the  proposed  amendment 
should  be  approved; 

It  is  therefore  ordered,  Pursuant  to 
section  11  (e)  of  the  act,  that  the  Plan, 
as  modified  by  the  proposed  amendment 
be,  and  it  hereby  is,  approved,  subject  to 
(1)  the  continuance  of  the  reservations 
of  jurisdiction  herein  not  heretofore 
released,  (2)  the  conditions  specified  in 
Rule  U-24  of  the  Rules  and  Regulations 
under  the  Act,  and  (3)  the  condition 
that  this  order  shall  not  be  operative  to 
authorize  the  consummation  of  the 
transactions  proposed  by  the  instant 
amendment  to  the  Plan  unless  and  until 
the  United  States  District  Coprt  for  the 
District  of  Minnesota,  Fourth  Division, 
upon  application,  shall  have  entered  an 
order  enforcing  the  Plan  as  modified  by 
the  instant  amendment. 

It  is  further  ordered  and  recited,  That 
the  transfer  and  delivery  as  promptly 
as  practicable  after  September  30,  1956, 
by  Delaware  to  Minnesota  of  (a)  all 
unexchanged  shares  of  Minnesota  stock 
then  held  by  Delaware  for  distribution 
under  the  Plan,  (b)  all  moneys  then  held 
by  Delaware  representing  dividends  paid 
by  Minnesota  on  its  shares  distributable 
under  the  Plan,  including  moneys  then 
held  by  Delaware  represented  by  unpre¬ 
sented  checks  issued  by  it  in  payment  of 
dividends  on  Minnesota  shares,  (c)  all 
moneys  then  held  by  Delaware  repre¬ 
sented  by  unpresented  checks  issued  by 
it  in  payment  of  dividends  on  shares  of 
its  stock,  and  (d)  all  other  cash  and 
assets  (except  to  the  extent  required  to 


defray  expenses  in  connection  with  the 
consummation  of  the  Plan)  of  Delaware, 
all  as  hereinbefore  in  this  order  author¬ 
ized  and  approved,  are  necessary  or  ap¬ 
propriate  to  the  integration  or  simpli¬ 
fication  of  the  holding  company  system 
of  which  Delaware  and  Minnesota  are 
members,  and  are  necessary  <^r  appropri¬ 
ate  to  effectuate  the  provisions  of  section 
11  (b)  of  the  Public  Utility  Holding 
Company  Act  of  1935,  within  the  mean¬ 
ing  of  sections  1081,  1083  (a)  and  4382 
(b)  (2)  of  the  Internal  Revenue  Code 
of  1954,  and  jurisdiction  is  reserved  to 
amend,  supplement  or  modify,  upon  the 
application  of  Delaware,  the  recitals, 
itemizations  and  specifications  required 
by  such  sections  of  the  Internal  Revenue 
Code  of  1954  with  respect  to  the  above- 
described  transactions. 

It  is  further  ordered,  That  this  order 
shall  become  effective  upon  its  issuance. 

By  the  Commission. 

[seal]  Orval  L.  DtjBois, 

Secretary. 

[P.  R.  Doc.  55-7482;  Filed,  Sept.  14,  1955; 
8:55  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 

September  1955  Domestic  and  Export 
Sales  List 

sales  of  certain  commodities 

Pursuant  to  the  policy  of  Commodity 
Credit  Corporation  issued  October  12, 
1954  (19  F.  R.  6669)  and  subject  to  the 
conditions  stated  therein,  the  following 
commodities  are  available  for  sale  in  the 
quantities  stated  and  on  the  price  basis 
set  forth: 


September  1955  Monthly  Sales  List 


Commodity  and  approximate 
quantity  available  (subject  to 
prior  sale) 


Sales  price  or  method  of  sale 


Dairy  Products. 


Nonfat  dry  milk  solids  (in 
carloads  only) :  spray,  135,000,000 
pounds;  roller,  9,000,000  pounds; 
(includes  4,000,000  pounds  of 
spray  in  lOO^pound  bags). 


Salted  creamery  butter  (in 
carloads  only),  161,000,000 
pounds,  n, 


/ 


Domestic  prices  apply  “in  store”  1  at  location  of  stocks. 

Export  prices  apply  f.  a.  s.  U.  S.  port  of  export,  or  in  store  at  location  of  stocks 
at  f.  a.  s.  price  less  export  freight  rate  to  agreed  port  of  export. 

Available  through  Cincinnati  and  Portland  CSS  Commodity  Offices  for 
domestic  sale,  and  through  the  Livestock  and  Dairy  Division,  CSS,  USDA, 
Washington  25,  D.  C.,  for  export  sale. 

Domestic  sales— unrestricted  use:  Spray  process,  U.  S.  Extra  Orade,  in  barrels 
and  drums,  17  cents  per  pound;  in  bags,  16.15  cents  per  pound;  roller  process, 
U.  S.  Extra  Orade,  in  barrels  and  drums,  15.25  cents  per  pound;  in  bags  14.40 
cents  per  pound. 

Domestic  sales— restricted  use  (poultry  and  animal  feed):  11)4  cents  per  pound 
delivered  in  North  Dakota,  South  Dakota,  Nebraska,  Kansas,  Missouri. 
Iowa,  Minnesota,  Wisconsin,  Illinois,  Indiana,  Ohio,  and  Michigan.  12 Vi 
cents  per  pound  delivered  in  all  other  States  and  in  the  District  of  Columbia. 
Sales  to  be  made  under  Announcement  LD-14  and  Supplements. 

Export  sales— unrestricted  use:  Spray  process,  U.  S.  Extra  Grade,  in  barrels 
and  drums,  11.75  cents  per  pound;  in  bags,  10.90  cents  per  pound;  roller  process, 
U.  S.  Extra  Grade,  in  barrels  and  drums,  10  cents  per  po  und;  in  bags,  9.15 
cents  per  pound. 

Special  export:  Competitive  bid  basis  on  5,000,000  pounds  spray  process  in 
accordance  with  Announcement  LD-5.  Offers  to  be  considered  dally  until 
sold  or  program  is  terminated. 

Domestic  sales — unrestricted  use:  U.  S.  Grade  A  and  higher:  61.25  cents  per 
pound,  New  York,  New  Jersey,  Pennsylvania,  New  England  and  other 
States  bordering  the  Atlantic  Ocean  and  Gulf  of  Mexico.  All  other  States 
60.5  cents  per  pound.  U.  S.  Grade  B:  2  cents  per  pound  less  than  Grade  A 
prices. 

Domestic  sales— restricted  use:  Competitive  bid  basis  in  accordance  with 
Announcement  DA-111  and  supplements  for  use  as  an  extender  for  cocoa 
butter  in  the  manufacture  of  chocolate. 

Export  sales— unrestricted  use:  U.  8.  Grade  A:  Not  less  than  41  cents  per 
pound;  U.  8.  Grade  B:  Not  less  than  39  cents  per  pound. 

Export  sales— restricted  use:  Competitive  bid  basis  (1)  in  accordance  with 
Announcement  DA-111  and  supplements  for  use  (a)  in  recombining  with 
U.  8.  produced  nonfat  dry  milk  solids  into  liquid  milk  and  evaporated  milk, 
and  (b)  in  making  butter  oil  or  ghee;  and  (2)  in  accordance  with  Announce¬ 
ment  LD-19  and  supplements  for  industrial  uses. 

Special  export:  Competitive  bid  basis  on  8,000,000  pounds  butter  in  accordance 
with  Announcement  LD-7.  Offers  to  be  considered  daily  until  sold  or  pro¬ 
gram  is  terminated. 


See  footnotes  at  end  of  table. 
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NOTICES 


Rural  Electrification  Administration 

[Administrative  Order  5088] 

Oregon 

LOAN  ANNOUNCEMENT 

August  1,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Oregon  17  T  Douglas _ _ _ ...  $150,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7426;  Piled,  Sept.  14,  1955; 
8:45  a.  m.j 


[Administrative  Order  5089] 
Washington 

AMENDMENT  OF  LOAN  ANNOUNCEMENT 

August  3,  1955. 

I  hereby  amend: 

(a)  Administrative  Order  No.  4280, 
dated  June  30, 1953,  by  reducing  the  loan 
of  $50,000  therein  made  for  “Washington 
31G  Chelan”  by  $27,908.86  so  that  the 
reduced  loan  shall  be  $22,091.14. 

[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7427;  Piled,  Sept.  14,  1955; 
8:45  a.  m.] 


[Administrative  Order  5090] 
Montana 

LOAN  ANNOUNCEMENT 

August  4,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 

Loan  designation:  Amount 

Montana  21R  Big  Horn _ $180,  000 

[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7428;  Piled,  Sept.  14,  1965; 
8:45  a.  m.] 


[Administrative  Order  5091] 
Colorado 

LOAN  ANNOUNCEMENT 

August  4, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Colorado  25S  Pueblo _ $2, 280, 000 


[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7429;  Filed,  Sept.  14,  1955; 
8:45  a.  m.] 


[Administrative  Order  5092]* 

New  Mexico 
loan  announcements 

August  4,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

New  Mexico  19N  Colfax _ $256,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7430;  Piled,  Sept.  14,  1955; 
8:46  a.  m.] 


[Administrative  Order  5093] 
Wyoming 

LOAN  ANNOUNCEMENT 

August  4,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Wyoming  25H  Crook. . $625,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7431;  Piled,  Sept.  14,  1955; 
8:46  a.  m.] 


[Administrative  Order  5094] 

South  Dakota 

LOAN  ANNOUNCEMENT 

August  4,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electrifi¬ 
cation  Administration: 

Loan  designation:  Amount 

South  Dakota  44C  Pennington.  $3,  500, 000 

[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  65-7432;  Piled,  Sept.  14,  1955; 

8:46  a.  m.] 

* 

[Administrative  Order  5095] 

Florida 

LOAN  ANNOUNCEMENT 

August  8, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loaft  designation:  Amount 

Florida  23S  Levy — _ _ _ $420,000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-7433;  Filed,  Sept.  14,  1955; 
8:46  a.  m.] 


[Administrative  Order  5096] 
Pennsylvania 

LOAN  ANNOUNCEMENT 

August  8,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

Pennsylvania  14S  Clearfield _ $420,000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7434;  Piled,  Sept.  14,  1955; 
8:46  a.  m.j 


[Administrative  Order  5097] 

South  Carolina 

LOAN  ANNOUNCEMENT 

August  8,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

South  Carolina  26V  Darlington-—  $50, 000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-7435;  Filed,  Sept.  14,  1955; 
8:46  a.  m.] 


[Administrative  Order  5098] 

South  Carolina 

LOAN  ANNOUNCEMENT 

August  8,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electri¬ 
fication  Administration: 

Loan  designation:  Amount 

South  Carolina  40M  Hampton _ $265,  000 

[seal]  Fred  H.  Strong, 

Acting  Administrator.  , 

[P.  R.  Doc.  55-7436;  Piled,  Sept.  14,  1955; 
8:46  a.  m.] 


[Administrative  Order  5099] 
.Certain  States 

amendment  of  loan  announcements 
August  10, 1955. 

Inasmuch  as  Central  Rural  Electric 
Cooperative  and  New-Mac  Electric  Co- 
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operative,  Inc.,  have  each  transferred 
certain  of  their  properties  and  assets  to 
Kamo  Electric  Cooperative,  Inc.,  and 
Kamo  Electric  Cooperative,  Inc.,  has 
assumed  a  part  of  the  indebtedness  to 
United  States  of  America,  of  Central 
Rural  Electric  Cooperative  and  New- 
Mac  Electric  Cooperative,  Inc.,  respec¬ 
tively,  arising  out  of  loans  made  by 
United  States  of  America  pursuant  to 
the  Rural  Electrification  Act  of  1936,  as 
amended,  I.  hereby  amend: 

(a)  Administrative  Order  No.  3308, 
dated  June  13,  1951,  by  changing  the 
project  designation  appearing  therein  as 
“Oklahoma  24R  Lincoln”  in  the  amount 
of  $980,000  to  read  ‘‘Oklahoma  24R 
Lincoln”  in  the  amount  of  $967,500  and 
"Arkansas  32TP1  Benton  (Oklahoma 
24R  Lincoln)  ”  in  the  amount  of  $12,500; 
and 

(b)  Administrative  Order  No.  3003, 
dated  November  2, 1950,  by  changing  the 
project  designation  appearing  therein  as 
“Missouri  48N  Newton”  in  the  amount  of 
$840,000  to  read  “Missouri  48N  Newton” 
in  the  amount  of  $670,322.89  and  “Ar¬ 
kansas  32TP2  Benton  (Missouri  48N 
Newton)”  in  the  amount  of  $169,677.11. 

Eseal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7437;  Piled,  Sept.  14,  1955; 

8:47  a.  m.] 


[Administrative  Order  5100] 

Ohio 

LOAN  ANNOUNCEMENT 

August  12, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Ohio  86R  Guernsey _ ,1 _ $189,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7438;  Filed,  Sept.  14,  1955; 
8:47  a.  m.] 


[Administrative  Order  5101] 
Minnesota 

LOAN  ANNOUNCEMENT 

August  12, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  Signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Minnesota  61M  Freeborn _ _  $300,000 


[seal]  "Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7439;  Filed,  Sept.  14,  1955; 
8:47  a.  m.] 


[Administrative  Order  5102] 

Ohio 

.  loan  announcement 

August  12, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Ohio  59N  Morrow. . . $260,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7440;  Filed,  Sept.  14,  1955; 
8:47  a.  m.] 


[Administrative  Order  5103] 

Texas 

LOAN  ANNOUNCEMENT 

August  16, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Texas  100  X  Washington _ $285,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7441;  Filed.  Sept.  14,  1955; 
8:47  a.  m.] 


[Administrative  Order  5104] 
Arkansas 

LOAN  ANNOUNCEMENT 

August  16, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation :  Amount 

Arkansas  18  Z  Carroll _ $50, 000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7442;  Filed.  Sept.  14.  1955; 
8:47  a.  m.] 


[  Administrative  Order  5105] 

North  Carolina 

LOAN  ANNOUNCEMENT 

August  16, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Elec¬ 
trification  Administration: 


Loan  designation:  Amount 

North  Carolina  51P  Hoke _ _ $110,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7443;  Filed,  Sept.  14,  1955; 
8:47  a.  m.] 


[Administrative  Order  5106] 

Florida 

LOAN  ANNOUNCEMENT 

August  18, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  .  Amount 

Florida  15Y  Lafayette _ _ _ _  $100.  000 


[seal]  Ancher  Nelsen. 

Administrator. 

[F.  R.  Doc.  55-7444;  Filed,  Sept.  14,  1955; 
8:48  a.  m.] 


[Administrative  Order  5107] 

Utah 

LOAN  ANNOUNCEMENT 

August  18, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Utah  8  W,  K  Duchesne _ $1,  750,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  DOC.  55-7445;  Filed,  Sept.  14,  1955; 
8:48  a.  m.] 


[Administrative  Order  5108] 

South  Dakota 

LOAN  ANNOUNCEMENT 

August  22, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electri¬ 
fication  Administration: 

Loan  designation:  Amount 

South  Dakota  32E  Charles  Mix...  $103, 000 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7446;  Filed,  Sept.  14,  1955; 
8:48  a.m.] 


[Administrative  Order  5109] 
Oklahoma 

LOAN  ANNOUNCEMENT 

August  22, 1955. 

Pursuant  t*  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
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amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electrifi¬ 
cation  Administration* 


Loan  designation:  Amount 

Oklahoma  30  W  Choctaw - -  $100,000 


[SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  55-7447;  Piled,  Sept.  14,  1955;- 

8:48  a.  m.] 


I  Administrative  Order  5110] 

South  Dakota 

LOAN  ANNOUNCEMENT 

August  22, 1955. 

Pursuant  to  the  provisions  of  the  Ru¬ 
ral  Electrification  Act  of  1936,  as  amend¬ 
ed,  a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

South  Dakota  40K  Perkins _ ...  $50, 000 

[SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  55-7448;  Filed,  Sept.  14,  1955; 
8:48  a.  m.] 


[Administrative  Order  5111] 
Arkansas 

LOAN  ANNOUNCEMENT 

August  23, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Arkansas  28N  Conway _ $249,  000 


'  [SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  55-7449;  Piled,  Sept.  14,  1955; 
8:48  a.  m.] 


[Administrative  Order  5112] 

Texas 

LOAN  ANNOUNCEMENT 

August  24, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

Texas  95  AB  Medina _ $535,  000 

[SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  65-7450;  Plied,  Sept.  14,  1055; 
8:48  a.  m.] 


[Administrative  Order  5113] 

New  Mexico 

LOAN  ANNOUNCEMENT 

August  24, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

New  Mexico  12T  Otero _ $654,  000 


[SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  55-7451;  Piled,  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5114] 
Louisiana 

LOAN  ANNOUNCEMENT 

August  25, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

Louisiana  10  W  Washington _ $132,000 

[SEAL]  ANCHER  NELSEN, 

Administrator. 

[P.  R.  Doc.  55-7452;  Piled,  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5115] 

Oregon 

LOAN  ANNOUNCEMENT 

August  25, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration:  * 


Loan  designation :  Amount 

Oregon  29G  Morrow - $625,  000 


[seal]  Archer  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7453;  Piled  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5116] 
Kentucky 

AMENDMENT  OF  LOAN  ANNOUNCEMENT 

August  25, 1955. 

I  hereby  amend : 

(a)  Administrative  Order  No.  4154, 
dated  April  27,  1953,  by  rescinding  the 
loan  of  $50,000  therein  made  for  “Ken¬ 
tucky  18R  Meade”. 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7454;  Piled,  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5117] 
Mississippi 

AMENDMENT  OF  LOAN  ANNOUNCEMENT 
August  25, 1955. 

I  hereby  amend : 

(a)  Administrative  Order  No.  2868, 
dated  June  29,  1950,  by  reducing  the 
loan  of  $250,000  therein  made  for  “Mis¬ 
sissippi  56B  Alcorn”  by  $205,194.39  so 
that  the  reduced  loan  shall  be  $44,805.61. 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-7455;  Piled,  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5118] 
Kentucky 

\ 

LOAN  ANNOUNCEMENT 

August  25, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Kentucky  38P  Fulton _ _ $400, 000 


[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-7456;  Piled,  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5119] 
Mississippi 

LOAN  ANNOUNCEMENT 

August  29, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Mississippi  40W  Smith _ $685,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-7457;  Filed.  Sept.  14,  1955; 
8:49  a.  m.] 


[Administrative  Order  5120] 
Indiana 

LOAN  ANNOUNCEMENT 

August  29, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  *  Amount 

Indiana  46H  Miami _ $245,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-7458;  Piled,  Sept.  14,  1955;j 
8:49  a.  m.J 
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[Administrative  Order  5121] 
Arkansas 

LOAN  ANNOUNCEMENT 

August  31, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 


Loan  designation :  Amount 

Arkansas  26Z  Pulton - $100,  000 


[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7459;  Piled,  Sept.  14,  1955; 
8:50  a.  m.] 


[Administrative  Order  5122] 

✓  South  Dakota 

LOAN  ANNOUNCEMENT 

August  31, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation :  Amount 

South  Dakota  20P  Day _ $300,  000 


[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7460;  Piled,  Sept.  14,  1955; 
8:50  a.  m.j 


[Administrative  Order  5123] 
Montana- 

LOAN  ANNOUNCEMENT 

August  31, 1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Montana  17M  Rosebud _ $192,  000 


[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7461;  Filed,  Sept.  14,  1955; 
8:50  a.  m.] 


[Administrative  Order  5124] 
Illinois 

LOAN  ANNOUNCEMENT 

August  31, 1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 


through  the  Administrator  of  the  Rural 
Electrification  Administration: 

Loan  designation:  Amount 

Illinois  36T  Jasper _ _ .....  $430,  000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[P.  R.  Doc.  55-7462;  Piled,  Sept.  14,  1955; 
8:50  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  2564] 

Chicago  and  Southern  Air  Lines,  Inc.; 

Reopened  Delta-C  &  S  Mail  Rate 

Case 

NOTICE  OF  POSTPONEMENT  OF  HEARING 

In  th$  matter  of  the  compensation  for 
the  transportation  of  mail  by  aircraft, 
the  facilities  used  and  useful  therefor, 
and  the  services  connected  therewith,  of 
Chicago  and  Southern  Air  Lines,  Inc., 
over  its  Latin  American  route. 

Notice  is  hereby  given,  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as 
amended,  that  a  hearing  in  the  above- 
entitled  proceeding  previously  assigned 
to  be  held  on  September  19,  1955,  is 
hereby  postponed  to  September  26,  1955, 
at  10  a.  m.  e.  s.  t.,  in  Room  E-210,  Tem¬ 
porary  Building  No.  5,  Sixteenth  Street 
and  Constitution  Avenue  NW.,  Washing¬ 
ton,  D.  C.,  before  Examiner  Edward  T. 
Stodola. 

Dated  at  Washington,  D.  C.,  Septem¬ 
ber  9,  1955. 

[seal]  Thomas  L.  Wrenn, 

Acting  Chief  Examiner. 

[P.  R.  Doc.  55-7490;  Piled,  Sept.  14,  1955; 

8:57  a.  m.] 


GENERAL  SERVICES  ADMIN¬ 
ISTRATION 

*  Public  Buildings  Service 

[Wildlife  Order  32] 

Transfer  of  Property  Known  as  Clack¬ 
amas  Fish  Cultural  Station,  Clacka¬ 
mas,  Oregon 

Pursuant  to  the  provisions  of  Section  2 
of  Public  Law  537,  Eightieth  Congress, 
approved  May  19, 1948  (16  U.  S.  C.  6670 , 
notice  is  hereby  given  that: 

1.  By  deed  from  the  United  States  of 
America,  dated  June  14,  1955,  that  prop¬ 
erty  known  as  Clackamas  Fish  Cultural 
Station,  Clackamas,  Oregon,  and  more 
particularly  described  in  said  deed,  has 
been  transferred  from  the  United  States 
to  the  State  of  Oregon. 

2.  The  above  described  property  is 
transferred  to  the  State  of  Oregon  for 
wildlife  conservation  purposes  (other 
than  migratory  birds)  in  accordance 
with  the  provisions  of  said  Public  Law 
537. 

Fred  S.  Poqrman, 

Acting  Commissioner  of 
Public  Buildings  Service. 

September  8,  1955. 

[P.  R.  Doc.  55-7512;  Piled,  Sept.  13.  1955; 

2:19  p.  m.] 


[Wildlife  Order  33] 

Transfer  of  Property  Known  as  Camp 
Adair  (Tract  C-74 — W-Ore-1)  ,  Oregon 

Pursuant  to  the  authority  granted 
under  Public  Law  537,  approved  May  19, 
1948,  Eightieth  Congress  (16  U.  S.  C. 
667c) ,  notice  is  hereby  given  that: 

1.  By  deed  from  the  United  States  of 
America,  dated  June  27,  1955,  that  prop¬ 
erty  known  as  Camp  Adair  (Tract  C-74 — 
W-Ore-1),  Oregon,  and  more  particu¬ 
larly  described  in  said  deed,  has  been 
transferred  from  the  United  States  to 
the  State  of  Oregon. 

2.  The  above  described  property  is 
transferred  to  the  State  of  Oregon  for 
wildlife  conservation  purposes  (other 
than  migratory  birds)  in  accordance 
with  the  provisions  of  said  Public  Law 
537. 

Fred  S.  Poorman, 

Acting  Commissioner  of 
Public  Buildings  Service. 

September  8,  1955. 

[P.  R.  Doc.  55-7513;  Filed,  Sept.  13,  1955; 
2:19  p.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for 
Relief 

September  12,  1955. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  General  Rules  of 
Practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

LONG  -AND  -SHORT-HAUL 

FSA  No.  31079:  Coal  Tar  Products 
from  Birmingham,  Ala.  Filed  by  R.  E. 
Boyle,  Jr.,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  toluene  (toluol)  and 
xylene  (xylol),  in  tank-car  loads  from 
Birmingham,  Ala.,  and  group  to  Atlanta, 
Ga.,  and  group  points. 

Grounds  for  relief:  Additional  desti¬ 
nations. 

Tariff:  Supplement  114  to  Agent 
Spaninger’s  I.  C.  C.  1295. 

FSA  No.  31080:  Superphosphate  from 
the  South  to  Lamar,  Colo.,  and  Ottumwa, 
Iowa.  Filed  by  R.  E.  Boyle,  Jr.,  Agent, 
for  interested  rail  carriers.  Rates  on 
superphosphate,  carloads  from  points  in 
southern  territory  to  Lamar,  Colo.,  and 
Ottumwa,  Iowa. 

Grounds  for  relief :  Rates  constructed 
on  basis  of  a  short-line  distance  for¬ 
mula,  rail  competition  and  circuity. 

Tariff:  Supplement  18  to  Agent  Span¬ 
inger’s  tariff  I.  C.  C.  1433. 

FSA  No.  31081:  Cast  Iron  Pressure' 
Pipe  from  Lone  Star  and  Bond,  Tex. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  cast  iron 
pressure  pipe  and  fittings,  in  carloads 
from  Lone  Star  and  Bond,  Tex.,  to 
points  in  Alabama,  Arkansas,  Illinois, 
Kansas,  Kentucky,  Louisiana,  Missis¬ 
sippi,  Missouri,  New  Mexico,  Oklahoma 
and  Tennessee. 
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Grounds  for  relief:  Rail  competition, 
rates  constructed  on  basis  of  a  short-line 
distance  formula,  and  circuity. 

Tariff:  Supplement  12  to  Agent  Kratz- 
meir’s  I.  C.  C.  No.  4044. 

FSA  No.  31082:  Superphosphate  from 
the  South  to  Colorado  and  Nebraska. 
Filed  by  R.  E.  Boyle,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  super¬ 
phosphate,  carloads  from  points  in 
southern  territory  to  Dent,  Gilcresh, 
Brush,  Sterling,  Colo.,  and  North  Platte, 
Nebr. 

Grounds  for  relief:  Rates  constructed 
on  basis  of  a  short-line  distance  for¬ 
mula,  rail  competition,  and  circuity. 

Tariff :  Supplement  18  to  Agent  Span- 
inger’s  L  C.  C.  No.  1433. 

FSA  No.  31083:  Malt  Liquors  from 
Terre  Haute,  Indiana.  Filed  by  H.  R. 


lfinsch,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  malt  liquors  viz.:  Ale, 
Beer,  Beer  Tonic,  Porter  or  Stout,  in 
carloads  from  Terre  Haute,  Ind.,  to 
]>oints  in  southern  territory. 

Grounds  for  relief:  Rail  competition 
and  circuity. 

Tariff:  Supplement  327  to  Agent 
Hinsch’s  L  C.  C.  3636. 

FSA  No.  31084:  Commodities  between 
Points  in  Texas.  Filed  by  J.  F.  Brown, 
Agent,  for  interested  rail  carriers. 
Rates  on  various  commodities,  in  car¬ 
loads  and  less-than-carloads  between 
points  in  Texas  (via  interstate  routes). 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula,  circuity  and  intrastate 
competition. 

Tariff :  Supplement  3  to  Agent  Brown’s 
tariff  I.  C.  C.  No.  865. 


AGGREGATE -OF -INTERMEDIATES 

FSA  No.  31085:  Commodities  between 
Points  in  Texas.  Filed  by  J.  F.  Brown, 
Agent,  for  interested  rail  carriers! 
Rates  on  various  commodities,  in  car¬ 
loads  and  less-than-carloads  between 
points  in  Texas  (vlh  interstate  routes). 

Grounds  for  relief:  To  meet  Texas 
intrastate  rates  without  use  of  such 
rates  as  factors  from  or  to  points  with¬ 
out  Texas. 

Tariff:  Supplement  3  to  Agent  Brown’s 
tariff  I.  C.  C.  No.  865. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary . 

[F.  R.  Doc.  55-7484;  Filed,  Sept.  14,  1955; 
8:56  a.  m.] 


